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Things are moving toward a crisis at Ottawa. Public’ alarm over 
developing bottlenecks in Canada’s war programme, and: particu- 


larly in the field of war supply, is making its impact-felt upon the 


Government. Even so staunch a supporter of the Government as 
the Winnipeg Free Press has come out strongly for 4 reorganization 


of the cabinet. Certain cabinet ministers are depressed by the pres- 


sent situation and are urging the Prime Minister to forestall further 
failutes in war supply by a drastic reorganization. , J 

The most serious bottleneck that has yet been revealed is the 
breakdown in production of Avro Anson planes for the British 
Commonwealth Air Training Scheme. But there are other bottle- 
necks looming up; there are further weaknesses yet to be exposed. 

Bottlenecks result, in any programme, either fronplack of effici- 
ent planning or from mismanagement. The Federal Aircraft situa- 
tion is bad enough for what it means to our greatest war contribution 
—the air force. It issmuch more important, however, as an indication 
of something definitely wrong with the Government's system of 
buying and producifig war supplies. If the airplane tangle leads 
to a reconstruction of the Government’s system of planning and 
carrying out Canada’s war programme, it may ‘even have served 
a useful purpose, for it will have forestalled other equally serious 
disappointments. 


- e & 


What are the elements in .the reorganization ‘that is urgently 
needed. Recent events have all pointed to the same things as 
being necessary. Newspaper comment all over Canada is now focus- 
ing on these things. Therefore, The Financial Post makes no 
apology for repeating and summarizing what it has consistently em 
piasized in news articles and editorial comment. 

Three major moves are needed; they are moves that have been 
publicized, week after week for many months past, in the Financial 
Post's Platfotm for Canada that appears on the editorial page of 
each issue. 


1. A stronger cabinet, stronger because there has been included 
in it Canada’s best executive brainpower regardless of party con> 
siderations. ‘The argument is not for union government, for 
reasons which The Financial Post sets forth in a further editorial in 
this column. But it is for a cabinet that has enough good men in it 
—drawn to Ottawa for the duration of the war—to make certain 
that the country’s war effort is efficient; a cabinet that will inspire 
and lead Canadians in the “total effort” that is needed to mest 
total war. a _¥ 

2. From this group, an Inner War Cabinet, whose members aré ~ 
free from the pressing routine of: running departments an@ 
bureaus, and charged with the/single responsibility of gi Can-" 


ada a Master Plan for its war effort, and of seeing that that plan - ” 


or programme is effectively carried into 3S 
3. The placing of the intricate, business problem of war su 
under a non-political industrial executive, res} i1é ‘to the Min- 
ister of Munitions and Supply, but charged ‘with sufficient - 
authority to enable him to get results ll down the line inthe pur- 
chase and production of the munitions of wer. He should not be 
a member of thé cabinet; he should be a “general —, of the 
highest calibre, a man of the type of Sir ¥ ph Flavelle. shoul 
be given complete authority to producé What is needed afid to ~ 
organize Canada’s industrial front to achievé the tesult¢ thatare: 
not now being achieved. _ . : 3 erat ep 
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Canada will have started.on a new‘and more glorious phase of 
its drive for the victory the very day the Prime Minister awakéns 
to the fact that the absence of these three things is-todey preventing 
us from attaining the “total effort” to whicl: he has committéd the 


country. F 


. 
In man power, materials and money there are many bottlenecks 


In the national organization that is needed to wipe out-these bottle- 
necks, there is only-one bottleneck» That is*the inaction—it cannot 
be indifference—of the Prime Minister, who alone has the power and 
authority to reorganize Canada’s war effort. rr. 


The country looks to Mr. King to act. 


The Facts About Federal Aircratt 


Airplane production represents the worst bottleneck yet to come 
'o light in Canada’s war production programme. .And in aircraft the 
most unsatisfactory results are related to the work of Federal 
Aircraft, Government-owned company set up to co-ordinate produc- 
tion of Avro Anson training planes. 


fofits were returned on a 


to patrons rather than 


this year but it is interpreted as’an| 


indication that the authorities are 
interested in the ee 


criticism of this tax exemption from | 


privately .owned _ competitors. 
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To-Stop Relief 
_ , Webb Gar Own Correspondent 

M ebec Provin 
intends to. make no further con- 
to the cost of direct un- 
enrployment relief, the municipali- 
ties of the province have been 
advised by the Quebec Bureau of 
Economic Construction. . 

The Quebec notice follows close- 
ly ‘decision of the Dominion to 
discontinue relief payments. 


Taxation Expected to 
Cut Heavily Into Profits 


— Imports Not An/ 


‘Important Factor 

: From Our Own Correspondent 
MONTREAL.—Volume and dollar 

value of business of Dominion Tex- 

tile Co. for the current company 


_‘} year is about 30% ahead of the 1939- 


HON. LEIGHTON 6. McCARTRY,. K.C. 

Canada’s riew Minister at Washington is an outstanding and gifted 
Canadian. He returns to public life after three decades of notable business 
achievement. ‘Chairman of the board of the internationally famous Canada 
Life Assurance Co. he has vitally'important.corporate and personal con- 
nections in°Canada and the United States. es. ' 

a 20 The Financial Post publishes an interview with Mr. McCarthy 
by. th R. Wilson, associate editor. This is the first interyiew granted 


by Mr. McCarthy’sincehis appointihent, It gives an intimate, 
McCarthy’, 


word .picture of Mr, 
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stimated at a Th ep eh 
~ A’ subsfaritial part of this 
industries, in “plant now being 
sooh to be erected. Where are. 
tens of, thousands. of workers. to 
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That constriction of houses, -dé- 
‘spite-the ‘great war boom now un- 
der way, flattened. There was 
$87,451,200 of home and apartment 
house’ bailding in 1939; $67,609,900 
Yin 1940. This co failed to 
follow the upward swing of employ- 
ment, Tis ia 
Moreover, it is well known that 
large plants ere being erected in 


‘tion of less than 1,000 people. © 


i labor tiarket ; . «in 
000.” , 


totél will be-concentrated in new 
ule small communities, It is against the 


censorship to,name_ the 
towns’ and ¥ -in which these 
are being. built. But«it will dccur 

; le that plants. requir- 


‘ing thonsarids of Workers are going 


up ‘in commiurities with a:popula- 
Here are a few examples for 
which, if regulations permitted, the 
identity of the plants and the com- 
munities could. be given. 
Population 3,000. Plant to come 
into operation this fall employing 
3,000 persons. Add their depend- 
‘(Continued on page 4, col. 6) 


j}up of supplies. 


40 period. All plants are operating 
at a relatively high ‘level. 

This condition is expected to pre- 
vail to the end of the company year 


on:March 31 next, but taxation will | - 


cut heavily into profits. 

In the last complete year the com- 
pany had a trading profit of $4.6 
millions. This was substantially 
over that reported in 1938-39. Net 
profits amounted to $2.2 millions, 
equivalent to $7.70 a share on the 
common stock. | 


Depends on Taxes 

Whether income and excess prof- 
its. taxes will permit the company 
to show an improvement on_ this 
showing or merely maintain net in- 
come at the 1939-40 level, depends 
upon outcome of the next few 
weeks operations in the basis on 
which the company is obligated to 
make tax returns. 

A high mill operating ratio is like- 
ly to be maintained for some time 
to come. There has been a slight 
easing of new orders lately, though 
not enough to indicate a trend. An 
increasingly larger share of the new 
business is on domestic account. The 
company is still working on Gov- 
ernment orders received last fall. 

There is no indication of stocking 
eports from the 
trade indicate a healthy demand for 
cotton and other fabrics produced 
by the company. -The greatly in- 
creased volume of employment in 
war industries, together with larger 
wage ution, has undoubtedly 
played a part in the increased de- 
mand for textile goods of all types. 

Competition of Imports 

. Competition from Lancashire and 
American mills has not undergone 
any major change. There was a 
suddeh upsurge in imports last De- 
cember, but this is regarded in the 
industry as a “fluke” and not due 


to concessions ted by the Can-|. 
L gran ‘ll 


adian Government to English 
at the end of last year. : 
January ttade returns, which 
See nee eT the tari en 
0 e on 
eens not available cea The 
a’ as ye 
is expected to become 


modified at the moment by irregu- 
larity @f deliveries arid by the fact 
Canadian mills are well supplied 
with business. Te; 

Dominion regulations respécting 
the use of! raw ‘silk are.of no par- 
ticular concern to Dominion’ Textile 
Co.’ ‘The Government's orders are 
that the amount: used by the Cana- 
dian textile industry be gradually 
reduced to a minimum. . 

Dominion Textile Co. is an im- 
portant producer of fabrics, incor- 
porating cotton and rayon yarns, It 
does not use» real silk in any * 
portant quantities. 

War conditions aré having their 
effect on raw cotton supplies. Do- 

(Continued on page 2, col./8). 


The War And Business . . « Weekly Round-up 


For the information of its readérs ‘The Financjal Post publishes | No Big Bombers 


herewith a summary of the main facts about Federal Aircraft and 
Avro Ansons: 


L. Mr. Howe promised production, early in 1941, of 360 planes 
& month, This estimate was not made by the industry. pit would, 
HA oa, include ali military types scheduled to be made in 
ada, , 
ooo deliveries in January were 60 percent of Mr. Howe's 
res, ‘ 
- Most of the planes now being produced are inexpensive primary 
“ainers, (Actually the orjginal orders for primary trainers are 
2a almost completed.) They have been coming off production 
vo at the rate of 80 to 100 a month. Some additional orders have 
n placed to keep production lines operating. 


s 2. Dominating Canada’s aircraft effort is the ofder for 1,500 
vro Anson planes, estimated to cost about $50 millions. ‘This 
contract is the sole responsibility of a wholly-owned Government 
heey Federal Aircraft, Ltd, Federal was formed to co-ordinate 
* work of individual aircraft firms producing Anson components | 
and assemblies. It took over “the responsibility-of the Govern- 
ment for the production of aircraft of this type.” 
Canadian production of Anson planes has been considered 
“sential to success of the Commonwealth Air Plan.’ 


These planes are to be Canada’s major contribution in aircraft 
Production. . : 


’. Until Canada begins to produce Anson bombers to meet the 
sent need of the Commonwealth Training Plan it is doubtful if 
tan airplane production can exceed 150 to 200 planesa month. 


& In July, 1940, Hon. C. D, Howe stated: “It is anticipated that 
is yea Production of Ansons will commence before the end of, 
. \ 
wat week, Mr. Howe stated’ “There was néver the slightest 
sla tin anyone’s mind that we would get the first Avro Anson 
before the end of February, 1941.” et 


§. Canadian aircraft com 
panies, anxious to make progress on 
— recommended to the Government th@t Federal be dis- 
Mr, Howe has so far ignored this recommendation. 


H.R. MacMillan, chairman of the Wartime Requirements 
wen Federal studied by an able, independent U. S. aircraft . 
boos ive. This expert, Ernest R. Breech, is understood. to have 
scathing in his criticisms. F 

- Mr. How i i 
He € considers criticism of Federal as “outrageous.” 
deine’ elven no indication that Federal has fallen behind in 


foggy itera companies with oo 


Peas : any Canadian Ansons can 

Rining a9 oly, oF August. ‘Drawitigs's 

Ot Yet bese enpy a8 @ week or two, 0, - 
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Latest word on the four-engine 
bomber which Mr. 
Howe talked: about when he re- 
turned from England is that it is 
“off.” 

This was the programme sug- 
gested a few weeks dgo by the 
British to take the place of the 
U. S. fighter and medium bomber 
contracts which Canada had been 
trying to negotiate in the United 
States since last August. 

As Canada was about ready to 


_ Close a deal for the smaller craft, 
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sound financial policies would be 

: impossible.” ¥ . 
, Ban Bere, 
Army-on Top | : 
‘Detailed’ estimates of eee 

on 

he ‘record by Finante’ Minister 

Iistey last week, Compared with 
estimated ~ 
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expenditures ‘for the 
previous 12° months, ‘the figures 
look’ like’ this; Neg 
7 , 1940-41." 1041-42 
rae _! ix Millions of $) 
408. BT. 
a ofevecsvedsaas 181 
Air Force +. .0<-234 421 és 
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3. To ‘allocate and. determine 
and delivery of supplies. 
4.-To. set up} under the mini- 


' ster's approval,'a' list of priorities. 


* @ 's- 

_ If, these. powers are. contrasted 
with ~— of erat Pa Re- 
quirements Board, it.w: seen 
that the ptactical functions of the 
MacMillan board have been trans- 
ferred. to the new board. All 
Se Bs ints 
quirements. are the pur 

advisory functions.. The one prac- 
tical function has_ withdrawn 
and placed under the supervision 
not of the MacMillian board but 
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by an. “open-end” loan.on the 
present British pattern is not yet 
decided. 

A figure of $700 millions is re- 
garded ds the minimum amount to 
be raised by public subscriptions, 
over and above the sums realized 
through the War Savings Cam- 
spaign. * © 


Actual. commitments of life 
companies to the first two war 
loahs was about $49 millions, al- 
though substantially more than 
this was “subscribed.” 

If the life companies doubled 
their 1940 subscriptions (and they 
will probably be asked to do con- 
siderably more than that) they 

_ would be putting into war loans 
a sum almost equal to the net in- 
crease in total assets in 1939. 

» o 7 

Industrial Suggestions 

Support from industrial com- 
panies:may be:-a more impo t 
factor in the next war loan. than 
it was in the case of the two 1940 
loans, although year-end reports 
for 1940 show that many indus- ° 
trial firms have tied up working 
capital in increased inventories, 
appear to have little to spare for 
long-term investment. 

Investors of this type are in any | 
event likely to regard their bond- 


and War Problems Grow More ‘Serious — 
Aircraft Confusion Grows __ ts 
From Our Own Correspondent ioe 
OTTAWA.--As forecast by The Financial Post some time ago, the 


“| Westingh 


smoldering fires of a political upheaval.are now threatening to burst 
into flame. Portentous indications included the following:, 

1. The strain on certain senior ministers now that Parliament is 

in session has become overwhelming, intolerable. ‘The demand for 

strengtHening the cabinet has become insistent both within and with- 


out the Government. 


Some change here is regarded. as inevitable, even though Hon. 


. 


week, 


Ernest Lapointe ruled out “national” government in his speéch this 


2. The continued criticism of. Pricrai Aircraft Ltd., key organiza- 
tion in Canada’s $100 millions airplan¢ programme. =, 

4. The Government must during, 1941 raise a billion -dollars to 
finance the war.effort. It is realized that.this is impossible without 
a larger measure of public support and mutual confidence. . 


5. Both farm and labor’troubles are flaring up in-many parts .of 
the country. This situation is now entering a périod when the sirong- 
est, most courageous leadership is imperative. 

6. Criticism of present government policy and administration by 
some of the most influential newspapers in the country is having a 
penetrating effect. The Winnipeg Free Press, chief government sup- 
porter, has already called for a stronger cabinet. 


No C. P. R. Control 
Canadian Airways 


Canadian Airways is not con- 
trolled by Canadian Pacific Rail- 
way and reports to this effect are 
not correct, G. W. Hutchins, an 
executor for the estate of James 
A. Richardson, informs ' The 
Financial Post. 

He adds that: 

“Other reports in the press have 
intimated the Canadian. Pacific 
Railway has bought the R d- 
son interest in Canadian ays 
Ltd. and subsidiary companies but 
these reports are not. correct as 
the Richardson interests have not 
disposed .of; control .of Canadian 
Airways ..and. in. fact ;have not 
-sold’a single share: of their hold- 
ings ‘of steck inthis company to 
the CPR. or to anyone else.” 


Sets Record — 
~ Expect 1940 Earnings to 
Show Gains’in Spite of 


’ Heavier Taxation 


Volume of business done by 
Canadian Westinghouse Co. in 1940 
set an all-time record, The Finan- 


cial Post is informed. All depart-| 


ments participated in the gains 
which do not consider the direct 
war work.which the company has 
undertaken. : 

Capacity operations 
with no let-up in sight. 

The annual report, when it ap- 
pears in the near future, will show 
net profits for 1940, considerably 
higher than in 1939, it is learned. In 
the latter year, Canadian Westing- 
house had less ‘satisfactory opera- 
tions than in the two preceding 
periods and earned $1.52 a share on 
its common. 


Back T6 Old Rate 


The company regards its divi- 
dend as being on a regular 50-cent 
quarterly is now following dec- 
laration of 87% cents a share, pay- 
able Jan. 1, 1941, which brought total 
payments for 1940 to $2'a share. This 
compares with $1.75 a share paid in 
1939. It is expected, that net profits 
for 1940 will gbow this $2 a,share 
dividend well covered from Current 
earnings. yas: 

Taxes have been unusually heavy 
last year. Canadian Westinghouse 
has 4 relatively low capitalization 
and fairly wide fluctuation in earn- 
ings; making it particularly vulner- 
able to the excess profits tax. Taxes 
provided for 1940 were several 
times those of 1939. Recent awards 
of freight’ car contracts will be of 
benefit to Canadian Westinghouse 
which makes all thee air-brake 
equipment used in Canada. 

Officials admit that there is some 
doubt: as to what will happen “in 
certain phases of the business in the 
coming year. It is not certain, for 
example, that it will be possible to 
continue to get supplies of steel and 
other materials. going: into the 
household equipment lines: So far 
there is no apparent reduction in 
sales volume in lines asa re- 


continue, 


levied ‘that it is difficult to make 
a‘fair estimate. 


‘ 


craft 


Role of Oppositi 

Were the opposition at: Ottawa in 
more capable ‘hands there is little 
question that the ‘isste‘ wotld be 
forced’ very quickly.’ So: far this 
session the opposition leader merely 
parrots the comment and’ informa- 
tion he reads in the press. The lack 
of informed, independent opposi- 
tion leadership tends to. prolong 
rather than terminate the current 
situation. . 

Flat rejection. of: “union”: govern- 
ment by Hon. Ernest Lapointe‘is not 
expected: to alter party relation- 
ships. The. Conservatives do not 
want union. They aim rather. to 
strengthen their own ‘organization 


or Hi er er he teatro se 
ey 


election. Union government, as 
and: many newspapers point oft, 
is not to be confused with the need 


ernment by the best mien procur- 
able irrespective. of party affilie- 
tion or political background. ~ _ 
‘To date: the most important pub- 
lic evidence of disquiet at Parlia- 
has been the-debate -on 

production and Federal Air- 
“report 
Mr. Howe caused‘ some_ confusion 
by making a:number of statements 
which it is believed he will have a 
hard time substgntiating. 

se soe Saito ae 
cross -sw , + daa ke 
shank (Fraser '‘ Valley) ‘her 
duction. of planes in. British Co- 
manufacturéd. at two places 


that one plant was. “man 


The Financial Post is informed by 
its Vancouver correspondent that 
no planes are actually being pro- 

(Continued on page 2, col: 1) 


Dom. Foundries 
Net Lower 


1940 Report. Expected 
to Reveal Heavier Taxes 
and Write-offs 


When the annual report: of Do- 
minion Foundries & Steel Ltd. ap- 
pears ‘in the near future; i 
expected to show that net profits 
— below = ra 1939. That year 
seta record for company and 
showed $3.47 a share earfied on its 
common. ; 'e 

Gross profits were somewhat less 
in 1940. but the chief reason: for 


How Investors Regard Mining Stocks: a | 


Canada’s Most Popular—p. 11. 


$100 Prize Winning Mine Portfolio — 
- Investing $25,000 in Mining Stocks—p, 19. . 
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Those New American Defense Bastions 


. Wpstern Hemisphere Defense—p. 11, 
~-. New Dealin Bren Contracts « 
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_ Time Saved.For. | 


Busy 


Men! 


oo» Im times like these, when puinuies count, 


busy executives will 


find shop 


EATON DEPOSIT ACCOUNT 


more advantageous than ever! It simplifies 


. 


the routine of shopping in person or by phone. 
It saves the bother of sending money ordérs 
or registered letters when you’re ordering by 
mail. Another convenient feature is the - 
statement we send out each month showing 


expenditures all paid! 


To open a D.A., u@ite to_or call at the 
Customers’ Deposit Account Department 
Main Store, Fourth: Floor, 
College Street Store, Third Floor, 


.#T:. EATON Cun 


TORONTO 


(Continued from page 1) 
duced in British Columbia at pres- 
ent. Boeing Aircraft of Carfada is 
building spruce parts for’ planes 
under construction in the East, but 
will not be making complete craft 
until its new plant goes into produc- 
tion next summer. 

Other Contradictions 
Other contradictory statements by 
the Minister of Munitions and Sup- 
ply: 

1. “There was never the slight- 
est thought in anyone's mind that 
we would get the first Avro- 
Anson plane before the end of 
February.” 

In July, 1940,.Mr. Howe stated: 
“It is anticipated that Canadian 
production of Ansons will com- 
tence before the“end of this 
year.” 


2. “The first plane 
flown but it has. not 
delivered.” 

No Canadian Anson planes have 
been flown. One English Anson 
plane which has been “converted” 
by substituting an American en- 
gine and certain Canadian parts 
is now being tested. 


3. Mr. Howe crossed swords 
with. Amherst, N.S., stating there 
was a “considerable: pile-up of 
Anson~machines awaiting assem- 
bly there” and asking the com- 
munif# to “turn out the airplanes 
we Have given them.” 

Théss ere English, not Canadian 
Ansong;which are being assembled 
at Amherst. The Post is informed 
that the plant could turn out more 
planes if the parts were made 
available and that even now, one 
plane a day is being assembled 
which is the schedule requested 
by the Department of Munitions 
and Supply. 

Munitions Madhouse 

. No one here questiong Mr. Howe's 
courage and driving force. But the 
alarming unreliability of his pub- 
lic statement; his vihdictive attack 
upon® the aircraft companiés; 
his apparent réefiisal to accept ad- 
vice as to reorgafization; his 
quarrel with men like H, R. Mac- 
Millan regarding extension of 
authority in respect of supply— 
these have aroused some concern 
even in Government circles as Can- 
ada’s billion dollar munitions pro- 
gramme approaches the -terribly 
tough and exacting stage of peak 
production. 

“Canada has done an excellent 
job on the war programme general- 
ly,” was the way one high-ranking 


has been 
been 


‘ official expressed’ himself ‘to The 


Post recently. “This-is especially 
true_of the things we knew how to 
do—trucks, shells, etc, But in my 
opinion the Department of Muni- 
tions and Supply is a madhouse. 
There are at least nine or ten de- 
partmental officials each with 
spending authority but lacking any 
real co-ordination in their efforts 
as a whole.” 
* Priorities Board 

Something of the Howe technique 
is seen in the statement regarding 
new powers of the director-general 

, of priorities (R. C. Berkenshaw) an- 
nounced last week, 

According to the official state- 
ment from the department, the 
powers of the new board were 
“formulated and recommended by 
the Wartime Requirements Board.” 
But the new branch is answerab 
to Mr. Howe and not to the War 
Requirements Board—as recom- 
mended by that body. Mr. Howe's 


i 
The arrival of parliamentary ses- 
sions which must be faced day after 


St. Lawrence Operates 
At 64% of Capacity 


From Our Own Correspondent 

> atl Gee Pa- 
per Mills is currently operating at 
6°‘ of capacity, the annual meeting 
of shareholders was told. In discuss- 
ing the outlook for the company, 


: ’ Ar.hur F. White, declined to predict 


the possible Volume of business in 
1£41, but he said that operating costs 
oat be somewhat higher than in 

In reply to a question as to the 
condition of the Hearst liabilities to 


the account is slowly improving. He 
2-0 said that while the bank loans 
‘ce  2nthr had, been. materially re- 


rat 
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CANADA 


Political Upheaval Looms 


day has increased cabinet tension 
alarmingly. 

Chief difficulty is the admit- 
ted lack of balance in the present 
King administration. A few men 
are bearing almost the entire res- 
ponsibility for war leadership as far 
as cabinet responsibility is concern- 
ed. In at least two cases it is 
questionable how much longer their 
physical resources will hold out. 

Many leading Canadians have 
been invited to take some part large 
or small in the war effort but. only 
“party” men have been asked to 
share cabinet responsibility. The 
administration is overloaded with 
men who lack the ability or ‘the 
competence to play a leading part 
in resent crisis. 

Labor and Finance 

The fact «that the Government 
must raise upward of a billion’ dol- 
lars in‘ forthcoming war loans is 
also giving concern. Such a ‘sum 
would be stupendous at any time. 
Unless there is who sup- 
port of both the press and the pub- 
lic the task will be difficult in‘the 
extreme. It is realized that unless 
the political air is-cleared hese first, 
the chances of putting a loan of this 
type over with/a bang will be! 
immeasurably diffiéult. y 

In respect of r troubles the 
thing that is gi t concern 
is the determined drive of the C.L0O., 
especially in -the steel working 
trades, to puta gun at the head of 
ag for union recognition, 
etc. 

Though the labor department has 
been greatly strengthened internal- 
Iy within recent months there is 
very little confidence in the present 
minister as a man competent to 

andle matters if the present deli- | 
berate attempt to incite labor unrest 
comes to a serious climax. 


Coke Is Short 
In Montreal 


Bat Indusicial ° Needs of 


Not Hit by: Big Army 
Orders s 
From Our Own Correspendént 

MONTREAL.—Temporary short- 
age of coke supplies has forced’ 
Montreal Coke é& Manufacturing Co., 
jointly controlled by Montreal Light, 
Heat and Power Consold. and de 
Koppers Co., to ration the coke sup- 
ply in the Montreal area. 

Present difficul are due to 
greater*than expec government 
orders for coke for cooking and heat- 
ing purposes in new camps. , 

The need of keeping the camps 
supplied has exhausted reserves 
normally built up during the sum- 
mer months. Current consumption 
is being met from day-to-day pro- 
duction. The latter is inadequate and 
it is possible imports will be secured. 
in the next few weeks. 

Over 1,000 Tons a Day 

Capacity af t at Ville LaSalle 
isyslightly be than 1,000 tons of 
coke a day; or 375,000 tons’/a year. 
All facilities are being used at pres- 
ent. 

With the turn of warmer weather 
and lower congumption of fuels it 
is expected the plant will be able to 
catch up on demand, but this is still 
not likely to take place for another 
five or six weeks, by which time the 
worst of the winter wea will be 


ing to customers why they are not 
in a position to fill orders for coke. 
In a few instances the lack of coke 
has been, inconvenient, but there is 
no suffering as an adequate supply 
of other fuels exist. 

Industrial coke demarids have not 
been affected. In the majority of 
cases the users have their own sup- 
Wee ee ie coke. . 
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These are the facts. They mock Mr,-Howe's optimism and his 
efforts to indicate that all is goin . 
: * ¢« * 


Mr. Lapointe made a forceful at- 
ck this week on “National Gov- 


nt. 
_ The Financial Post feels a Union 
government that swallowed up all 


analyze and criticize and to spur 
the administration on to its best 
efforts.‘ Union government in the 
last war was extravagant and 
wasteful Because there was no 
real Opposition to analyze govern- 
ment plans, the Union cabinet com- 
mi Canada to mistakes for 
which ‘we are still paying burden- 
somely, such as the railway pur- 
chases. 


The way to strengthen the cabinet 
is to replace the unsuitable ministers 


and to bring in able men to take their | 


‘ 


g well. 


report’s recommendations than in 
preceding years. Net gain to the 
provinces in 1940 would have been 


—unfavorable to the Dominion. The 


plan is essentially a long-range pro- | x.--- Addison 


jéct, not one for two years or even 
ten. Botts: 


The Dominion’s war budget is ex- 
pected to en¢foach on the field of, 
provincial taxation. Unemployment 
aid has already been cut off from 
the provinces and municipalities. 

It is more than probable that 1940 


represents the minimum load that | 


the Donfinion. would have to bear 
under the Sirois proposals, and the 
minimum gain te the provinces. 


New Sirois Report Figures 
Reflect Big War Changes 


Perhaps the sharpest year-to-year 
changé on record occurred between 
ec pisane i it is aS 

governmen 
by the revised rae By developed 
from. the Sirois Report. Revenues 


Most of this drop came in such 
as. relief for .employables, 
works, and expenditures 

Pp 


although by a much lesser amount 
ag — millions from $262 millions 

On'a combined basis the total rev- 
enues for 1940 were» $092 
against $725 millions for 1939. 

The provinces made a better show- 
ing in 1940 than in 1939, resulting 
from the combined factors of a drop 
of about $4 millions in expenditures, 

$275.5 millions, arid the higher 
revenues.already mentioned; leav- 
ing a surplus of $10.6 millions. 

But this is far overshadowed by 
the Dominion deficit of $515 millions 
compared with $1146 millions for 
1939. Thus, out of aggregate govern- 
mental expenditures.of $1,496,1 mil- 
lions estimated for 1940, more than 
one third, represented spending in 
excess of current revenues. 


_ Figures Clarified 

The Commission's staff of analysts 
was turned loose on the maze of fig- 
ures contained in the financial state- 
ments of nine provinces, the 
minion and as many municipalities 
as had statements available, 
task was to make these accounts 


actually. receiyed for. the “previous 
year. At $31.9 millions for 1940 this 
and other revenues grouped together 
with’ thillions for 1939. 
revenues which 


province are 
ions, at $61.6 


Turning 
found that revenues from corpora- 
tion taxation are estimated at $126 
millions for 1940, a gain of only $47 
millions, or about 65%, from the pre- 
year in spite of the m 
Dominion taxation rates now’ 

. As Ontario's basic 


actual resilts. were available after 
the close of the fiscal year. It was 
therefore aoe _ haf might be 
misle*ding to the , particularly 

to the application 
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Thousands of business men 
from Halifax to.Victoria look 


to the BANK OF MONTREAL | 


BANK OF MONTREAL 


ESTABLISHED 1817 
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«| Hear Pools 
:/ Asked to File 


Pioneer... .,.18 
Pr. E. Dome 11, ‘19 
Rouge d'Or. . 18 
San Anto. 11, 18, 19 


Wampum... . 18 
Wright-Harg. 11, 18 
REGULAR FEATURES 


(Continued from page 1) 


as terminals at the head of the 
lakes and elsewhere, They have 
also actively entered the trade of 


ig | supplying farmers’ purchases. 


There seems some confusion 
among the co-operatives themselves. 
The poolsyare exempt from in- 
come tax but some’ other farm ‘co- 
operatives’ or former co-operatives 


T/ are not. Examples of the latter¥are 
g| the United Farmers Co-operative 


Co. of Ontario and the United 
Grain Growers of the Prairie Prov- 
inces. The official classification, ap- 
parently, is based on whether gen- 


4\eral business with non-members 
%/ amounts to more than 20% of busi- 


tions. Loss in this province would 
have beén $3 millions on the aver- 
age. It must be remembered, how- 
ever, that the province in this period 
has been running substantial deficits, 
that would considerably exceed this 
level. 
Inasmuch as the rapid rise in in- 
come and corporation taxes and the 
drop in unemployment is due largely 
to the accelerated war pace of indus- 
try, projection of the Sirois propos- 
als on the 1940 basis provides an 
abnormal! pic in regard to giving 
an indfation of how the plan would 
work in-the long term. 

Probably the results for the cur- 
rent year will give a more mislead- 


ness with members or shareholders. 

Whether an .amendment to the 
present act will be required to force 
the large and national co-operatives 
to pay taxes is arousing much 


7 speculation. If no amendment is 


necessary but simply a new in- 
terpretation, then will the tax be 
retroactive? 

Section 4 of the Income War Tax 
Act ‘lists the incomes that are ex- 
empt from this type of taxation. Co- 
operatives come under subsection p 
which reads as follows: 


operative 
whether — or without share capital, 


( ) products of the - 
or shareholders of such ong oe 


organizations r ap to pay 
to them the from the sales on 


.|ing picture than the estimate for} © 


were the reasons the Dominion Gov- 
ernment was reluctant to make the 
revised figures public until they 
were discussed with provincial dele- 
gates at the Dominion-provincial 


1940. It-seems assured that, unless 
the Dominion encroaches into pro- 
vincial taxation fields, provincial in- 
come from corporation taxes at least 
will be substantially higher this 
year than last: Personal income tax 
will be as high if hot higher. Suc- 
cession duties are unpredictable. 

. Following are the positions of the 
provinces and municipalities in 1940 
and 1937, after giving effect to the 
Dominion-provincial shift in reve- 


"| mnue sources and obligations. 


‘fother items, In return the province 
. -would : turn. over to- the. Dominion 


certain taxes, including personal 
and corporation incomie taxes and 
succession duties. ‘ 

If Plan I had been in effect-in 1940 
the Dominion would have been call- 
ed upon to provide $9.6 millions as 


a net “cost.”: As @ result of the com- 
satinobaed Sa 


- higher reven- 


bination of 


*| ues from-the new sources of revenue 


Mr. Iisley stated:  ~ , 
“In some cases it was apparent that 
these estimates might be subject to 
considerable modification when the 


“Company Reports 


to be taken over by the Dominion 
and lower relief costs, the 1940 esti- 
mates would compare with similar 
“costs” in 1939 of $39.8 millions, 1938 
of $463 millions and 1937 of $38.8 
millions, 
* Provinces Show Surplus 
When the finances of the provinces 
are shown 6n a: four-year average 
from." 1937-40, under the plan, all 
provinces, with the exception of 
Quebec, show a surplus on opera- 


$99,020 to $55,599. This was equal 
to earnings’en the 7% preferred 
— of $3.64 in: 1940 and “$648. in 


le ‘ 
Dividends on the prefered stock 


| have not been paid Dec. .31, 
‘| 1930,. and at Dec. 1, 19a, totalled 


$1.1 million, or $70 a 

W. A. yd president, ; 
company’s plant opera at capa- 
city during the year, because of de- 
mand for 


Senigesent and materials. 


a Accts. payable eeeeee 


tal expenditures of $80,869 

were made on capital account dur- 

ing the year to improve \production 
facilities: Non 

Bank loan incréased. by. $107,000 


ites the | h 


*Effect of Dom.-Prov. Shift 
in Financial Relations 
Net gain (+) or loss (—) 
Provinces Municipalities 


Ita. .. +3, 
wees 4+2,141 + + 496 
uel nalesmmeet and cearpeney grants 
emergency gran 
*Estimated. aActual. : 
Result of Plan on Provincial Finances 
(Basis 1937-40 Average) 
Prov. Prov. 
rev. Grants expend. 
107 800. i, 
1,100” 
2,900 
8,500 
2,100 
5,300 
2,200 


= 


Alta. 
B.C. 


Total assets of the company were 
slightly lower than in 1939, due to 
depreciation in the value of invest- 
ments. This was partly offset by a 
profit on the sale of certain securi- 
ties. The loss ratio was substan- 
tially lower. ; 

Surplus at the end of the year was 
igher. 


a wide range Of Wa |i iterest 


during the year to $508,000, this is | surp: 


accounted for by increased receiv- 

able and inventories. 

» Co Ineo 4 Se , 
ns. ome an ne aa es : 
eS ee 

1.454 © 254,497 

20,708. 9,113 

’ 560 520 


Add: Mine, ine ss ( 
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Melchers Distilleries 


Distilleries Ltd. reports 
net profit of $8900 in 1040, again t 


| earnings of $586,000 
xpenses. The Alberta Pool had a 


> 


to give efficiehe and under. 
standing’ help in the arrange, 
ment of their financing. 


Operation: .. 


while the larger pool in Saska 

wan used its $1.6 million net pa 
as follows: $889,000 to bring work. 
ing capital up to $6 millions; $599. 
000 as a patronage dividends of % 


cent a bushel; $233,000 transferred 
\ 


to undivided profits. 

Going back somewhat further, the 
three pool organizations have rm. 
ported net earnings as follows: 

“Pest en Peel — 
sos 733,316 37,246 
41,311,546 


70,856 
195,585 


- 638,595 
« 566,217 152,177 
117,090 


347,154 
814,030 

*Excess of revenu y 3 
charging Gapeesiation. ie. ee 

aDeficit. 

tAfter depreciation and provincial in. 
come tax as well as interest paid to the 
Province of Saskatchewan in the year 
1933-38 inclusive. 

Following recent revelations in 
The Financial Post that these large 
earnings were entirely -free of in. 
come taxés, an agitation has devel- 
oped in newspapers all over Canada 
for making the profitable pool ele- 
vator systems pay their share of the 
country’s war costs.’ ’ 


Dom. Textile 
30% Ahead 


(Continued from page 1) 
minion Textile Co. normally. de. 
pends upon purchases in the United 
States and Egypt. At present pur- 
chases are being made in the U, S, 
Egypt and Brazil. The last named 
country ‘is a, comparatively new 
source of supply for Canadian mills 


less| and in the short fibre category has 


assumed considerable importance. 

Supplies from Egypt naturally 
have been spasmodic in recent 
weeks. Shipments aré coming 
through, “Sut cannot be depended 
upon for regularity. Brazilian ship- 
ments have “become increasingly 
greater at the expense of the Am- 
erican supply, which in pre-war 


for | days provided the company with a 


major share of its‘raw material. 


companies 
Robert Gair Co. Pays 


tions oO 
purpose of financing their operations. 


Substantial Earnings 

Published financial statements of 
the major wheat pool organizations 
of western Canada, none of ch 
pay Dominion income taxes, reveal 
that-earnings have been substantial. 
In the year ended June 30, 1940, for 
example, the Manito ‘ool had net 
paying all 


6% on-Income Notes 


Directors of Robert Gair Co. have 
authorized payment of the full 6% 
interest on its income notes. - Pay- 
ment will be made April 1, 1%!, 
holders of record March 31. 

Payment of interest on these notes 
‘was omitted for 1938 but full 6% 
payment was made for 1939 in April, 


larger amount than this available, ‘1940, 
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New styles. ... new patterns... new colors! 


“West End” Shirts 


f 


If you like a shirt that tects smooth and full-bodied 
- . » if you appreciate . . . if you have 
distinction 


an eye 
“West 


color and pattern, the 


is your shirt!” The syperb high-count 
are woven expressly for Simpson’s e 
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Two Speeches 
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‘By Atticus 


Two Years Bring Momentous Changes in’ 
Lives of Public Men — Churchill and Beven. 
Speeches Compared — Visitors Welcome | 
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mE. WILLKIE i s ; >> Som ompemcms, (| cd cere ee ES. SS | SUV, Saray WEIS CUE BI OMS Pe chs Quen at a @. 1. 
N.—The year before the|rough justice, if doubtful taste, | names find ‘for their 
hog A Emperor Haile Selassie; about the interruption of Austin | over there have become far 
‘sited his sons on Speech Day at| Hopkinson, who calmly intervened | distant things. 
Wellington College. He stood for aj to suggest. that it would save Mr. 
jew minutes and talked to Mr. Hore-| Bevin’s voice if’ a clerk read his 
Belisha, then Secretary of State for | speech. 
war, and Mr. Robert Longden, the) It may be argued ‘that in these 
Master of Wellington. If anyone} days matter is everything and style 
had then foretold the fate to be ful-| does not matter, but Mr. Bevin is a 
filled almost in a matter of months, | realist, and must know that the) 
he would have been denounced as | House expects to see the workings ; pkins 
of a Minister’s mind, and not merely | “is nersonal friend, but Mr. Wendell | ! seller in Switzerland actually billed 

the results of its labor. This com-} Willxie was something of both as his Canadian customer. ‘| Equivalent of above in 
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@ Leaving your property in trust, with the Crown Trust 
Company as one of your Execitors, is a sensible way 
° to safeguard your'estate and protect your family’s future. 
@ Handling investments requires time, careful records, 
system, broad sources of information and, above all, 
experietice — qualifications which we possess. 

@ Naturally you will want to know more about our 
service and charges, and we will be glad to explain 
your convenience. ; 
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double the amount with which the 
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‘= TM deep the bitter waters of political 


: ; decline. The splendid and gentle 
le the larger pool in Saskatche. scholar who ruled Wellington was 
used its $1.6 million net income t be killed by an enemy bomb. As 
ollows: $889,000 to bring work. . 


ve to receive 

| permission of a speci constituted 
committee ‘to effeet their release. 

Freezing of Canadian assets would 

complicate commercial intercourse, 

but after the initial delay, it is be- 

e| lieved that the system would func- 

tion smoothly, much in the same 

manner as other wartime govern- 
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Micd net earnings as follows: 
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Alberta Saskatchewan Manitobs 
Pool Pool Pent A 


*$ +s 
733,316 
70,856 
638,595 
566,217 
218,284 
353.021 
481,505 150.479 
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from being the Lion of Judah, he 
was only another exile in the Island 
that is always visited by kings in 
their twilight. He gave generous 
resents to his friends here when he 
could ill afford it, and kept his pa- 
tience and reserve even when there 
was a rumpus over the official re- 
cognition of Ethiopia at the Corona- 
“tion, Those were the days when 
the delicacy of Mussolini's suscepti- 
bilities was considered more than 
ow. 
nthe return of the Emperor to 
Abyssinia puts Hitler in yet another 
dilemma. It is true that Haile 
Selassie is of the Royal blood of 
Judah and claims direct descent 
from Solomon—which offers a 
ready-made case for the Nazis—but 
then Hitler was so openly in favor 
of Abyssinia in the days when Italy 
first threatened to civilize it. How- 
ever, Europe’s supreme contortion- 
ist will probaby not be defeated by 
that. 
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Two Speeches 

No two speeches could be more 
different in style than those of Mr. 
Ernest Bevin and Mr, Churchill de- 
livered in the House of Commons 
the other day. It was in the two 
days’ debate on the mation’s man- 
power, a subject which concerns Mr. 
Bevin not only officially but spirit- 
ually. As he was to open the de- 
bate we felt that the House would 
hear not only facts but philosophy 
and that a Bevin triumph was on 
the boards. For some reason the 
Minister of Labor decided to read 
every word from a document which 
showed the hands of other Ministers 
as well as the unmistakable English 
of the Civil Service. There was 
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speech when he wound up, but he 
never glanced at them until the per- 
oration, when his manner seemed 
to suggest: “Well, now the fun is 
over, and the rest of this stuff is 
merely history.” I have never 
known him in more exuberant spir- 
its. In the lobbies before he spoke 
he was as benign as one of the 
Cheeryble brothers. His smile was 
for everyone, and his quips had 
benevolence as well as point. 

The humor, the clarity, and the 
timing of his speech were really 
remarkable. The House hung on 
every word, for we knew that we 
were witnessing an amazing perfor- 
mance. His disposal of Mr. Clem 
Davies for having spoken at too 
great a length, and of Lord Winter- 
ton for having spoken eith too 
much heat, were perfect examples 
of painless punishment. When Mr. 
Churchill quoted a Latin phrase, 
and then offered to translate for’the 
benefit of any old Etonians who 
were present, one felt that it was 
an epitaph to the unfortunate Bing- 
ham controversy. 

Someone has since said to me that 
the speéch did not read very well. 
That is possibly true. It was so 
completely an example of the art of 
speaking that it might defy transi- 
tion to print. 





Our Famed Visitors 


We have become the Island that 
loves to be visited, since, with the 
exception of the, aristocrats: of the 
R. A. F., none of us can go visiting. 
Those days when we used,to cross 
the Channel in exquisite discomfort 
and board the Blue Train, the Gold- 
en Arrow, the Engadine Express or 
the Romé Express (what magic 





even before knowing him. There is 
something basically magnificent 
about his reply. to a question put 
to him ‘during the election by a bat- 
tery of newspaper reporters: 


“Are you in favor of aiding Bri- 
tain in this war?” : 

Willkie looked them straight in 
the eye. “Yes,” he said. 


Arnold Bennett would have liked 
Wendell Willkie, for there is more 
than a touch of “The Card” about 
him. His backing of President 
Roosevelt's latest “Aid for Britain” 
Bill when the Republican leaders 
were seven politicians in search of 
a policy, his calm decision to fly 
the Atlantic and have a look at us, 
and his blunt championship of our 
cause all bespeak a forthrightness 
that we understand over here. A 
hundred years ago Mr. Willkie’s an- 
cestors- fought for German democ- 
racy in the wave of Liberalism that 
swept Europe at that time. That is 
why he came to be born in the 
U. S. A. : 


Copyright, 1941, The Financial Post and 
The Sunday Times, London. 


New Books: : - 


Gloomy Professors 

CANADA IN PEACE AND WAR. 

Edited by Chester Martin. Published 
by Oxford University Press, Toronto. 
Price 1.50. ‘ 

This volume reproduces eight lec- 
tures given‘at the University of To- 
ronto last year, in the course of 
which eight members of the uni- 
versity’s staff sought to define de- 
veloping national trends in Canuda. 
The chief purpose .was to isolate 
those trends which seem to have 
had their origin in, or received their 
chief impetus from, the Great War. 
In ‘natural sequence, the authors 
have sought to indicate the manner 
in which these developments con- 
ditioned Canada for the new war, 
and for the world after this war. 

There is a imistic note run- 
ning through the addresses, Profes- 
sor Martin thinks we are living in 
a fool’s paradise. Prof. Creighton is 
afraid that the weaknesses in our 
national structure may become 
acute. Prof. Innis worries much 
about the dangers of “national 
finance capitalism” in Canada. Prof. 
Bladen fears that the prospects for 
Canadian prosperity in an era of 
population decline are gloomy. Prof. 
Underhill’s cynicism wears heavier 
veils than usual, but his general 
argument is that Canada needs suc- 
cessive wars to retain its national 
unity. Prof. Glazebrook thinks that 
in external affairs we are a nation 
of opportunists.and compromisers. 
Prof. Dawson dislikes the fact that 
Canada must bear the consequences 
of Imperial policy while having but 
small influence in it. Prof. Brady 
points out that we are in a new 
world, less favorable to Canada, 
and we don’t yet realize it, 

A, gloomy book. Perhaps it is 












just honest realism. 
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Your COMFORT 


-»» Your SATISFACTION 


Dack Shoes are famous for long wear — because 


they are sturdily built of the finest leathers. Many 
Customers state that Dack’s wear twice as long 


ordinary shoes, and that means real economy. 


Dack Shoes fit like a 
double measure. 


The longer you wear Dack’s the more you will 
pleased with their durability and lasting good 


dlove—give you solid comfort in 


' 


lok. 


For complete satisfaction in footwear, buy Dack’s. 


Mail Orders Filled — Write for Catalogue 


SKOES FOR MEN 
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73 King Street West. Toronto 


/SHOPS IN PRINCIPAL CANADIAN CITIES ? 


Sater 
Wool is the Hero 


THE CROWTHERS OF BANKDAM. 
By Thomas Armstrgng. Published 
by Collins, Toronto. "Price $2.75. 


The Crowthers of Bankdam is a 
novel of \industrial- England. 
Through its 640 pages, there march 
scores of people; three generations 
of Crowthers, the people whom the 
Crowthers married and the people 
against whom the family waged a 
relentless competitive struggle to 
gain and maintain pre-eminence in 
the woollen industry of Yorkshire. 
But the people are less real than 
the industry. In relating how 
Yorkshire gained world. domina- 
tion of the woollen trade, only to 
fall behind in the keenly competi- 
tive era after the war, Mr. Arm- 
strong has achieved a tour de force. 

The story begins in 1854 when 
Simeon Crowther was the master of 
the smallest mill in the valley. A 
crude but powerful character, he 
fought his way to industrial strength 
by means of all the tools of ruthless 
combat utilized by industry in his 
day. The line split, as families do, 
and successive generations of Crow- 
thers included both those ~who in- 
herited the \ fourfder’s stubborn 
ruggedness and those who saw in 
mills and machines and workers, 
merely lush gold mines to exploit as 


attitude would be adopted by’ the 
United ‘States Government in’ the 
event of a general freezing of for- 
eign assets. 


_ (Canada Approves 

Officials of financial institutions 
in Canada view the freezing 
eign assets in the United States as 
one which would. merely make fin- 
ancial intercourse between. Canada 
and the. United States: more cumber- 
some, but would aid the British war 
effort. 

Canada’s position in respect to war 
purchases and assets is much the 
same as Great Britain’s, and it is re- 
garded as certain that Canada would 
come within the range of such a 
scheme. 


With assets entirely earmarked for 
expenditure in the United States, 
Canada is expected to follow the 
lead of Great Britain in approving 
such action. In fact, the present pro- 
posal is believed to have resulted 
from .a request of the British Gov- 
ernment to tie up foreign assets. 

While details of any plan have not 
been revealed, it is believed that all 
foreign asséts would be subjected to 
some form of registration. When 
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mental controls. ‘ 


Stop Blockade Leaks 

Theoretically the United States 
would be pursuing a perfectly neu- 
tral course in freezing all foreign as- 
sets. Actually the scheme is design- 
ed to aid Britain in stopping block- 
ade leakages. ~ Discriminatory 
powers would be vested in the com- 
mittee set up to grant or refuse re- 
lease of funds. The committee could 
grant permits only to those ‘coun- 
tries from which purchases would 
not find their way to the axis powers, 
Germany, Italy or Japan. Russian 
purchases would also be controlled. 

Rather than opposing the plan, it 
is believed .that Great Britain in- 
spired this part of the Roosevelt ad- 
ministration’s “all aid short of war” 
programme. . 

Serious leaks exist in Great Bri- 
tain’s continental blockade. Essen- 
tial materials of war, chemicals and 
steel alloys’ particularly, have been 

in the United States and 
by a circuitous route are trans- 
shipped to Germany. 

The United States has no way of 
checking .the real destination of 
shipments, Exports may be cleared 
for a non-belligerent, such as Rus- 
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for’4] are answering the question by buying Chevrolets! a we - 3 tpl 
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LONGER, LARGER. WIDER FISHER BODIES 
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Add: Duty & other chgs. in Canada 50.74 


Total duty, trans. & incidental chgs. 175.52 
Add: Net invoice cost of merchand. 96.40 


Total cost in Canadian dollars 
laid down in Toronto 


sia, and be transshipped to Germany. 
The flow, of materials via this route 
may not be important‘in bulk, be- 
cause of the transportatiorm difficul- 


ties encountered in shipping the} } ‘g 
breadth of Russia, but they may be 


extremely important to Germany. 


The only practicable method of 
stopping these shipments is the one 
now envisioned by the United States: 
To make purchase of these wartime 
necessities impossible, not to at- 
tempt to regulate their destination. 


In banking circles the plan of 
freezing foreign assets in the United 
States is regarded as a means to fur- 
thering American assistance to 
Great: Britain and the. Dominions. 
Legislation of this kind would give 
the Washington Government author- 
ity to. freeze-all foreign assets: but 
it is believed would be applied only 
against enemies of Britain, which to 
all intents and purposes are enem- 
ies of the United States. 





CHEVROLET 
brings you all these great 
| FEATURES and ECONOMY too! 
















vA 







WHEN “all of the necessities and most of the luxuries of modern 
motoring” are offered to you in one favored low-price car ... . When 
Chevrolet’s 41 outstanding features for ’41 are checked and considered... 
‘Can you wonder that so many value-wise Canadian buyers, including 
many who formerly bought higher-priced cars, are asking themselves 
“Why pay more;why accept less?”—and, after eyeing and trying Chevrolet 
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To Strengthen Markets | 


| quate 
Disturbed By Dormant Investment Markets,| Effort- 


Moves to Lessen Three Major Factors Seen 
Holding Down Investments oxo 


Stock markets continue dormant, Prige 
portant following the fairly severe declines seen earlier 


moves have not been im- 
year. Vol- 


ume of trading is very light, indicating to many observers a lack of 
inclination to buy rather than an urge to sell Major indices in both 
Canada and the United States hover within easy striking distance of 


last June’s lows. 


- 


That this situation is disturbing “important elements” in the admini- 
stration at Washington is the contention of a recent Whaley-Eatoh 
‘letter. These “important elements” see three factors accounting for 
prevailing conditions: taxatior?; liquidation of British securities; and 


the war. 


\ 


* 


For the first, quick action is sought for a bill to eliminate certain 
inequalities in the existing U. S. excess profit tax. The last item—the 
war—is harder to deal with but perhaps quick passage of the Lease- 


Lend Bill will help. 


Important New Plan 

. Whaley-Eaton says there is a 
“highly important” development re- 
garding British-owned fixed assets 
in the United States, a development 
that might have large influences in 
Canada. There is now under con- 
sideration a plan for the U. S. 
Government to make a direct ad- 
vance to Britain, using these fixed 
assets as collateral, The plan con- 
templates use of the Lease-Lend 
authority to make a direct credit 
from the U. 8S. treasury. 

Such a plan would have im- 
mediate importance for investors 
particularly in the influence it 
might have on psychology as 
it removed the potential threat of 
British selling every time prices 
start to move up. It would also 
mean an opportunity for the Bri- 
tish to récover these assets after the 
war. Inability to repay loans secur- 
ed by such mortgaged assets would 
leave the U, S. Governnient direct 
owners of large and important busi- 
nesses. It places another possibility 
before those thinking in terms of' 
post-war changes in the economic 


set-up. 
* *¢ . 


W here Does Canada Stand? 

For Canadians such a scheme 
might have two important phases. 
In the first place, adoption for Bri- 
tain would probably mean that it 
would be made available for Can- 
ada. The U. S. Department of Com- 
merce estimates Canada’s direct in- 
vestment in that country—that is in- 
vestment excluding stocks and bonds 
—at $463 millions out of a total of 
$1,180 millions listed as Canada’s 
long-term holdings in the U. S. in 
1937. 

It is hard to see where Canada’s 
resources would permit adoption of 
such a scheme between this coun- 
try and Great Britain in addition to 
repatriation commitments already 
made. s 

Of more immediate interest to 
investors in Canada should be the 
aid that removal of ore more ob- 
stacle should have on greater 
strength in stock prices. 

» o 7” 
Dominant Vitality 

Those with a realistic knowledge 
of financial history should not be 
deluded that stock markets, even 
in the recent months when trading 
has been slow and price changes 


Investment Notes 


Cockshutt Plow—Earnings of the 
company in 1940 were sufficient to 
pay dividends, stated C.. Gordon 
Cockshutt, presidenty at the recent 
annual meeting, but the bank debt 
and heavy income taxes have con- 
vinced the directors that any action 
in the matter of dividends would be 


U. S. Government Acts R 


: 


ui 


et 
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unwise until the outlook is clearer, | the 


Prospects for exports are not bright, 
he added; while connections in Eng- 
land and South Africa are active, 
prospects in other markets are 


o 
* » 


Canada Bread—The company alf- 
nounced last week that it had boost- 
ed the vitamin content in its 
front-line “C.B.4” to 600 inter- 


oe white loaf which will have as 
much “energy” and health qualities 
as whole wheat bread. 

Most of this enrichment is being 
done by use of a high vitamin test 


huge proportions that a 
shipment had to be rushed by air- 
plane up from the U. 8. factory to 
meet the Canada Bread request. 


any recent year. 
steadily d 
of the total at the 


small, are failing to appraise coming | i 


events, states A. E. Ames and Co; in 
a recent study. “The low volume of 
trading ang the narrow “ price 
changes of stocks should not be mis- 
taken as a sign of market decay; 
they are only the transient indica- 
tions of dominant vitality which 
will be roused when the winter 
stalemate is broken.” 


Examining the various market 


t 
factors, A. E. Ames & Co. concludes |Gold mining 


that “ability to resist possible un- 
pleasant surprises seem much 
stronger than a year ago.” Tech- 
nical position of the market and 
high dividend yiela@s are the princi- 
pal reason given for this conclusion. 
A survey of the situation in the 


Can. govt. & munic. 

bds. including guar. 

Can. bks. & tr. cos, 

Bidg. & constr. 

Fincl. & invest. cos. 
dairy 


ofS 2m «3H 
ove wis ws 


© 2 Bo: 


market, however, is encouraging, | ois 


not in the sense that it promises 


pronounced capital appreciation and | Rea! estate 


higher dividends, but rather in the 
evidence of latent buying support 
that would probably be available on 
any sharp downturn. 


Seek Higher Yields 

Buyers of stocks have been ask- 
ing higher yields in Canada than 
formerly. Ames & Co. has studied 
dividend yields from a_ selected 
group of Canadian common stocks, 
finding that these yields have been 


100.0 100.0 100.0 100.0 


Can. Foreign Investment 


Reduces Capital Stock 
From Our Own Correspondent 
MONTREAL. — 


at a special meeting, 


Shareholders of 
Canadian Foreign Investment Corp. 
confirmed the 


War Effort Large 


the company’s partici- 
pation in war effort, Mr. Part- 


ridge says: 

“At the outbreak of war the com- 
pany advised the Federal Govern- 
ment that it was prepafed to assist in 
the production of war requirements 
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New Anse Plans 
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cars from the U, S. but vir- 

tually prohibit any fresh producing 
operations. 
Prior to announcement of thé re- 


dy 
production at its Tilbury plant to 
get around the import ban and 
serve its. domestic market. The 
Studebaker Corp. of Canada had 
made extensive preparations to re- 
sume Canadian at its 
Walkerville plant, subject to’ Gov- 


Both plants have been used in 
former years to turn out Canadian- 
produced cars. 


Import Quota — 

Now. the Government has decided 
not to bar auto imports completely, 
but to allow their resumption’ on a 
quarterly quota basis. At the same 
time, firms not producing here be- 
fore Dec. 2 last may not manufac- 
ture in Canada any more cars than 
they could otherwise bring in under 
the import quota. As the quota for 
the first three months of this year 
is set at 20% of the average imports 
in same period. in the past three 
years, new production in Canada on 
this basis would be so costly and 
on as to be out of the ques- 

on. 

Indeed the declared purpose of 
the new regulations is to head off 

additional ufa 


to the fullest possible extent and, dur- | plans for 


ing the past year, a large portion of 
3 facilities 


of rubber chiefly tires, 
both the Canadian and British Gov- 
ernments, on @ basis only slightly in 
excess of the cost of production.” 


Further details of the annual re-| W 
port are to be found elsewhere in The : 


Financial Post. 


“| efforts on 


Give Big Yield 

Frem Our Own Correspondent 

MONTREAL.—Prime Canadian 
utility stocks can now be bought 
to yield a substantially higher 
return than at any time in the 
past several years. Montreal 
Power has reached the low selling 
point of 25% where the stock 
gives a yield of- close to 6%, 


Production Hobbied 

In the meantime, Studebaker has 
abandoned its plans to manufacture 
in Canada and will concentrate its 

making the most of the 
allowed under the import 
quota. e company will maintain 
its ties for sales, service and 
parts supply, The Post is informed, 
and will continue to meet Canadian 


ruling on imports. 
For a time Hudson officials with- 
held final decision as to whether to 
continue the already launched pro- 
duction operations. Study was made 
of the situation in the light of the 
new regulations, especially of Hud- 
son’s status under the provision re- 
garding manufacture here. 


1938-39. , The new 
licy limits production ‘by firms 
ot producing in Canada prior to 

Dec. 2, 1940.” It was not at first 
clarified whether this meant “im- 
mediately prior” or “at any time 
prior” to the specified date, though 
the former-interpretation ae 
by inference to reflect the ern- 
ment’s general policy. 


Biltmore Hats Ltd. 
Names President 


At the recent annual meeting of 


ne company 
F. R. Ramsey, Mr. Fraser is vice- 
president and a director of Domin- 
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ani the resignation of J. E. Aldred. 
Other directors were re-elected, 


T. C. A; Subsidy 
Is Extended 


Mail Bonus Continued 
For Year as Service 


Broadened 


* From Our Own Correspondent 

MONTREAL,—Existing agreement 
between the Trans-Canada Air Lines 
and the Dominion Government will 
be continued for another year be- 
cause of the extensive expansion in 
T.C.A. services planned to go into 
effect apound April 1. ‘ 

The present arrangement whereby 
the Post Office pays Trans-Canada 
a flat rate of 60 cents a mile to carry 
all its air mail, regagdless of how 
oor a will continue until April 1, 


When the service started, this rate 
was fixed with the understanding 
that if Trans-Canada lost on a year's 
operation, Parliament should make 
up the deficit. The idea was that it 
was impossible to know how mych 
T.C.A. should be paid for carrying 
mails until it had been carried out 


that the trial arrangement will be 
continued. 


couver-Seattle. service. The, latter 
line is being abandoned because it is 
felt the aircraft and crew could be 

advantageously employed in a 
third transcontinental service 
which the line is inaugurating this 


-spring, The United States Air Line 


will ¢ontinue to operate between 
Vancouver and Seatile. cee 


Dosco Iron Mines 
Curtail Output. 


‘Three-day Week Adopt- 
ed As Stocks Pile Up — 
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penetrable silence. Up to mid- 
January there were occasional state- 
ments indicating activity. 

Thus on Jan. 13 an item came out 
of Ottawa which read: 


“The ho problem for work- 
ers in war industries already has 


70 dwelling units in a St. Law- 
rence River town where there 
is a large war industry. These 70 
units include a number of double 
houses. and there will be 100 
homes in all.” ; 


The cost of this venture, the item 
deglares, is around $400,000 or $4,000 
per home. And another 50 houses 
are being erected, the report pro- 
ceeds, in an Ontario town. 


Prefabricated Houses 

The Government, it was then re- 
ported, was studying. the idea of 
prefabricated houses, but it was 
believed this idea would not be- 
come important until the post-war 
period. At that time a survey was 
said to be under way and when 
completed the Department of Mu- 
nitions and Supply would decide 
what must be done. 

About the same time a report 
from Ottawa indicated that a new 
housing commission was to be 
formed. This item conceded the 
need’ to be urgent and’ indicated 
that Munitions and Supply had the 
situation firmly in hand. Indeed de- 
tail was given, for example, that 
a critieal shortage of houses existed 
in Hamilton and that the city had 
offered the Dominion vacant land 
at a nominal charge for $1 per year. 

There were scores of earlier re- 


Market 
O a Pa " 
pinions 

Faith in the eventual ability of 
mounting business returns to in- 
fluence stock market trends con- 
tinues in the face of admitted 

dangers. 
Barron’s, N.Y. (The Trader)— 
When and where stocks will turn up- 
ward it is impossible to guess so long 
as sentiment is the dominant market 
force and rationalization concerning 
the future by past standards is nul- 
lified. Obviously, however, nothing 
is “hanging over the market” save 
the war, and-to the hundred and 
one possibilities in Europe and Asia 


That a substantial part of 200,000 
workers will require to be 
housed in 1941; 

That the government is providing 
250 homes. . 

Even if you packed them in sar- 
dine fashion, the new construction 
so far authorized,.could not take 
more than 20 per home (it is much 
more likely to be four or five). 


Might Use Summer Cottages .. 
Where summer resorts are close 


‘| at hand—a condition: which prevails 


in several localities—it is thought 
that cottages can be taken over for 
the workers. The average summer 
cottage could be insulated and 
made fit for year-round habitation 
for about $100. .Some compulsion, 
of course, might be necessary to ob- 
tain control of the cottages: the 
owners would have to forego their 
usual summer holidays. Another 
expedient would be to adapt what- 
ever buildings are available for use 
as residences—empty warehouses, 
factories, barns, outbuildings. In a 
few areas small ships are tied up, 
particularly in the winter months. 
These ships, it is thought, could be 
made habitable and in the summer 
months the workers might well live 
in, tents. 

Any number of ideas: occur to 
mind and many of them will have 
to be tested, pending* the building 
of homes for these essential work- 


ers, 
War Worker Hardship 

It is becoming “increasingly evi- 
dent that this war is going to be 
unique in more than one particular. 
Hitherto in war, the man on active 
service has borne most of the hard- 
ship and taken most of the risks. In 
this war, as it now stands, the army 
personnel is well housed and well 
fed. The war worker is the person 
to whose comfort little thought has 
been given. The average military 
camp will be a palace compared with 
the quarters of large numbers of our 
war workers. In the past, industrial 
war housing has never been regard- 
ed as necessary which, perhaps, is 
thé chief reason why nothing worth 
while has been done by Ottawa. 
The government, it is true, has in- 
tervened to prevent rent profiteer- 
ing. This has been done by the 
Wartime Prices and Trade Board. 
But in the emergency now arising, 
seat control cannot solve the prob- 
em. 

Private Capital’s Position 

Another explanation of the lack 
of initiative at Ottawa is that hous- 
ing for industry hitherto has. been 
regarded as a matter for private 
capital, particularly in boom times. 
Why, it may be asked, should the 
government have to find money for 
housing at a time of unprecedented 


ity? 


the market has been steeling itself | prosperity 


for some three months. To an actual 
war economy England: has long 
since adjusted herself, and con- 
ceivably a more volatile but more 
flexible America can do the same. 

” * 


a 
Barron’s, N.Y. (The Dow Theorist) 
—The minor trend of the Dow- 
Jones averages of industrial and 
railroad stocks turned upward last 
week, after testing lows of February 


‘}14 with small declines on Monday 


and Tuesday. No change, however, 
occurred in secondary or major in- 
dications, both of these trends still 
being down under the Dow theory 
principle that a trend is looked 
upon as continuing until its reversal 
has been signaled. It would take a 
rise in both averages above the No- 
vember high to signal a bull market, 
but if they should decline below the 
May-June bottoms of 111.84 and 
22.14, the bear market trend would 
be reaffirmed. 


Magazine of Wall Street, New 
York—Despite threat of further 
market declines, we believe many 
securities have now reached a level 
justifying partial employment of 
available cash oh a scale-down pro- 


gramme, ; 
Specifically we recOmmend that 
one third of available investment 
buying power be now employed 
and that at least two thirds-of dol- 


/ 


It is pointed out, in answer, that 
the prosperity is due to the war; 
that there is no permanence in the 
great expansion of war industry. 
Private capital cannot very well ac- 
cept the hazards involved in hous- 
ing construction of a purely temp- 
orary character. Nor can the work- 
= a rege find the money 
or homes in w they 
live for a brief period. ed wad 
Is Up to Ottawa 
. The situation obviously calls for 
action by Ottawa. Most of the 


Township of 
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ing prefabricated buildi 

have to be considered. ‘The - 
vantage here is that these buildings 
could be taken down after the war 
perhaps stored against future nee” 


And if the government Steps into | 


this picture in a large wa 

taining ownership of the ena 
tangle of administrative Problems 
will be encountered. Rents wijj 


have to be fixed; upkeep, janitor’ 


service, be provided; local taxa 
dealt with. If the dormitory — 
of camp buildings are built, dini 
halls would be necessary and pos. 


‘sibly Ottawa would have to supply 


food at cost, 
To Run Into Millions 


* The range and complexity of the 
problems involved in housing, say, 
50,000 civilian workers are very great, 
And he would be a butve man who, 
if the war goes on, would place the 
total so low. 

Ottawa's haphazard forays into 
this sphere of policy have been very 
disappointing. A contrast with 
housing in the United States indi. 
cates that the cost of these vehtures 
in the Quebec-St. Lawrence ares 
have been unduly high, Plainly, if 
the broad problem is to be attacked 
on this scale, the war budget will 
be profoundly affected. It will be 
affected anyway, but the degree is 
of the utmost importance. 

One small group of homes built 
in the St. Lawrence valley to. house 
War workers cost $4,000 per unit plus 
the cost of the land. Another cost 
$5,000 per unit. These homes were 
built for the government by priv- 
ate companies. Unless this cost unit 
can be materially reduced the con- 
sequencés on the budget would be 
very serious. To house 50,000 work. 
ers at this rate might well run into 
hundreds 6f millions of dollars, 


U.S. Example 

At Washington $250 millions has 
been earmarked for war housing 
and a unit price of $3,500 has been 
established. , This will provide a 
hame with a living room, a com- 
bination dining room and kitchen 
ette (with refrigeration), two bed- 
rooms and a bathroom. Mass buy- 
ing of materials for the 1941 pro 
gramme already has begun. Unit ma 
terials are being bought in quanti- 
ties running as high as 25,000, thus 
giving the lowest possible prices. 

If Ottawa is to face this problem 
with real hope of success, immed- 
iate action is essential. Some kind 
of national authority will have to be 
created—presumably in Munitions 
and Supply, but including repre 
sentatives from other departments 
with special knowledge of housing 
conditions and experience in con- 
struction and finance. Such a m1» 
tional authority will require a na- 
tion-wide organization both for pur- 
poses of research and administra 


tion, Speed, however, is of thee» i 


sence of success and so far Ottaws 
has given no even of being 
aware that the problemi exists. 


Scarborough 


Notice of Intention to Redeem 
Certain Debentures 


a bled ati of the zewaakly of Scar 
ro e Ist day of Janu 1940, and maturing in 
the years 1946 ta 1948, both iuchusive. é 


NOTICE IS HEREBY GIVEN that the Township of Scarborough in- 
tends to and will on the 15th day of June, 1941, redeem its debentures 
dated the Ist Gay of January, 1940, which mature in the years 1946 to 1948, 
both inclusive, as hereinafter set forth by payment to the holders thereof 
of One Hundred per centum of the face value‘of the said debentures to be 
so redeemed and accrued interest thereon to the 15th day of June, 1%l, 
after which date interest will cease to accrue and such debentures shall 
become due and be payable on such date. Payment willbe made at the 
principal office of the Canadian Bank of Commerce in the City of Toronto 
upon surrender of the debentures redeemed together with all unpaid 


coupons thereon. The said debentures to be redeemed are 


$113,718.23 in 


aggregate principal amount and are a portion of a larger principal 
of debentures dated the Ist day of January, 1940, which were i 
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Many notable re 
ments in the 
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capi 
cellation of 12,034 shares of the 8% 
cumulative preferred stock, which 
5 purchased or redeemed by 


H. H. Vaughan, president, declar- 
ed that business was proceeding 


pursuant to By-law Number 3006, passed the i2th day of February, 1%, 

as provided for by a plan of refunding, readjustment and reorganization 

but that if the market has rallied |segce Gabetittires ot the onid Township dated Ist day of Decembet, 
above 118 all hases ent 1939, and confirmed by Order of the Ontario Municipal Board dated the 
pure uld be | 22nd day of December, 1939. The said debentures to be so redeemed are as 


follows: 
Debentude Numbers ' 

1070-17 C (1122-16 A 1655-69 1735-55 
1070-17 D 1124-16 - 1655-70 1735-56 
1070-17 E 1124-16 A 1674-7 
1070-17 F 1124-16 B 1694-7 
1070-17 G 1124-16C 1694-8 
1070-17 H: 1124-16D 1695-8 
1070-17 I 1124- 6E 
1070-17 J 1137-16 

1171-15 


1654-43 


unable at any time to pierce the 5% 
level since the German invasion of 
Holland and Belgium in spite of 
new low interest returns reached by 
Dominion bonds. Un ess of 
the stock market to advance in the 
face of good news suggests that the 
resistance to any bad news, such as 
might come from the fortunes of 
war, should be more formidable 
than last year. Ames & Co, sum- 
marize the position of the stock 
market as follows: 


1, Yields from stocks at present 
prices are higher than for many 
years, and these yields have risen 
substantially in comparison with 
those obtainable from high-grade 
bonds. 

2. The'restraint in buying, which 
has characterized the winter 
months, has built up a reserve of 
purchasing power to take advant- 
age of any marked price recessions 
which might occur, 

3. These two factors give no 
guarantees that unfavorable devel- 
opments would not precipitate a 
sharp decline. 

4. Such a decline, if it should oc- 
cur, should justify a close examin- 
ation of the investment merits and 


A, 8.7%; Gatineau Power, 10.3%. 
a ger Northern's stock, on the 
basis of 25 cents quarterly yields 
. “ quarter: 


605-27 
‘ 842-24 
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1929-40:¢ ; 
High ..... 345.7 5045 322.3 2125 1682 
Low ..... @5 #8 638 “as 76.0 
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3 1733-11 1782-28 
Scarborough this 12th day of Febrpary, 1# 
B. L. CLU -RBUCK, Reeve. 
J. 0 » r ed Treasurer. 
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In War Financing ~~. |p 
Canada Provides Net $661 Millions of Which|" 
$254 Millions Came From Banks Leaving} — 


re 


$407 Millions for the Public 
Figures on Canada’s borrowiggs since the outbreak of 


toindicate that up to the end of 1940, the greater part of Canada’s war 


borrowings has been met outside the banking system. After 
glowances for bond redemptions and the issue made to take 


the 6° 


ld and foreign exchange holdings of the Bank of Canada, the! 7 
pet smount which had to be found by the Dominion amounted to 9661 


me eae Late 
Paough the holdings of government securities by the Bank k of 
canada and the chartered banks rose some $254 according 


to the figures recently tabled by Finance Minister Ilsley (after deduct- | 
the increase attributable to the change in the gold and foreign 
ange holdings) other investors apparently absorbed the greater 
amount of $407 millions. The figures are as follows: 


ing 
exch 


Borrowings From Canadian Sources 
Sept. 1, 1938 to Dec. 31, 1940 
(millions) ~ 


Total borrowings 
M0 
nae! Repatriated issues .... --- 


Borro 
Increa 


Borrowed from “public” 


eEMmptions «.--srcersenectserreseeee 
~ Bank of Canada for gold, etc. .. 


CORPO AERA R THREE TER ee eweseeeeeee 
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wed from Canadian sources ......++-.++ se eeenteeeaseoees eeeeeeee 
sed holdings of govt. securities by banking system 


The division of $254 millions from the banking system against 
$407 millions from the “public” would be seriously upset by the in- 
clusion of the $250 millions sold to the chartered banks at the begin- 
ning of 1941. Against this it should be noted that since the outbreak 
of war a total of $380 millions was sold to the banking system, exclusive 
of the Foreign Exchange Control issue, by the end of 1940, of which 
gil but $254 millions has since found its way out of the portfolios of 
the banks. Moreover, the $254 millions figure lumps provincial with 


Dominion securities. 
e 7 


U. §. Confidence 

Further support of Canadian se- 
curities continues to come from 
U. S. investment letters. The Feb. 
15 letter of Ballou, Adams & Co. 
Boston, has this to say: ‘ 

Canada has never defaulted on 
a bond held in this country. One 
of its provinces and one of its 
large cities are now technically in | 
default, but in both cases the! 
reasons are found in poor admini- 
strative talents, not in fundamen- 
tal economic disturbances. Only | 
twice since 1914 has the Canadian | 
dollar dropped substantially 
terms of our own currency (1919- | 
1922 following the War, and 1931- 
1933 following British ‘abandone 
ment of the gold standard). From 


_ a debtor nation in 1914, Canada has 


moved steadily toward the posi- 
tion of a creditor nation. And the 
volume of trade between our coun- 
try and Canada is the largest pre- 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad. 12 words. Add six 
words when bex number is 
required. When replies are te 
be mailed to advertiser, add 10¢e. 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
cation. 


Position Wanted 
UNIOR executive — wide experience 
sales engineering and office work. At 


present employed. War work preferred. 
Box 33, The Financial Post, Toronto. 


\ ARRIED man, bilingual, 20 years 
“‘Aexperience in financial institution 
available shortly, will consider responsible 
position with well established concern. 
Box 35, The Financial Post, Toronto. 
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London through 

the centuries dis- 
Covered and developed 
many notable refine- 
ments in the art of 
living. Among the 
achievements for which 
all men should be 
grateful are the famous 
“London Mixtures“ 
which West End tobac- 
Conists evolved to make 
Perfect the pleasures of 
Pipe smoking. Picca- 
dilly is London's gift to 
Canadian pipe smokers, 
Try Piccadilly in the 
distinguished new 


Pouch, 
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vailing between any two nations 
on earth. 

There are many tangible evi- 
dences that Canada will be able 
to continue to meet her obliga- 
tions in this country. For instance: 

1. Canada is expanding produc- 
tion of raw materials and manufac- 
tured products to the utmost, to 
reduce her dependence for supplies 
on the United States. At the same 
time she has restricted her imports 
to what is absolutely necessary. 

2. England is reported to have 
shipped over $200 millions in gold 
to Canada in partial settlement for 
merchandise received. _ 

3.Canada’s gold production is 
more than sufficient to pay all in- 
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249.3 
Nova Scotia ,.....cseceseee 190.3 
New Brunswick : 1274 


The small balance not shown in 
the break-down but included in 
total national income is that of the 
Yukon and North West Territories. 


1940. Canadian average is $402 
capita. British Col ja is second 
with per capita income of $486, and 
Manitoba third with $387. 
Following are per capita incomes 


according to provinces: 


Ontario 
British Columbia ......seseeseees 
Manitoba 
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POWER UTILITY BOARDS 
| ent of the Royal Bank of Canada (left), and 


H. Paradis, of Montreal, who have been elected to the boards 
peat SO Heat and Power Consold. ‘and Beauharnois Light, Heat 
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n Theatre 


British Interests Asso- 


‘ 


ciated With Scheme to} 


From Our Own Correspdndens  / 


, _ .VANCOUVER.—Said to be backed 


i 
i 


eo Se e 
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Two Thirds of Russell Estate 


InvestedinOwn Company 


t the la : 
7 oe industrialist, was in- 

in the common stock of Rus- 
sell Industries Ltd., over which he 
presided. Mr. Russell’s holdings of 
42,220 shares, comprising over 50% 
of the issued common stock, were 
valued at $591,080 and were supple- 


estate is some $166,090 in insurance, 
* amount more than double that of 
e next largest item, real estate, 


process of acquiring motion picture 
theatres in key cities across Can- 


and one “neighborhood” house in 
Var one of, the larger places 
being a 000 structure now under 


illiam J. Long, formerly of Ed- 
monton, is British Columbia super- 
visor-of the company and with him 
is associated J.. Howard Boothe, in- 
dependent theatre operator. 

Long says that the company is con- 
trolled by Canadian capital, al- 
though closely associated with Brit- 
ish interests. 

Most of the larger moving picture 
houses in British’ Columbia are con- 
trolled by Famous Players Cana- 
dian Corporation. 


Indications are that the British 
financial interests starting to. build 
up a theatre ‘chain in Canada are 
closely associated with the Odeon 
Theatres Co. of which Oscar 
Deutsche is head in Great Britain. 
This’ concern operates some 300 
motion picture houses in that coun- 


94-try. It has been associated with the 


mented by 300 shares of the-7% pre- | Other tassets 


ferred stock of the company valued 
at $45,000. : 
Third: largest security holding of 
the estate was 100 shares of the Can- 
adian Bank of Commerce in which 
Mr. Russell was a director, Fourth 
place was occupied by his interest 
in Massey-Harris Co., of which he 
was president, in which the estate 
showed a market value of $7,350, 
representing 2,450 common shares. : 
With the exception of companies 
in which Mr, Russell was actively 
connected, the largest item in the 


Municipal Finances | 


Brantford, Ont.—Results of econ- 
omy are shown by Brantford’s re- 
duction of the general tax rate from 
44% mills in 1940 to 43 mills in the 
1¢41 budget. A decrease of approxi- 
mately $40,000 is shown in budgeted 
expenditures, the only items to 
show noticeable advances being ex- 
penditures for the protection of per- 
sons and property ($4,000) and 
legislative and general expenses 
($8,000). The.latter is largely attri- 
butable to a $5,000 reserve for con- 
tingencies. In presenting the bud- 
get, Treasurer Danby and Mayor 
Ryan called attention to the course 
of tax collections and outstanding 
debt, which have run as follows: 


terest and maturity installments | 193% 
due in this country for the next 1940 


several years. . 

4. The United States Govern- 
ment has already sent gold to re- 
lieve monetary difficulties caused 
by Argentina’s shortage of gold 
and surplus of unspendable British 
pounds,.and presuniably would be 
even more willing to help Canada. 


Municipal Muddle 

Holders of defaulted bonds of 
Riverside and Sandwich East, Ont., 
are placed in a puzzling position by 
the terms of the temporary plans 
which have gone into effect for the 
two municipalities. Under these 
five-year plans the municipalities 
will make nominal interest pay- 
ments for the period, 1%.in the 
case of Riverside, % of 1%-for Sand- 
wich East. . 

In the first year of the plans’ op- 
eration this will absorb about two 
thirds of the amounts budgeted for 
debt service. The balance of rough- 
ly $16,000 for Riverside and $8,000 
for Sandwich East will be used to 
purchase bonds for redemption on 
the open market. The more bonds 
the municipalities purchase, the bet- 
ter will be the status of the remain- 
ing bonds, and the greater the 
chance of reaching a sound finan- 
cial position at the- end of five 
years. \ 

If a debenture holder sells at 
current prices, he helps the munfci- 
pality, but loses his chance to 
share in the improvement. If he 
doesn’t sell, there is the possibility 
that there will be no improvement 
to share in. 


Price Too Low? 

Apparently the current prices of 
a little below 30 for Riverside and 
a little under 20 tor Sandwich East 
are not sufficient to attract selling. 


Brandon, Man.—Tentative order 
for a refunding plan has been sub- 
mitted to Brandon city council by 
the Manitoba Municipal and Public 
Utilities Board. Plan involves pay- 
ment of 75% of arrears of interest 
to Jan. 2, 1941, in cash, payment of 
contract rates of interest to maturity 
of p t debentures, thereafter in- 

to be paid at 442%. New deben- 
ture issue, to be dated Jan. 2, 1941, 
would be redeemed in 15 years under 
the plan. The city defaulted early in 
1937; at the end of 1940 debt 
amounted to approximately $1,469,- 
000, with arrears of interest amount- 
ing to $316,00. The Brandon city 
council has suggested a plan simi- 
lar to that of the Board, calling for 
interest to be paid at;3%% and 
only 65% of interest arrears to be 
settled in cash. 


‘ mee 

Montreal. — The City of Mont- 
real preliminary budget for 1941- 
42 estimates expenditure at $52.6 


Can. Breweries 
Gets $550,000 


Subfidiary Given Com- 


pensation for . Ottawa| {i 


Riverside town council is complain- | 1 


ing’ that a price of 28 is excessive 


and threatens to withhold its buying | Propriation 


until prices-on the open market are 
more favorable. It was stated that 
the municipality could withhold its 
buying for the full five-year period, 
although in this case interest charg- 
es would stay at the level of the first 
pear for the full period. 

There may be room for doubting 
that current prices on these deben- 
tures are excessive. The annual re- 
urn on Riverside is over 3 1/3% 
and on Sandwich East debentures, 


interest on Montreal debentures 
held in the municipal sinking fund. 

To obtain a balanced budget, 
$661,000 has been appropriated from 
surplus, $300,000 from last year, and 
$861,000 from the current year. No 
provision is made for retirement of 
$11.6 ‘millions of term debentures; 
‘maturing between May 1, 1941 and 


be $13.2 millions of Montreal term 
debentures matured and unpaid. 
. * ” 

Oshawa, Ont. — Tax rate for 
Oshawa in 1941 has been set at 29 
mills, a reduction of 1% mills from 
the 1940 rate, Under the new tax 
rate the city expects to raise $771,- 
264, while ‘other direct taxes will 
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Bone ceessesh.3n 


sage ees 


United Artists organization in the 
United States as a distributing and 
exhibiting concern. 

In eastern Canada, it is understood 
that Odeon Theatres is going ahead 
with construction of a new theatre 
in Kingston, Ont., at present. Other 
units may follow. 

It is thought that the capital be- 
ing used has,actually been in Can- 


2! ada for some time. Eventual plans 
62| may be quite ambitious, leading to 


the establishment of a plant to pro- 
duce motion pictures, probably on 


630 
the Pacific Coast. This would de- 
6/ pend on ability to get an Empire 


quota for motion pictures and 4o di- 
vert revenues now going to the Uni- 
ted States in the form of motion pic- 
ture rentals. 


£ 


**G” stands * 
for Gestetner, 
. “of course. 


‘ D. GESTETNER (CANADA) LIMITED, TORONTO 


War Savings | 
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Into the Home Stretch 


Half way through February, cash 
receipts at Ottawa indicated »that 
something like 75% of the dollar 
objective of the war savings cam- 
paign had been attained.- At the 
end of the third week of the- big 
push, reports from committees em- 
bracing 52% of the two million sub- 
scribers being sought showed ‘that 
this section of the organization had 
rolled up 73% of its npmerical 
objective. 

More reliance is to be placed in 
these figures than in the first re- 
port of provincial totals which have 
come in. The provincial figures, 
giving the numbers, reported up to 
Feb. 22, show Ontario in the lead 
with 48.7% of its objective passed. 
But the lack of reports makes the 
figures for the other provinces ab- 
surdly low. For example, the per- 
centage reported in Manftoba is 4% 
of the total; with only 43 centres re- 
porting, and no word from the re- 
maining 184 centres. Winter condi- 
tions have been to blame for the 
lack of reports in some cases. 

w a . . 


£600 Millions 

- If anything were needed to point 
the potentialjties of war savings as- 
a wartime institution, the statement 
of Sir Robert Kindersley, president 
of the National Savings Committee 
in England, would fill the gap. In 
the first 15 months of the war, small 
savers in England lent £600 millions 


Trust and Loan Company — 
Reports 


Central Trust |: 


4,800 Central ‘Trust Co. of Canada, 


Moncton, N:B., reports net profit of 
$8,612, before income taxes, in 1940, 
compared with $8,545 in 1939. In- 
come tax provision, however, rese 
to $2,014 in 1940 from $831 in 1939, 
contracting net profit available for 
dividends to $6,598 from $7,714. 

Dividends of 6% were paid on 
paid-up capital during 1940, 

Fred Magee, president, states in 


2 
the annual report that in the past 


lidden 
Dom. of Can. War Sav. 


raise the total to $884,087. Total ex-|- 


penditures forecast in the 1941 bud- 

get amount to $1,189,656 of which 

nearly $475,000 is earmarked for de- 
service. 


from its debenture debt by pay- 
ments from sinking fund. Average 
redeemed 


sinking 

lion. Collections of current taxes 
during 1940 amounted to 84.79% of 
the current levy, as compared with 
a ratio of 81.16% in 1939. Current 
and arrears collections were 104.35% 
of the cursent levy in 1940, 102.05% 
in 1939. . % fe 


Saint John, N.B.—Despite a rise of 
$12,000 in anticipated expenditures 
for 1941, Saint John’s tax rate has 
been cut 4 cents per $100 assessment 


to $3.98. Reason for the decrease is} +) 


the stimulus given to business activ- 
ity by defense industries. Sundry 


Falkner Elected Head 


Montreal Bond Traders.) 


From Our Own Correspondent 
MONTREAL.—J. A, D. Falkner of 


the Montreal Bond Traders Associa- 
in, 


Bond Sales 


Toronto, Ont. 

Sales of $1.5 million in 144% in- 
terest-bearing treasury bills at par 
is announced by the City of Toronto. 
Purchasers of the bills are under- 
stood to be life insurance , institu- 
tions. Bills are to be dated Feb. 28, 
1941, $1 million maturing May 15, 
nrg ead tgs the date 
of issue. 


- 7 . : 

iceroy Manufactdring Co. 
Sale of $625,000 first mortgage 
serial and term bonds to J. F. M. 
Stewart & Co., Toronto, by Viceroy 
Manufacturing Co. is reported. The 
issue comprises $180,000 in 3%4% in- 
stallment bonds maturing $30,000 
annually, Feb 15, 1942 to 1947 in- 
clusive; $100,000 3%% installment 
bonds maturing $25,000 annually 
1948-51, inclusive; and $345,000 in 
4%% bonds due Feb, 15, 1956. Both 
installment issues have been 


Vv 


fered at 99.75. ; 

Purpose of the issue is to red 
existing 4%% bonds at 103, to a par 
value of $200,000, together with $75,- 
000 of 3%% bonds outstanding; to 
meet bank debt of $136,702 and to 
provide funds for plant additions 
totalling $195,000 and other corpor- 
ate purposes. \ 

- a o 

St. Colomb de Sillery, Que. 

Clement, Guimont, Inc. has pur- 


the 
Colomb de Sillery, Que. | 
price is reported at 98.40, Deben- 


‘tures mature Jan. 1, 1942-61, inclu- 


sive. 
- s 
Vancouver and Districts 
Vancouver and: Districts Joint 
Sewe & Drainage Board has 
sold $1.2 million of installment de- 


e 
sold and the term issue is being of-| 


year there has been a tendency to- | 1940 


ward lower interest rates and con- 
siderably increased taxation. This 
has made operations of the organiz- 
ation more difficult. 

Amount placed in the savings de- 
partment by the public increased 
$39,467 in 1940 to more than $1 
million. 

Income and Surplus Acceunt 
Years En Dec. 31 
1939 


$ 
7,u4 
6,012 


1,702 
29,563 


31,265 
1939 
$s 
779,632 
223,120 


Net profi 


_ $1,881 
* 1940 
. 
801,934 
240,286 


1,042,220 
Secured by: 
Mtges. & int., bonds 
1,036,355 
5,865 
134,602 
1,176,822 
Estates, etc. .......+5 “4,437,014 


Maritime Trust 
Annual statement of the Maritime 
Trust Co., Saint John, N.B., shows a 
decrease earnings largely as a 


Guaranteed certs. .... 
Savings, etc. ......... 


1,002,752 


978,638 
24,115 
132,296 


1,135,049 
4,181,642 


the year. There were insufficient 
earnings, however, to provide for 
the usual transfer of $25,000 to re- 
serve fund. 

Estates, trust and agencies in- 
creased to $56 millions from $55.1 
millions. 

Earnings Record 
Paid-up 
capital & Net Div. 
reserves ~— rate 
. 1,275,000 105,635 
1,300,000 105,126 
oe . 105,868 
1,350,000 106,115 
-. 1,330,000 80,391 8.04 
Creditors’ Pesition. 
oe 
. 5,047,565, 5,936,776 


4,175,069 
1,761,707 
1,376,280 


Rate 
earned 
sh. 


10.56 
10.51 
10.58 
10.61 


3,387,991 
1,659,574 
Other net assets .... 1,376,650 
6,424,215 7,313,036 


Estates, trusts, etc. ... 56,011,014 55,104,023 


Montreal Loan 


Montreal Loan and Mortgage Co. 
reports net profit of $45,331, after 
interest, depreciation, provision on 
real estate, and all other charges, in 
the year’ ended Dec. 31, 1940, against 
$49,593 in 1939. This was equivalent 
‘to earnings on the $25 par value 
capital stock outstanding of $1.89 
and $2.06 respectively. ~ 

Balance sheet at Dec. 31, 1940, 
shows total assets of $1.5 million, a 
decrease of $76,965 from the end of 
the preceding year. Deposits drop- 
sped to $500 from $4,250, and dében- 
tures were reduced.to $54,200 from 
$129,367 at the end of the preceding 
year. 


result of a rise in Federal taxes to |! 


$3,153 in 1940 from $1,682 in 1939. In- 
vestments, with the exception of a 
small amount in bank stocks, con- 
sist entirely of Dominion, provin- 
cial, 
high-grade municipal bonds. 
Estates under management de- 
clined from $2.9 to $2.6 millions dur- 
ing the year as a result of the wind- 
ing-up of several large estates. A 
dividend of 5% was paid to share- 
holders on Mar. 1; 1940, out of 1939 
earnings, and 2%% was paid July 
15, and Nov. 15, 1940, out of 1940 
earnings. : 
Earnings Record 
Paid-up ' 


capital & Net Div. 
profit* rate 
s . 


8,294 


Ratet 
earned 
per ab. 


anteed by the Prov- | i937 


bentures, guar 

ince of British Columbia. Issue com- 
prises $166,000 in 344% debentures 
maturing Sept. 1, 1941-45, inclusive, 
and $1,034,000 in 4%. debentures due 


Weekly Record of Financing in Canada 


Be sisai ! ae 
tEarned 
50% of subscri to and including 


1938; 624% r. 
*After all charges including depreciation 


Capital Account Net Assets 
AE OR 5, 


provincial guaranteed and ee 


54,700 ; 133,617 


~ 65,788 


‘ 24,023 
. 1,170,637 1,225,900 
277,839 342,478 


1,514,264 1,592,350 


Home Investment 

Liquid assets of the Home Invest- 
ment & Savings Association, Win- 
nipeg, were more than double its 
total liabilities to the public at the 
7 of 1940. Collections during 
1 showed. improvement over 
1939 in both urban and’ farm ac- 
counts. The reduction in mortgage 
accounts and lower interest rates on 
other™ investments was instru- 
mental in reducing earnings for the 
year, although this was largely off- 
set by reduced operating expenses. 
for 1940 were equivalent 


Earnings 
to 1.06% of paid-up capital, com- 
preceding 


pared with 1.24% in the 
year. 
Earnings Record 
id-u; Rate 
Net* Div. earned 
_ rate per sh. 
. 138 
0.45 
0.51 
1.29 
1,06 


1939 
$ 


to their government, while large 
loans brought in £875 millions. In 
the same period in Canada, war 


tributed less 


to the na- 
tional coffers as did the war 
The present objective of $120 mil- 
lions annually would have to be in- 
creased to something like $330 mil- 
lions to bring it into line with the 
amount provided by the small saver 
in Britain, ie. twd thirds.of the 
amount provided by war loans. 

. 


No Bonfires, Please 

The practice of making war sav- 
ings subscriptions a straight gift to 
the Government by the simple pro- 
cess Of burning stamps and ~cer- 
tificates is not commended by Ot- 
tawa. In the first place, this prac- 
tice makes it impossible to tell what 
the Government\owes in the form 
of certificates. In the second place 
it is regarded as likely to create an 
impression that the certificates are 
of little value. 

. + 

Chemical Warfare . 

“EXTERMINATE!—Germans and 
Vermins with War Savings Stamps,” 
is the appeal of the Toronto firm of 
Reliable Exterminators (Reg’d.) Re- 
liable is willing to accept War Sav- 
ings Stamps as payment for its lethal 
services, thereby killing two bugs 
with one blow. The firm is not quite 
sure what it will do if it receives 
more than the legal limit of $480 
for its “bug-krieg,” and if the take 
gets very big it may have to turn 
its stamps in at the end of six 
months, In any event, the Govern- 
ment will have interest free money 
for six months, and Torontonians 
will help stamp out the enemy 
within the gates. 


Dunlop Tire 

Business Up 
Capacity Operations 
Reached in 1940 and 


Equipment Increased 


Dunlop Tire & Rubber Goods Co. 
shared fully in the expansion of 
Canadian business last year, states 
James I. Simpson, president and 
general ‘manager. Together with a 
substantial volume of orders 
war supplies, this resulted in 
capacity operations of the m- 
pany’s plant during the latter part 
of the year. 

This higher production has made 
necessary extensive outlays for 
equipment, “a considerable portion 
of which is being used primarily 
for war production.” Major repairs 
have been made to foundations 
and in the mill room and an- 
other story added to the building to 
give increased capacity and lower 
costs. Necessity of operating some 
equipment on a 24-hour daily basis 
made it impossible to make any but 
temporary repairs in many cases. 
Continuation of present rate of pro- 
duction for a prolonged period will 
make necessary major equipment 
replacements, 

Active In War Work 

Mr. Simpson points out that a 
considerable portion of Canada’s 
war production is being built to 
British specifications for both mech- 
anized transport and airplane 
equipment. “The close association 
with its parent organization, Dunlop 
Rubber Co. Ltd. England, which is 


- supplying a major portion of tires 


and other products in the Uni 
Kingdom, has placed the com 

in a unique position to meet the 
urgent demands of the Canadian 
and British Governments and at the 


same time extend substantial assist- . 


ance to various government depart- 
ments in technical and other mat- 
ters. pertaining to war products to 
be manufa-tured in accordance with 
British specifications,” states Mr. 
Simpson. ; € 
Canadian Lastex Ltd. an associ- 


ings have been more than suffici- 
ent to meet all debenture interest 
and sinking fund requirements. 
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The Way to Get Results 
The need for a more business-like and efficient 
system of war supply in Canada is now being recog- 
nized in all parts of Canada. It has been the theme of 
a number of speeches in Parliament: Newspapers 
from coast to coast are démanding appdintment of a, 
production manager for war supply. i 
It took the Vancouver News-Herald, for instance, 
only eight days to learn that it takes businessmen 
to get business results. . nf 
On Feb. 6, the Herald was dead against the idea. 
It said: . 
“From time to time The Financial Post and the 
reactionary press of eastern Canada has-assailed the 
Hon. C. D. Howe and the Prime Minister for the fail- 
ure to appoint a ‘big boss' of wartime 
They have attacked times without number the 
‘entrenched political and bureaucratic system that 
moves by precedent, formulae and orders-in- 
council’... ' * ‘ 
“On the surface, papers like The Financial Post, 
etc., make a very fine case for the elimination of 
‘red tape,’ etc., and for business management of the 
war effort. : . 
“What they. refuse to understand is that the Gov- 
ernment has no mandate whatever to surrender its 


final authority... .” S ; 

No one had ever suggested that the, Cabinet 
surrender its “final authority.” All that had ever 
been suggested was that authority for the organiza- 
tion of war industries be delegated in a business- 
like way to get results. 

The shareholders of a company do not delegate 
“final authority” when they elect a board of direc- 
tors torun acompany. The board does not surrender 
its autherity when it appoints a general manager to 
carry out the board’s policies. , 

Eight days later, the News-Herald had aroused 
itself to look at the facts a little-more closely. On 
Feb. 14 it wrote: 

“It is now obvious to everyone that a thorough- 
» going reorganization is necessary if we are to achieve 


satisfactory production of aircraft in Canada. ... 
“The announcement that a shortage of training 


planes is slowing down the great air training schemes © 


is something more than ‘disappointing.’ 

“It is a blow to public confidence in our aircraft 
administration and suggests once more the need for - 
the appointment of an outstanding production expert 
to solve this pressing problem.” 

The News-Herald refers, of course, only to air- 

planes. But aircraft is only one phase of war supply. 
We are buying and producing tanks, guns, shells, 
chemicals and thousands of other items. Some of 
these are being bought according to well-laid sched- 
ules and plans covering the particular commodity in 
question. Others are being bought with no plan. 
We need not only good men in pharge of each de- 
partment but also one general production manager 
to co-ordinate the work of all. ; 
’ Canada’s war supply will remain bogged down in 
many of its essential parts, there will continue to be 
confusion and delays and waste until War Supply 
is reorganized as a business operation. A “General 
Manager” must be appointed to céordinate the 
work; a time-proved executive with authority to 
hack through the jungle of politics and red tape and 
clear a straight road to results. 


Canada at Washington 
Appointment of Leighton McCarthy, K.C., as our 
Minister to the United States promises to derrick 
our Washington Legation out of the mire of medio- 
crity in which it has sunk. : 


© Mr, McCarthy is a distinguished Canadian with a 


high sense of public duty, developed in a lifetime 
of political and business service. His close associa- 
tion with the President and with American business 
groups, whom he has represented in Canada as 
counsel, has given him the valuable asset of an 
understanding of American opinion. + 

_ There are many jobs for our minister to do in 
Washington. If they are all to be done properly, 
Mr, McCarthy will find that he will need a much 


ning cabinet leadership by drawing 


"on Canade's executive brainpower irres- 
» ele ner we Wee cinder tied eos 
executive with complete authority to organize 


1 and direct procurement of munitions and 


supply. 
4. Pay-as-we-go policy to the very limit con- 
sistent with an all-out war effort. 
5. Elimination of wasteful spending by public — 
a4 on me to ded! with post-war 
Scent i wily sen 


Winning the war has Connie focus, for all 
quires full mobilization of the nation’s 
and spiritual 


rong national 
ice and sacrifice. In turn ‘this will reduce the 
need for regimentation and 


stengthened technical and working staff in the 
white stone building on Massachusetts Avenue 
where Canada’s work is done in Washington. 

Right now no more important job is on the urgent 
list than the fuller co-ordination of the war supply 
programme of Canada with those of the United 
States and Great Britain. On the recently formed 
Supply Council of North America; the Canadian 
seat is occupied by Mr. Howe, who can spare to this 
all-important Washington contact a few hours a 
month. But there is a full-time task for someone in 
this work. ; 

In the last war, Lloyd Harris, a successful Cana- 
dian business leader, headed a Canadian War Mis- 
sion in Washington. We did not then have a lega- 
tion. Now we have a legation ‘but the relationships 
of the two countries have become infinitely com- 
plex. Just as Britain has both an ambassador and \ 


a War Supply chief in Washington, Canada seems ~ 


to need, in addition to the minister, a full-time 
representative charge with the simple, single 
responsibility of co-ordinating Canadian war pro- 
duction with Commonwealth-U.S.A. needs and 
Comnionwealth-U.S.A. production, 


_Mr. McCarthy’s wise advice as to the hest way of 
meeting this problem should be valuable to the 
Prime Minister. 


Britain and the'Communists 

Britain is going:to have to come down hard on 
Communist agents. She has taken the first move ° 
by suppressing the Communist daily paper. 

A great many people in Canada “point with 
pride” to the fact that Britain has not declared Com- 
munism illegal, as we have; that Communist speak- 
ers still can oppose the war; that freedom of speech 
continues in England. 

Britain can not continue for long to be so delicate ’ 
in its treatment of these enemies within its gates. 
It is well established that Molotoff has turned the 
international red network of organized agitation 
over to Hitler as an agency for spreading Nazi pro- : 
paganda and for military espionage. Communist 


What! Never? 

The. Minister of Munitions and Supply, in the 
House of Commons, July 30, 1940: 

MR. HOWE: “It is anticipated that Canadian 
‘production of Ansons will commence before the 
end of this year.” > 

The Minister of Munitions and Supply, in. the 
House of Commons, February 21, 1941: 

MR. HOWE: “No, There was never the slightest 
thought in anyone's mind that we would get the 
first Avro-Anson plane before the end of February, 


' 1941,” i 


Other People’s Views 


; if he has th 
doubt that their work is skilfully and ruthlessly 
directed from Moscow; if he thinks there isthe 
slightest suggestion of sincerity or of moral basis 
to their operations let him read “Out of the Night,” 


but gullible people. 
Let there be no misunderstanding; Communism 
is--not just in theory but in actual fact—Hitler’s 


fifth column, whether in Britain, Canada or else- 
where. | i ’ 


. Attacking the Wrong Firm 


ago. 
When the British Commonwealth Training Pro- “ sipilities 
, gramme found itself in grave jeopardy because of \ broadened ‘and 


the inability of Great Britain to deliver Avro-Anson 
training planes, Messrs. Howe and Duncan turned 
to the United States, They ordered Cessnas, made 
in Wichita, Kansas. + 

A couple of weeks ago the Minister for Air, Mr. 
Power, told a press conference that the as were 
delayed in delivery. Bh 

The statement was published in newspapers from 

coast to coast. 
t The Financial Post-did not publish it because it 
made enquiries and found that Mr. Power — who 
should have known more about the matter than any 
one else—was ill-informed. 

Cessnas, The Post is informed on quite satisfac- 
tory authority, are being delivered’ according to 
schedule. ° 

Right now the whole air training programme is 
being saved by delivery of American-built planes. 
Canadian-built Avro-Ansons that were to be pro- 
vided are’ still bogged down in Canadian plants, 
waiting for plans and parts that will enable the im- 
patient manufacturers t6 finish ‘them. It is then 
most unfortunate that a Canadian minister should 
make this inaccurate and unjustified criticism of an 
American company. ‘ 

It is Canada’s own Government-owned Federal - 
Aircraft Company that is months behind schedule. 


Editorials in Brief 


The Ottawa Journal quotes The Financial Post as 
having used the phrase “Douglas fur.” We know it was 
only a linotype error in the Journal's composing room , 
but it.comes pretty close to libel just the same. 

” * = 


“I would be very glad to lend more if,I had it to 
lend . . . If the Government had to economize as ‘I 


~ have there would be less need for war savings.” | 


This was the response of one office girl tothe plea 
that she increase her present purchase of war savings 
certificates. ‘ 4 

The sacrifice that people of small incomes are mak- 
ing to enable them to buy war savings certificates 
deserve this reward at least: that Ottawa survey all its 


, expenditures to see which ones can be cut out entirely 


in-war time. 
\ 
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The Canadian 
Editorial ef the Week 


Calegemnds ainst Crisis 
innipeg Press 

Canada is in its 18th month of war and 
it is apparent from the amount of pub- 
lic and private discussions now taking 
place across the country that the anxiety 
of Canadians over their Government, its 
strength, health and personnel, its 
achievements and its failures, is stead- 
ily increasing... . 

Where our war effort falls short of 
the achievement humanly possible by 
the maximum employment of ability, 
judgment, energy and capacity to co- 
operate, there is always the certainty 
that, to paraphrase the blunt language 
of Mr. Bevin, there is prolongation of 
the war, and the possibility that the 
shortcomings may be a factor in dis- 
aster. “Good enough” is a slogan that 
may be fatal in wartime’ .. 

It is vital, if we are to get on with 
the main job, to .forget about party 
politics. 

But the experience of the past year 
reveals how impossible it is to achieve 
this unity of thought and action while 
the composition of the Government 
shows so clearly that it was originally 
created in keeping with the party cus- 
toms, conventions and necessities which 
rightly govern in the formation of a 
party administration ... 

What adjustments to deal with these 
difficulties are advisable, ‘bearing in 
mind that our sole national purpose is to 
improve administration, relieve existing 
strains upon overburdened men, and 
hasten the efficient production of men 
end material for war? The easy answer 
is to say: “Let us form a\national Gov- 
ernment.” But what is a national Gov- 
ernment? It is one composed of mem- 
bers of all political parties, selected 
upon some determined ratio? . . .It seems 
to us that this definition of a “national 
government” can be at once discarded 


as useless... Our sole experience with 

union . t in 1917-19 revealed 

this ; 
Therefore. 


markedly. 
better way to achieve 
the desired end would appear to be to 


' effect a Government reorganization by 
modelling vee 7-28. possible, the 
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present system of administration which 
hag now, in the service departments and 
in the cumbrous, amorphous and over- 
loaded department of Munitions and 
Supply, reached the breaking point. This 
would necessitate a re-allocation of 
functions, the creation of an inner war 
cabinet composed of men who, bécause 
of their very freedom from routine ad- 
ministrative affairs, could develop a 
long-range, wide-reaching perspective 
upon national necessities as a whole, and 
who could act also as trouble-shooters 
where things go wrong, as they are 
bound, from time to time, to do. 

But re-allocation of functions, though 
necessary, is only one step toward the 
goal’ the nation seeks. , Government 
cught to be strengthened by bringing in 
new men, men of experience and capa- 
city as administrators and preferably 
men who have made it clear or will 
make it clear that they have no immedi- 
ate or future political interests to serve, 
but are prepared to take office solely to 
aid in the effective prosecution of the 
war. These men may hg found in Par- 
liament or in provincial governmenjs or 
in. executive positions in civilian life . . . 

Such a reorganization quickly effected 
would bring untold results in the field 


of public morale which is going to need 


this spring and summer every support 
it can have. It would also magically im- 
prove the quality of the war effort in 
those aspects of it where there is need 
for immediate and drastic improvement. 


As Others See Us 
Canada Must Have the Facts 
Durham Chronicle 2 


month Prime Minister King expressed 
the same view. How much loss to the 
country during the past four months on 
account of this policy cannot be esti- 
mated. 

In another column we reproduce an 
article from The Post headed “Let's 
Face the Facts,” which we commend to 
our readers, It pretty well expresses 
the opinions of those who are in close 
touch with the war efforts of the Gov- 
ernment, and as these opinions come 
from all political shades, it cannot be 
said that they are expressed for the pur- 
pose of criticizing the Government. 
Rather, the criticisms are made with an 
honest desire to get ahead with the work 
we have ta do. 

We would advise every reader to 
peruse the article “Let’s Face the Facts,” 
and figure it out for himself. 

7 


Public Will Follow 
Gore Bay Recorder 

If the campaign to prorhote self-denial 
and saving among the Canadian people 
is to be wholly successful, it 
portant that all of our go 
should set noteworthy examples. 

One or two dramatic moves by Ottawa 
in the direction of economy—even of 
economies that are hard to take—would 
do more to convince the Canadian 
people of the seriousness of the war 
than all the passionate words in the 


rnments 


typical of its attitude. It began: -“Cana- 
da’s war production, progressing well in 
many respects, is bogging. down in others 
because ...” Generally,-we think, this 
is the attitude adopted by most of the 
government's editorial critics and as we 
pointed out last week, they are not 
restricted to the recognized) “oppositidn 
press.” . ‘ 
“es 


The Mail-bex 


Leave It In 
Editor, The Financial Post: 
An old village miller in . England 
years ago showed me over his mill. He 
deplored the white, refined flour fashion. 
*Pointing to bags of “mi x 


very im- . 


- Invests $360 Millions 
Traditional picture of a banker has 
changed considerably in: the past 10 


years. Executives taking positions at the - 


top of. the banking world -are younger 
than ‘.a ‘decade 

Their respon- 
are 


their outlook al- 
tered by the new 
place of banking 
in commerce. F 

Recently the 
Royal Bank of 
Canada, which 
has sought to 
bring along its 


pervisor of Invest- 

ments. In that F. s. MOFFITT 
position it placed ‘ 

Frank Storey Moffitt, a veteran from 
the‘standpoint of service, but still in his 
early forties. 

. As supervisor of investments, Frank 
Moffitt formulates investment policy for 
$360 millions of security holdings. 

In 1929 the amount that- would have 
appeared in the balance sheet as invest- 
ment in bonds and stocks would have 
been near $100 millions, 


| 
. But banking has undergone an evolu- 
tion since thén. In the so-called “pros- 
perity” days the bank found a major 
outlet for its funds in financing corpora- 
tion expansion and inventories. Demand 
from that direction has not kept pace 
with the increase in funds available to 
the bank. So they have gone into securi- 
ties. , 

At the end of the bank’s 1940 fiscal 
year assets invested in securities actual- 
ly exceeded the amount placed in loans 

d discounts. 

this evolution has been taking place 
the emphasis on responsibility has been 
changing. By creating a supervisor’ of 
investments post and placing Frank 
Moffitt in that position the bank recog- 
nizes two things: 

The increasing importance’ of securi- 
ties investments, and the stress on 
ee men in positions of responsibil- 
ty. i 
- Frank -Moffitt has reached his new 


te 
a € 


they. will help us to buy all the gas we 
need for them, for us,,and to win the 
war. ¢ 
We in\Gaspé-are very much tourist- 
‘minded and it hurts us very much to 
see’ our. Ottawa Government so little 
concerned about such an important item 
of our war effort as tourism. 
' J. ERNEST GUITE, 
Vice-president, Gaspé Hotelmen. 
New Richmond, Quebec. 


P. E. L. Speaks Up 
Editor, The Financial Post: 
Ronald McEachern in “Canada’s 
Great Competitor, The Argentine,” has 


- this to” say: " 


“Two very prominent families here 
have close links with Canada. Captain 
John Murghison of Nova Scotia brought 
the first passenger ship of the famous 

line into this port (Buenos 
years ‘ago. When he re- 
and founded a stevedor- 

is now a great enter- 

four sons—and prob- 

by some of his four 


position via ‘the hard route. A Mont- 
realer, or more correctly, a, native of 
Westmount, he has been in the service of 
the bank since 1916, with the exception 
of a brief period in the army. 

Educated in Westmount, he started 
with Royal as junior in 1916, From the 
Westmount branch he went to Winnipeg. 
In 1918 he found the lure of the Air 
Force irresistible. His life as an air 
cadet, was relatively short-lived and he 
returned to the bank upon demobiliza- 
tion. In March 1921, he returned to head 
office in Montreal, where he was on ‘the 
inspection staff. : 5 

In 1922 he went into foreign exchange 
branch of the company at the Montreal 
branch. In 1923 he went to the Van- 
couver foreign exchange division. After 
a few months at the West Coast office, 
he went to the foreign exchange agency 
in New York. ; 

In January, 1929, Mr. Moifitt found 
his way back to Montreal as branch 
manager of fhe foreign department. 
Again, in June, 1931, he returned to Win- 
nipeg as assistant manager. 

By 1934 the investment department of 
the bank was growing in importance, 
and: in’February, 1934, he entered the 
investment department at head office. 


In the past six years the department 
has been growing and Frank Moffitt’s 
rise has pagalleled its growth. 


Recognition for his services has come 
with the placing of the chief investment 
officer in the list of senior company 
officials. 

Frank Moffitt typifies the new bank- 
ing executive. Friendly and approach- 
able, he is altogether a very normal sort 
of person. He is hard-working and not 
given to exaggerating the magnitude of 
his job. 

A better than average golfer, he has 
little time to indulge in the recreations 
of junior days. He enjoys fishing, but 
does not talk of the fish that got away. 
He -has abandoned badminton, but re- 
tains a membership in the Montreal Bad- 
minton and Squash Club. 

He is a member of the Mt. Bruno Golf 
Club and the St. James Club. 


Underwriters President 

Few men in the life underwriting 
business have had wider experience 
than ‘Henry O. Wright, newly elected 
president of the 
Life Underwriters 
Association of 
Canada, 

First in the 
publishing busi- 
ness and later 
as a soldier, civil 
servant, farmer, 
machinery  sales- 
man and member 
of parliament he 
has seen life under 
varying conditions 
and gained a 
knowledge which 
has been extreme- 
ly useful to him 


H. 0. WRIGHT 
‘ as a life insur- 


* ance man, out on the selling front. 


Mr. Wright was born at Hull, Quebec, 
and educated at the public and high 
schools of Ottawa. His first job was with 
an uncle in the publishing business in 
Ottawa. But on the outbreak of the 
South African war, he enlisted and serv- 
ed through the major part of ‘the cam- 
paign. 

Returning to Canada ‘he entered the 
civil‘ service in what was then the De- 


‘partment of Printing and Stationery. 


But he still kept up his. connection 


with the militia and when King Edward, 


VII was crowned, he was selected as one 
of four representatives from the Princess 
Louise Dragoon Guards in the Canadian 
contingent to the coronation. 


In 1908 the West called and Mr/@Wright 
took up a section of land near Senlac, 
Sask, While farming thete he got his 
first real selling experience as a salesman 
for the Rumley thresher. 


In 1917 he was. elected: a member of 
ce Dominion’ Parliament for Battle- 
Five years later he joined the sales 
force of the Monarch Life Assurance Co, 


* Cartoon by Gressich, 


Post-Scripts ee, 


prairie looking for his bag. He ts alp 
an enthusiastic golfer. Possessed of g 
well-trained baritone voice he has fre. 


quently sung at gatherings of the lig 


insurance men in the West. 

He is married and has four daughters, 
all graduates of the University ¢ 
Saskatchewan. 


Industrialist Loaned 
Goodyear Tire & Rubber Co. of Can. 
ada has made a further contribution to 
Canada’s war effort in loaning its gen. 
eral manager and treasurer, Richard 
Coulton Berkin. 
shaw, to the Do 


minion where he § 


will be Director. 
General of Prior. 
ities for the 
Department of 
Munitions and 
Supply. 

This marks the 
second of Can- 
ada’s wars in 
which Mr. Berk. 
inshaw has play- 
ed an important 
part. 

Following grad- 
uation from Os. 
goode Hall in 1916 
he went ‘overseas with the 124th bat- 
talion,. returning as a major with the 
12th battalion, Canadian engineers. He 
is the second Goodyear executive to. go 
on active service. O, H. Barrett, secre- 
tary and general counsel, is‘ overseas 
with the First Division as a Lieut- 
Colonel on Headquarters Staff. . 

Mr, Berkinshaw has completed 0 
years of service with Goodyear during 
the course of which he has filled such 
iricreasingly important positions a 
assistant secretary in 1921, secretary and 
general counsel in 1926, assistarit to the 
president in 1931, treasurer in 1932 and 
general manager and treasurer in 1933. 

Goodyear has just issued its 1940 an- 
nual report making clear the extent to 
which the company was involved in the 
war effort. 

His experience in one of Canada’s 
leading industries should prove invalu- 
able background for Mr. Berkinshaw's 
new job. Those associated with him last 
year, when he was president of the To- 
ronto Board of Trade, emphasize the way 
in which he inspires confidence in those 
with whom he is working, his diplo- 
matic method of getting things done and 


RB. C. BERKINSHAW 


ability to secure co-operation from those. 


around him. Toronto will miss Mr. 
Berkir.shaw when the time comes along 
for completing the work of co-ordinat- 
ing charity appeals which he started 
Toronto Hopes to be able to adopt the 
community chest idea this year—a pro 
ject’ in which Mr. Berkinshaw was very 
greatly interested. 


Sayings of the Week | 


“I have four boys and I don’t want 1 


see them go to war any more than any 
mother would. But perhaps there af 
some things you would rather die than 
see happen.—Mrs. Franklin D. Roosevelt, 


“T will grant that there are 97% prob 
abilities that we may not be attacked 
but neither the United States Govert 
ment nor any Mayor can take that three 
per cent chance."*-Mayor La Guardia. 

* ¢ 8 

“We are one family of British-speak 
ing people, and when the family fights 
everyone chips in.” — Prime Minister 
Menzies. 


“Our people will be guilty of th 
blindest gf crimes if they hope that the 
money thus poured forth (through bug 
government expenditures on the war) 8 
to trickle down into their pockets to be 
spent on personal satisfaction."—Welle? 
P. Zeller, 


Bee ee a 
The Financial Post 


A weekly newspaper, presenting 9 


pular manner, reliable 
Fespécting investments, business ald 


national affairs in Canada. 
FLOYD S. CHALMERS, Editor 
DOUGLAS M. GOWDY, Business Manss® 
Published by 
The MacLean Publishing Co. Limited 
481 University Avenue, Toronto wl 
JOHN BAYNE MACLEAN, Founder 
Chairman. ‘ 


se 


Ind 


Difficulty in getting 
. problem among 
* sand in both Canada 2 
| ees Gifficult to 5 
| Ban placed on imports 
. f Certain classes of ste 
ene: , One man 5 


bt the 

| gaid to be especially diff 
regarded as non-essentl 

' imported from the Unite 

 jnelude sporting goods. 

goods which can still be 
States manufacturers ay 

market fearing they mai 


Some Canadian plang 
attention to making ¢ 
have come to notice whel 

ion are stated to be 

| ening théir operations. 

/ Th many cases, consul 
butors built up large sto 
ing their customers. 


‘pinch is seen. 


Progress made in t 
Ontario Governments o 
project is one of the m 
business. This agreeme 

| giay be made on the w 

‘circumstances it would p 
If work is begun while 
démand for labor and e@ 


Business generally is 

_ taxes will be. Higher tax 

“eel if they are coming 
; time so that plans can be} 
_ trend of business is show 
| ‘ing a new high record in 


Bus 


Ee Current business conti 
' ‘factory with the D.B:S. 
week ended Feb. 15 abov 
- -week but lower than 
' owing to reduced stock 


operations. 

The Figancial Post Busi 

| for January at new high 

» 10% above December. 

| .. @arleadings for week en 

> 15 higher than year ago, totaj 
year to date up 17%. 

Be x er exports in Janu: 

» Ipbelow 1940 level. 


| JREND OF BUSINESS— 


| © Weekly index of business. D 
| «Commodity grices index no. & 


: ‘The Financial Post business 


stores sales index no 
sales ifidex no. .. 


££ Wage earnérs, no. 0006's .... 
E Living costs weekly budget 


| RAILWAYS 
: » Seieigetings (week Feb. 15) 
; kee STOss (week Feb. 2!) 
.R.-gross (week Feb. 21) 
‘RK. net revenue (Jan.) 
CPR, net revenue (Dec.) 
IRON AND STEEL—Dec.— 
we iron production (tons) 
: ingots and castinys 
prod. 


(tons) 


«. Dec.) 
« (Jan. 


: . (Dec.’ 
. Wan. 


(Dec.) 
(Dec.) 


arded .. (Jan.) 
(Oct.) 


-. (Dec.) 
se» (Jan. 
es (Jan.) 
(Jan) 
(Jan.) 


(Jan. 
(Jan 


» Jan.) 
ov 


ee» (Dec.) 

»« (Dec 

: prod., oz. iJan 

: ofl prod., bbl. (Oct. 
es oil imp., bbl. (Dec 
POWER OUTPUT 


eave kw.h 's 





ooking for his bag. He fs alss 
usiastic golfer, Possessed of 9 
ined baritone voice he has fre. 
sung at gatherings of the life 
e men in the West, , 
married and has four daughters, 
duates of the University of 
ewan. 
s 7 a 


mdustrialist Loaned 
ear Tire & Rubber Co. of Can. 
made a further contribution to 
war effort in loaning its gen. 
bnager and treasirer, Richard 
Coulton Berkin- 
shaw, to the Do.- 
minion where’ he 
will be Director. 
General of Prior- 
ities for the 
Department of 
7 Munitions and 

# Supply. 

This marks the 
second of Can- 
ada’s wars in 
which Mr. Berk- 
inshaw has play- 
ed an important 

© part. 

i Following grad- 
perxinsHaw ation ‘from Os- 
goode Hal! in 1916 
t overseas with the 124th bat- 
eturning as a major with the 
ttalion, Canadian engineers. He 
second Goodyear executive to. go 
active service. O,. H. Barrett, secre- 
y and general counsel, ig OVerseas 
the First Division ‘as a Lieut- 

on Headquarters Staff . 
Berkinshaw has completed 20 
f service with Goodyear during 
rse of which he has filled such 
ngly important positions as 
t secretary in 1921, secretary and 
unsel in 1926, assistarit to the 
1t in 1931, treasurer in 1932 and 
manager and treasurer in 1933. 
rear has’ just issued its 1940 an- 
mport making clear the extent to 
he company was involved in the 


xperience in one of Canada’s 
industries should prove invalu- 
‘kground for Mr. Berkinshaw’s 
. Those associated with him last 
hen he was president of the To- 
ard of Trade, emphasize the way 
h he inspires confidence in those 
hom he is working, his diplo- 
ethod of getting things done and 


ecure co-operation from those 


1im. Toronto will miss Mr. 
haw when the time comes along 
\pleting the wark of ‘co-ordinat- 
rity appeals which he started. 

hopes to be able to adopt the 
1ity chest idea this year—a pro- 
which Mr. Berkinshaw was very 
57 terested. 


ngs of the Week . 


e four boys and I don’t want to” 


go to war any more than any 
would. But perhaps. there ere 
gs you would rather die than 


ben —Mrs. Franklin D. Roosevelt. : 


* a « ’ 
Lfant that there are 97% prob- 
that we may not be attacked, 
her the United States Govern 
r any Mayor can take that three 
t chance."*-Mayor Le Guardia 
. a a 
e one family of British-speak- 
ple, and when the family fights, 
e chips in.” — Prime Minister 


eople will be guilty of the 
of crimes if they hope that the 
thus poured forth (through huge 
nent expenditures on the wat) #8 
le down into their pockets to be 
n personal satisfaction.” —Walter 


: es peer 
» Financial ‘Post 
ber Audit Bureau of .Cireulation® 


ckly newspaper, Pantin 
r manner, reliable at = 


ng investments, one 
| affairs in Canada. < 
LOYD 8S. CHALMERS, Editor 

S M GOWDY, Busines Manas 


Published by . ‘ 
acLean Publishing Co. Limited 
1 University Avenue, 2 and 

BAYNE MACLEAN, Founder 


‘E T. HUNTER, President: ©": 
~rOR TYRRELL, Vice-President 
g¢ Director. p 
| iption Terms: Single copies, ee 
empire, $5; all other 
ising Rates: Single insertion $4.20 
Sontract terms upon 
ai: Dominion 
an, wen Siccows 
astern Editor. 
of Ca 


, Ea $ 
“spar Bh, BW 


n Canada, United States, - j 


cont. 


zk Lans- a 


garch 1, 1941 


WL ws 
24 


Week in Business are 
Ee 


Merchandise Shortages. | 


~ 


Handicap Distributors | 


U. S. Armament Programme and Import Ban : 


Make Certain Classes of Metal Goods Searce— 
Canadian Industry Broadens Scope — 
Difficulty in getting certain classes of merchandise is becoming a 
pajor problem among distributors. 


Two factors are contributing to 
and in both Canada and the United States, which is making it in- 
qeasingly difficult to get goods for civilian needs, the other is the 
jan placed on imports of certain lines from the United: States. 

Certain classes of steel and other metal goods are‘said to 
especially. One man stated to The Financial Post this week that he 
was having difficulty getting industtia} hardware even to equip some 
of the new munitions plants being built.. Precision-made tools .are 
gid to be especially difficult to get, In other cases a scarcity of goods 
regarded as non-essentials is threatened because these were mostly 
jmported from the United States and cannot be brought in now. These 
ude sporting goods, household appliances etc. Even in the case of 
s which can still be imported, a shortage is feared because United 
States manufacturers are unwilling to manufacture for the Canadian 
market fearing they may not be able to sell the goods made. 


Some Canadian plants not’ engaged in war work are turning their 
sttention to making goods formerly imported. A number of cases 
have come to notice where this has occurred and the manufacturers in 
question are stated to be building yp a nice volume of trade, by broad- 
ening their operations. 

In many cases, consumers have not yet felt any scarcity as distri- 
butors built up large stocks of goods from which they are still-supply- 
ing their customers. When these are exhausted, however, a possible 


ginch is seen. 
» - . : 


jnel 


Progress made in the negotiations between the Dominion and 
Ontario Governments on the power phases of the St. Lawrence Seaway 
project is one of the most important non-war developments affecting 
business. This agreement brings closer the time when an actual start 
may be made on the work although even under the most favorable 


‘ circumstances it would probably be some time before that could occur. 


It work is begun while the war is still on it will add materially to the 
demand for labor and equipment. 

Business generally is awaiting the budget to know what the new 
taxes will be. Higher taxes are never welcomed but many businessmen 
Yeel if they are coming it is better to know what they are in good 
time so that plans can be made to meet them. Meanwhile the forward 
trend of business is shown by The Financial Post Business Index reach- 
ing a new high record in January over 16% above the December level. 


Business Indicators 


Current business continues satis- Railway gross traffic earnings for 
factory with the D.B.S. index for third week of February above 1940 
week ended Feb. 15 above previous: level. 
week but lower than year ago Sea fisheries—catch and landed 
owing to reduced stock exchange value in January lower than last 
operations. a year. 

The Financial Post Business Index Cigarette consumption down al- 
for January at new high level and most 2% in January from year ago. 
16% above December. Ri, Life insurance sales decline 16% 

Carlesdings for week ended Feb.. from 1940. : 

15 higher than year ago, total for Trend of business shown by The 
year to date up 17%. Financial Post Business Index and 

Lumber exports in January slight- following key factors, new items for 
ly.below 1940 level. the week being marked thus. 


TEEND OF BUSINESS— Jan.25 Feb. 17/40 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


eThe Financial Post business index 
Retail sales index no. .........+- 
sDept. stores sales index no. ...-. 
Wholesale sales index no. ....... 
Country store (% change pr. yr.) 

EMPLOYMENT INDEX Nos., D.B.S. 


All industries 

Manufacturing 

Wage earners, no. 000’s 

Living costs weekly budget .... 


Feb. 8 Feb, 1 


106.1 
85.0 
Dee. 

152.9 

102.4 

133.2 

116.4 

+3.8 

Dee. 1 


139.1 
144.7 


$18.22 


Feb. 15 
108.1 
85.0 
Jan. 
°154.6 
122.6 

Nev. 1 
139.2 


Jan. 1 
136.2 
144.6 143.8 


ones 2,867 
$18.14 $17.87 
Jan. 1 te date 
1940-41 1939-40 

r 330,667 
35,661,385 30,460,406 
24,747,000 21,118,000 
35,639,438 28,523,819 


018.26 
RAILWAYS 1940-41 1939-40 
eCarloadings (week Feb, 15) 55,093 45,400 
eC.N.R. gross (week Feb. 21) $ 4,944,875 4,142,741 
eC.P.R. gross (week Feb. 21) $ 3,235,000 2,783,000 
0C.N.R. net revenue (Jan.) 3,150,304 1,671,706 
CPR. net revenue (Dec.) 4,806,206 4,381,968 
MON AND STEEL—Dec.— 
Pig iron production (tons) 
‘Weel ingots and castings 
SPOS, cccccccscecdéc (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. 
Factory output ... 
cks and Buses: 
Domestic sales* .. 
Factory Gutput ... 
Financing: 
Used 


755,781 
1,384,870 


1,168,804 
2,011,172 


94,169 
150,108 


110,477 
185.420 


(Dec.) . 7,804 101,767 


(Jan.) 12,579 


(Dec.) 2.040 
(Jan.) 4,634 


(Dec.) $ 2,615, 2,190,844 
(Dec.) $ 2,860,676 2,110,283 


41,651,440 34,916,110 
33,616,879 27,852,627 
CONSTRUCTION— 
Contracts awarded .. 
ent prod., bbis. 
AGRICULTURE— 
Mour prod., bbls. .. 
exp., ae oa 
exp., Rs cou 
Cattle a. 
Hog saless 


(Jan.) § 
(Oct.) 


579,800 8,844,700 
902 


6,627,710 5,104,383 


(Dec.) 16,254,921 _ 16,887,070 
(Jan.) 
(Jan.) 
(Jan.) 


(Jan.) 


(Jan.) 
(Jan.) 


+» (Jan.) 
(Nov.) 
MINING AND OILS— 

eCoal prod., tons ... (Dec. 
imports, tons .. (Dec.) 
*G0ld prod., fine oz. iJan.) 
de oil prod., bbl. Oct.) 
Crude oil imp., bbl. (Dec.) 
C POWER OUTPUT—(December)— 

l monthly, 1,000 kw.h’s — 2,584,341 

DE—+ 


FOREIGN TRA: 

Imports (Dec.) 102,280,873 
(Jan.) 88,952,659 

OTRER INDUSTRIAL FACTORS— 


lumber exp.: 

1000 bd. ¢t. , ' 167,527 
woe, pred., pr. ... 20467 2,208,374 
ton consump., ib. iJan.) 13,673,514 
Ww rubber imp. th, (Dec.) 6.218,159 
cons. No,? (Jan.) 634,272 
Sugar manufactured ib.§ 54,728,387 

ANCE 


PRE debitst (Jan.) § 2,941,104 
wie Salest (Dec.) 326,704 \ 72,718 
-ennanee sales (Jan.) $ 28,326,000 33,726,900 
tte An Cunete figure covering over 80% of the yreetes Se. 
Tes covering N.S., P.E.L., N.B., Que., B.C. K inary. 
sTotal at yards and plants. = ; ome 
y or Week marked « 
"'somitted. §For four weeks to Jan. 25. 


276,566 


15,692,698 
17,546,107 13,884,816 


7,086,161 6,603,374 
42,415,300 37,311,430 


1,485,826 17,434,304 


1,157,869 
424,381 
816,257 

1,793,830 


1,643,092 


30,000,248 28,351,514 
751,055,534 


2,536.242 
72,109,338 1,061,938,116 
90,843,837 


Poaee 


26,261,088 


2,674,335 


4¢Gold excluded. 
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BUSINESS AT NEW HIGH LEVEL ~~ 


Owing mainly. to acceleration in war industries, productive operations 
in Canada in January were on a higher level than-in any other month on 
Financial Post Business 


record. 


Index. ‘was 154.6, compared with a 


revised figure of 162.9-for December and 16.3% above January, 1940. The 
maximum reached in 1929 when the previous prosperity cycle terminated 


was 132.1 


Gold and silver shipments tose in January compared with December 
while the index of coal output was up substantially. The manufacture of 
sugar showed a:decline while the quantity of cigarettes released from hond 


rose materially... Merchandise exports showed a gain after se 


adjustment. 


nal 


Major Economie Factors 


The Financial Post business index® ... ee 
Bank deposits* 

Gold recéipts ..s ssc meee 

Silver shipments ...........3.. +... Mie oz 
Sugar manufactured .........+. eteerees Ib. 
Cheese, factory produiction .i..seess..s. 1D. 
Butter, creamery production ..+sesss... Ib. 
Newsprint production .......... eeeces tons 
Planks and boards exported seccess, M, ft, 
Shingles ex: 
Automobile production .. 
Cotton consum: 
Carloadings 
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Keeping Posted 


By J. C. KIRKWOOD 

Here's something likely to aston- 
ish you: A book written by a Ger- 
man ie a textbook used by both the 
R.C.A.F. and the Royal Air Force. 
The title of 
this book is 
“Medical” 
Guide for 
Flying Per-* 
sonnel,” and 
the author is 
Heinz von 
Diringshofen, 
chief surgeon } 
of the Luft- 
waffe. The 
book was 
published in- 
Berlin in 
1939. It was 


ae 
) 
© 


because of its” oon c. KIRKWOOD 


thorough dis- 
cussion of the 
medical problems involved in 
strenuous combat and altitude fly- 
ing. A bit of wisdom contained in 
the book is: “Every flier ought to be 
fully aware that it is,easier to re- 
place a machine than a fully trained 
pilot, observer, or radio operator.” 
There have been times when the 
German High Command seemed to 
disregard this teaching._ 

A grippingly interesting article 
based on this German book appears 
in the February’ issue of Canadian 
Aviation. It is written by Roy Davis 
and tells about what the Luftwaffe 
(German Air Force) has learned 
about the effects of altitude.on men. 
Football, handball and hockey are 
considered supérb in. preparing 
fliers for team’ work. The most 
valuable sports are skiing and 
mountain climbing, for both lead to 
the improvement| of endurance of 
alfitude. Aviators are advised to 
consume balanced and easily digest- 
ed food, avoiding voluminous and 
gas-producing types. Pilots are told 
not to wash or shave before a flight 
so as to p e a measure of de- 
fense penetrating. . rays 
which can cause serious sunburn in 
the heights. They are taught that 
a tired person can accomplish littie. 
The use of alcohol before flights is 
absolutely prohibited. 


When Walking in the Dark 


“When walking@after dark to- 
night, for safety’s sake wear some- 
thing white’—so begins an adver- 
tisement in a London newspaper; 
and it went on to say: “For the 
pedestrian: remember that when 
you can see the motorist, the motor- 
ist probably can’t see you. wear 
or carry something white Or lumi- 
nous.” It is stated that in ‘a single 
month there were 1,146 road deaths, 
“most of them avoidable.” The ad- 
vertisement was unsigned, but the 
presumption is that it was inserted 


by a department of the Brifish Gov- |72° 


ernment. . 

The air-raids.on Lozsdon have not 
depressed the writer of the adver- 
tisement a aoe ae London 
newspapers n Trans- 
port System.—A series of /‘jingle” 
advertisements 
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Dominion Steel & Coal Corp., has 
filed plans with the Federal Minis- 
ee covering the construc- 
tion of a 


eastern shore of Halifax Harbour. 
No further particulars are available 
at this time. 


Quebec to Adjust 
Old Age Pensions ' 


From Our Own Correspondent 
MONTREAL. — Scale of Quebec 


fog | Province’s Old Age Pensions will be 


‘tus niwaboten eos Squares — 


. 228,5 
26,579,800 


2.941, 104 


“ / 
e ® & e * o 
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garage by a customer who leaves 
his own car for a repair or over- 
haul job, is a headache of the gar- 
age business. So the editor of Cana- 
dian Automotive Trade had Edward 
Booth, the Montreal representative 
ab Sis srmmeien) Se 8 dose Sy 
vestigation among garage opera 

“In Montreal,” says Mf. Booth, “no 
garageman have I found other than 
averse to this car-lending practice— 
it isgdeclared to be a bothier, ‘un- 
profitable, expensive, -undesirable 
from any angle. At least one ser- 
vice manager has told me that as a 
routine practice he adds $3 a day to 
estimated time for doing all major 
repair jobs with the possible request 
for a loan of a car in mind.” One 
garage operator who maintains two 
or three “courtesy” cars to meet 
customers’ requests has painted 
them, with malite aforethought, 
such a bilious greenish yellow that 
no motorist with normal eyesight or 
color sense will sit in them! 

a 7. ” 


Western Ontario History 
Alexander Dunlop wrote a su- 
perlatively good letter to “dear 
Janet” on June 15, 1827, telling 
about a visit made by him to On- 
tario, particularly Western Ontario, 
in that year. Dundas is described as 
being “a sweet little village.” Water- 
loo was then a Dutch settlement. 
“The people are a colony from a 
Dutch settlement on the Hudson 
and speak very little English.” “We 
entered the forest of Guelph,” writes 
“containing 


chosen because it isenearly equidis- 
tant from the four lakes—Huron, 
Erie,. Ontario and Simcoe.” Brant- 
ford was a “neat, small town con- 
or Deowe: Snes hic and 
; ‘s graphic an 

immensely 

pears inthe March Ist issue of Mac- 
lean’s Magazine. It willsurely have 
a wide: reading in the Western 
Peninsula... ig 49 


Rentable Baths 
I like the story appearing in 
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entertaining letter. ap-|° 


readjusted so that a more adequate 
distribution of the funds available 
can be made, according to J. R, For- 
est, president df the Old Age Pen- 
sions Commission. \ 
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Japs Still Get’ 
Logs From B.C. 


No Ban on Shipments to 
Axis -Partner Arouses 
Complaints in B C. 


From Our Owa Cofrespoendent 

VANCOUVER, — Although Can- 
ada has banned export of metals 
from Japan, logs are still moving 
across the Pacific from west coast 
forests to be used in the pulp mills 
of Kobe and other Japanese indus- 
trial centres. 

The logs are chiefly hemlock and 
balsam cut from timberlands owned 
by Japanese at the north end of Van- 
couver Island. It is estimated that 
more than 40 million board feet of 
these logs has been shipped during 
the past two years—the equivalent 
of about eight full shiploads. 

Varicouver Island business inter- 
ests have been protesting this move- 
ment of raw material to the Oriental 
partner of the Axis, as it is claimed 
that such exports merely strengthen 
the war economy of a potential 
enemy, of the British Empire, 

Charges have been made that: the 
logs are loaded above deck on 
Japanese ‘cargo ships which carry 
metals from the United States below 


@ The Johns-Manviile mine at Asbestos, P.Q., 


ié the largest 
operating 


the world. The J-M plan 


asbestes mine 
t can be 


seen in the fo und and the mill build- 


ings are shown 


the centre background. 
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BUY WAR SAVINGS 
_ EVERY MONTH 


AE. AMES & CO. 


WAR SAVINGS CERTIFICATES 
regularly! 


MSLEOD, YOUNG, Wein « Co. 
Metropolitan Building, Toronto 


deck. However, it is unlikely that 

many more logs will be shipped, ac- 

cording to exporters here,, as the/| the domestic market. 

cost of transportation is too high. Douglas fir logs have been banned 
Japanese, however, still hold about | from export by the Timber Control 

half a billion feet of timber on Van- } Board. 


couver Island and they will 
ably try to liquidate most of it 


ON YOUR PLANT 
BUILDING NEEDS 


- JOHNS-MANVILLE’S great Canadian Mine, Mill and 
- Factory Work “guertime’’ to Meet Industry’s Demands 


; 


“IKE other great Canadian industries, Johns-Manville has 


a geared itself to meet the increasing demands of today’s vital 
-emergency. And as ewnets of the largest asbestos mine in the 


world, Johns-Manville is doing a two-fold job. Every day 
hundreds of tons of rich asbestos-bearing ore are taken from the 
vast crater-like pit, processed in the J-M mill and shipped “across ~ 
the line”. These steady shipments of valuable asbestos fibre total 
well over a hundred thousand tons every year. Annually it brings 

_ Canada millions of dollars in U. S. currency to buy tanks and 
trucks, aeroplanes and armour plate, shells and ships. 


Johns-Manville’s other job is equally vital. J-M is rushing 


production on materials essential. to plant expansion atid 
modernization, To industrial executives, faced with urgent 
construction jobs, J-M offers a 3-way service providing QUICK > 
- DELIVERY on essential fnaterials; PLANNING ASSISTANCE . 
on building, expansion, modernization; TIME AND COST 
SAVINGS resulting from fast, labor-saving application methods. 
A telephone call, wire or letter to your nearest Canadian Johns- 
Manville office will get quick action. 


~ JOHNS. 


/ 


BUILT-UP ROOFING 
. Felt, pitch and gravel roois © 
for flatdeck construction 


Canadian industri like Ferranti 
Lioited, (ie roof above 
plant an 1985), ohng-Manville for fires 
1 
ther- Up 


CANADIAN JOHNS-MANVILLE 
LIMITED 


co. 
_. Mine and Factory at Asbestos, P.Q.. 
Toronto, Montreal, Winnipeg, Vancouver 
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Major Contract on Fee Ba 
newts... Fuses New and Former Plans’ 
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RIES LIMITED * BRITISH AMERICAN BREWING COMPANY LIMITED 
“LIMITED _* CANADIAN BREWERIES (QUEBEC) LDATED 


COSGRAVE’S DOMINION BREWERY LIMITED 


from 
contract, A 
- however, is that Canadian Senators | the old 


status quo 
retains 


quarters. 

Retention of former provisos is 
contrary to the widespread impres- 
sion, based on official reports and 
press dispatches. It was intimated 
the present agreements set up an 
entirely new basis of operations 
and completely revised the relation- 
ship between the company and the 
Government. 

Cancellation Confirmed 

Study of the new contracts and 
supporting documents, as tabled last 
week in Parliament, confirms in so 
many words that the old contracts 
as a whole have been “cancelled,” 
and “superseded” by the. present 
deal. And the new contracts dras- 
tically change the main provisions 
under the old cost-plus set-up. This 
applies especially in regard to the 
basis and amount of profit to the 
company, the scope of operating 
costs assumed by the Government 
and, of course, the nature and vol- 
ume of production. 

But the new contracts also per- 
petuate various provisions of the 
original contracts, in some cases 
with the same or similar wording. 
In other cases, modifications fail to 
change the basic purport. Some of 
the features retained were among 
the most significant of the olf con- 
tracts, and were major points of 

ute in the enquiries which fol- 
lowed criticism of the original deal. 
Item Kept 

Notable item carried over from 
the old ‘to the new contracts is the 
depreciation allowance on buildings 
and equipment owned by the 
Inglis company, and used in per- 
formance of the new contracts. The 
rates of depreciatiori are the same 
as before, and on the same valua- 
tion ($280,000) as the original Bren 
plant, plus the*cost value of cef- 
tain additions. However, the rent- 
als previously allowed on the com- 
pany’s own buildings and equipment 
are excluded now from 
cost items to be borne by the Gov- 
ernment. 


any share or benefit in the of $457,200... In the absence 
curious feature of this, | figures showing 


an outstanding and entirely new 
section of the present contract. This 
in effect records a guarantee by the 

that no inducement has 


com 
‘been paid or offered to any Gov- 


ernment official for help in obtain- 
ing the contract. The clause reads: 


“The contractor covenants and 


‘ warrants that no bribe, gift, gra- 


ment thereof or any other gov- 
ernment or department, for the 
purpose of or with a view to the 
obtaining by the contractor of this 
contract. The contractor also , 
warrants that it has not employed 
any person to solicit or secure 
this contract upon any ‘agreement 
for a commission, percentage, 
brokerage or contingent fee. 

. “Breach of either of these war- 
ranties shall give the Minister (of 
Munitions and Supply) the right 
to annul this contract, or in his 
discretion to make such deduc- 
tion from the fees able to the 
contractor as he think fit.” 


It may be noted that this gives the 
Minister the right to .“annul” the 
contract, which is even more de- 
cisive and drastic than the sweep- 
ing powers given the Minister in 
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New Basis 
Under the new contraets, the total 
profits or fees accruing to the com- 
pany will depend on the speed with 
which the new plant units are put 
in production, the rates of produc- 


parts or components, The jfcom- 
pany is authorized to produce these 
without restriction of any additional 
volume to be ordered or the ex- 


rates of production to be 
attained. 
Extending these minimum amounts 


tions such as interest, legal fees, 
rentals of buildings, and salaries of 
top officials. The main groupings of 
costs to be allowed are summarized 
as follows: 


1. Manufacturing cost, this being 
specified to include direct mater- 
ials, productive labor, direct en- 
gineering labor, miscellaneous 
direct factory. charges, indirect 
factory expenses, other manufac- 
turing cost. 

2, Miscellaneous. direct expenses. 

3. Miscellaneous indirect ex- 


Cost Details 


other clauses to change, suspend or | @Ppears to assure the company fees| The items of manufacturing cost 


terminate the contract. The latter 
powers allow the Minister to make 


adjustments to compensate the con-| 


tractor if necessary. \ 
_ Extra Protection 
Another new safeguard in the 
present contracts deals with ma-|. 
terials or parts purchased from 


cost to the Inglis Company for such 
materials or parts, or labor per- 
formed, shall “be deemed to be not 


Inclusion of the depreciation item | grea’ 


is one of several indications in the 
contract that the company still owns 
the original nucleus of the spread- 
ing arms plant. The contracts refer 
at various points to “the contractor’s 

“the contractor's 


of at least $524,700, as follows: 


Feeper Total 
Min. No. unit min. fee 


‘ of units $ 
mo plete) *15,500 
com: 12.50 193.750 
Extra Bren barrels *29, 
Extra Bren maga- _ ‘ope. on 
sees 0.15. 25,200 


Colt-Browning air- 
guns 16,000 13.50 216,000 
1.00 16,000 


—_ 
.$524,700 
under 
orders, 


are cited in greater’ detail in further 
explanatory clauses. Miscellaneous 
direct factory charges are to in- 
clude any royalty -payable. “In- 
direct factory expenses” are speci- 
fied to cover factory overhead, in- 
cluding costs of labor, materials, 
power, light, heat, etc. for plant 
maintenance and supervision; re- 
curring fixed charges such as prop- 
erty taxes, fire insurance premiums 
on ‘the contractor’s own buildings 
used for the contract, and deprecia- 
tion allowance on buildings and 


* } equipment owned by the Inglis com- 


Prospects 
Actually, the total of fees earned 
by the. company promises to be 


8S! much larger. To begin with, it is 


buildings,” and “the buildings, ma- |. 


chinery and equipment owned by 
.” There is a distinc- 


ties on the one hand and the plant 
extensions; new plant units, and 
equipment embraced by the expan- 
sion programme started last sum- 
mer, to be paid for and owned by 
the Government. Also owned by 
the Government, of course, is the 


directly controls or is controlled by 
or is affiliated with the contractor, 
and includes any individual or in- 
dividuals directly or indirectly con- 
trolling the contractor or any such 
er y or corporation as afore- 
Two Contracts 

One of the new contracts is a 
chief. 


bulk of the machinery, etc, in the | ly 


\ 


One important provision of the old 


contract is transferred in its en-| the 


tirety, word for word, to the new 
agreement and is to “remain in full 
force and effect.” This is the fam- 
ous Clause 1 of the original con- 
tract (now clause 32a), granting the 
company a temyear license to 
manufacture Bren guns in Canada, 
with provision for renewal. 

This clause carried a rider which 
was the subject of much contro- 
versy, providing for cancellation of 
the license if proceeds from sales of 
company securities were “not 
directly applied to the business” of 
the company. This was inserted by 
the. inter-departmental committee 
which reviewed the original. con- 
tract before it was signed, to curb 
undue stock trading or manipulation 
and accrual of excessive profits .on 
stock holdings of the company’s pro- 
moters. 

Strong question was raised in the 
past as to the effectiveness of this 
stock sale clause to serve its pur- 


. Of the company’s 250,000 shares 
of authorized capital, over 191,000 
shares valued at $1.1 million were 


of 
Canada and the United King 


ment funds totalling $13,095,171 for 
the construction and equipment of 
the new plant units. The o 

m contract, 

mainly with actual production of 
guns, division of costs as 
the Government and the com 
and the management fees whi 


eT 


British Governments, but the 
portions are not specified. 

In both contracts it is stipula 
that the amounts payable 
company on the number 


2 


g*s 
Feeee 


to get-an engineering fee of $150,000 
for services in connection with the 
design, onstruction 4d equipment 
of the “new plant ts. Further- 
more, the rates of production esti- 
mated for the plant, on completion 
=o various additions, indicate that 


require a few months to a year to 
turn out. 
However, the company is allow 

a deadline of Aug.’1 next to attain 
production .of Bret guns, barrels 
and magazines at:the increased rates 
set in the contract (15,300 a year for 
guns). Provision to increase 

to 25-30,000 has been made since 

turn of the year, and the dead- 

_will presumably be later for 


begin produc- 


tank 
estimated 
‘or Colt- 


Browning guns is 3,750 a month or’ travelling 


recent statement by Hon. C. 


um volumes set will only. 


pany and used for the contract. 
The basis for depreciation allow- 
ancé is. outlined in terms »almest 
identical with the original contract. 
Wording has been inserted to cover 
additions by..the company, since the 
dat® of the original contract, to 
company-owned facilities for pur- 
poses of the contract, The facilities 
at the time of the old contract are 
valued at $280,000, as in the original 
agreement, and subsequent addi- 


tions are to be taken at cost. As be- 


fore, depreciation rates allowed are 
2%% on brick or stone buildings, 
5% on wooden buildings, 10% on 
machinery. 


“ 


this | to igclude purchasing 


expenses, 
employee welfare costs, including 
company contributions to Dominion 
uhemployment or health 
Specifically excluded are 
deducted from employees’ pay and 


Also allowed are items “not prop- 
erfy chargeable to factory costs,” 
such as experimental and develop- 
ment charges; fees paid for tests, 
“expenses, administrative 
and office maintenance expenses, 
and any other items the Minister 
Munitions and Supply may consider 


would have been payable under the | D. Howe, Minister of Munitions and | properly chargeable. 


original deal. How much less is not 


Supply, that the present contract 


Costs Excluded 


specified or indicated, but calcula-/| called for an output of 97,500 guns| ‘The new contract cites a lengthy 
tions from the figures cited in the a year, instead of 5,000 a year as| list of items which are definitely 
contract point to a saving of more| contemplated under the original | excluded from costs payable by the 
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Nickel Deliveries Double > 
Previous Peak Level 


deal, appears to have been based on 
three items. 


dway 
output of 
tly 
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Government. Under the old con- 
tract; several of these items, now 
excludéd were chargeable in whole 
or part as costs of production to be 

by the Government. Other 


» Eleventh Annual Report _ 


To the Shareholders: 
Your directors present herewith a statement of 


the affairs and financial position of your Company ~ 


for the fiscal year ended October 31st, 1940. 
improvement over those of the preceding year, this 
being the’.fourth successive year in which an 
advance has been recorded. After deduction of 
i interests and income taxes at the increased 
rates, the net profit for the past year amounted to 
$525,032.78, in comparison with $519,288.32 in the 
previous year. Dividends paid on the preference 
shares at the rate of $2.50 per share amounted to 
bees th year the sale i slated ‘ot 
e was comp o 
$500,000 57, Serial Debentures maturing 1947 to 
‘to 1951. The proceeds of this financing were used 
to reduce outstanding minority interests and for 


Since the end of the fiscal year judgment has 
been gi im the Exchequer Court of Canada 
awarding your wholly-owned subsidiary, The Brad- 
ing Breweries Ltd., Ottawa, $550,000 for its real 
estate. ‘This transaction is not reflected in the 
Balance Sheet of the Company as of October 31st, 
1940. Arrangements have been made to lease 
the plant from the Federal ,Government for a suf- 
ee period of time ‘to enable the Company to 


° Year 


Ended October 31st, 1940 


Further extensive improvements were made 
to some of the Company’s plants, thereby increas. 
ing their capacity and ing them among the best 
on the North ican continent. The 
care devoted by the Company tothe maintenance 
of the most up to date equipment in its plants is, 
‘in a large measure, responsible for the excellence 
of its products which are steadily winning added 
favour with the public, 
-. Your Company has been a leader in the mat- 
ter of providing for the well-being of its more than 
one thousand employees. During the year a plan 


‘for hospitalization insurance for employees and 


their dependents was added to the previous bene- 
fits of group life, sickness and accident insurance 
and the retirement income plan. We believe that 


- all the foregoing measures are of inestimable 


benefit to your employees and their families, and 
tend to make for greater efficiency in the opera- 
tions of your Company. 

_ Your Directors wish to record their apprecia- 
tion of the loyal and efficient services rendered by 
the officers and employees of the Company during 
the period under review. 


Submitted on behalf of the Board of Directors. 


E. P. TAYLOR, 


Toronto, February, 18, 1941. President. 


CANADIAN BREWERIES LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet at the 31st October. 1940. Statement I 


ASSETS 
Current Assets: 
. Cash on Hand and in Bank ......++.$ 295,482.57 


Investments including shares in Brew- 
ing Companies (Quoted Market 
Value $512,773.19) @eeeeeeeeereeseeeee 


Accounts and Bills Receivable less 
Reserves for Doubtful Accounts .... 


Stocks of Beer and Supplies valued on 
the basis of cost and Containers on 
the basis of cost or replacement ' 

values as certified by responsible 
officials ceeneeeeensereesseceseseees 1,990,957.93 
————$ 3,104,208.17 
Cash in Hands of Trustee for Debenture 
Holders ccccscvccncsscccecccccscecs 


Prepaid Expenses including $73,975.91 for’ 
Discount and Expenses in connection 
with the issue of Debentures ....... 


Fixed Assets: 
Land one sgh cogeadcnbaheedetdccteseocGl OM acnus 
Buildings Socecccceccecces$4,204,005,.07 * 
Plant and Equipment .... 5,079,438.91 


$9,333,662.58 


Less: Reserves for De- 
. preciation eeeeeeseersere 2,216,592. 
*7,117,069.80 


541,019.49 


276,748.18 


40,658.43 


™ 


331,905,223 


*Bulldings, Plant and Equipment with 
the exception of certain assets induded — 
at a net book value of $531,991.62 are 
valued on the basis of appraisals made 
by .the Dominion .Appraisal Company 
Limited at various dates in September 
and October, 1939, plus. subsequent 
additions at:cost. 43 


Sundry Properties and Investments including interest 
in Affiliated Companies and Subsidiary Companies 
not consolidated—at book values less reserves.. 


505,882.63 


$12,145,059.28 
. \ 

We have examined the books and accounts of Canadian Breweries 
Limited and of its, Subsidiary Companies for the year ended the 3ist 
October, 1940, In.connection therewith we tested accounting records 
and other supporting evidence and made a general review of the 
accounting methods and of the Profit and Loss Surplus Accounts for 
the year. All our requirements as auditors have been complied with, 


We report that, in’ our opinion, based upon such examination the 
accom, dated Balance Sheet is properly drawn up s0 a8 
to exhibit a true and cotrect view of the state of the affairs of 
Canadian Breweries Limited and its Subsidiafy Companies as at the 
Bist October, 1940, according to the best of our information and the 
éxplanations given to us and as shown by the books of the Companies. 


GEORGE A, TOUCHE & CO., 
Chartered Accountants, Auditors. 


DATED at Toronto, Ontario, February 15th, 1941. 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 
For the Year ended the 31st October, 1940. Statement 1V 


Profit from Operations before charging Depreciation, 
Income Taxes and other Items as set out below $1,427,755.89 


Miscellaneous Income (net) eeeeeeteeereereeeeeeerre 67,204.54 


Laie . . 
Bank and other. Interest ....csscssepeeeMeeeee 123,508.27 


Net Profit for Year before providing for Depreciation 
and Income Taxes cbUpscotecedhosnesddescpeceeeGh Olsens 


Provision for Depreciation Seeeeeseeeeaeseseeseeeeeree 471,306.63 


Net Profit for Year before Income Takes ......++++-$ 899,645.53 
Provision for Dominion and Provincial Ineome Taxes 340,200.00 


Net Profit for Year seneneseceepeseneueeeeeserooens S 559,445.53 
Less: Ps 
Net-Profits applicable to Minority Interests pereee 


Ralance Transferred to Distributable §urplus— ; 
Statement iit re 525,032.78 
o; Se ee 


Note: Provision for depreciation and miscellaneous 
income include items of $37,500.00 each In 
connection with expropriated which 
are contra items, Orla 


%A12.75 


* . $1,494,960.43 


LIABILITIES AND*+CAPITAL 
Current Liabilities: 
Accounts Payable and Accrued Liabili- 
ties (including lien notes $13,218.00).$ 708,552.68 
Dominion of Canada and Province of 
Ontario Income Taxes due and ac- 
Nees Blea enemas ene eects 384,538.36 
ote: ax inclu ny 
. estimated amount subject to de- 1000001 06 
termination of standard profits. 


Mortgages Payable and Purchase Agree- 
ment Liability — Secured ($19,963.50 fp 
due within six months) ...... 
Debentures—Secured by First Mortgage: 
' Authorized Cocccccccccecccccsceseas evga 00,000.00 


Issued: 
5%% Series “A”. Sinking Fund 
Debentures due the Ist April, 1946, 
redeemable before and at maturity at 
a premium of 2%: 
- £300,000-0-0 Sterling at $5.00 to the £.$1,500,000.00 
80,000-0-0 Less: Redeemed. .oeese 400,000.00 


£220,000-0-0 $1,100,000.00 
344%, 4%, 442% and 5% Series “B” 
Debentures maturing in annual instal- 


ments of $75,000.00 on the ist Apri 
in each of the-years 1941 to 1 


years 1944 and 1945 and 1947 to 1951 
ee sone before are 
jum remium 
$1,000,000.00° less "$75,000.00 ‘matured 
and retired to date ecbs 


Minority Interests in Subsidiaries...... 


Capital and Surplus represented by: 
Authorized Capital: 
250,000 $3.00 Cumulative Sinking 
Fund Convertible Preference 
Shares of no par value. 
1,500,000 Common Shares of no _par 
value. 
Issuéd Capital: 
163,428 $3.00 Cumulative Sinking 
Fund Convertible Preference 
Shares of no par value......$3,893,274.57 
med eeeeeeeeeeeee 5,431.42 


163,200 $3,887,843.15 
675,195 Common Shares of no par ¢ 
value Peeeereeeeeeeeeeeeeeecee 1,026,213.65 
Capital Surplus including Surplus 
arising from Appraisal’ of Fixed 
Assets—Statement II.......... e+» 1,621,824.83 
Distributable Surplus—Statement III 1,487,729.91 


Contingent: Liabilities: 
Sundry Guarantees, etc, eoveccosccesesS ‘58,246.06 
ekeaeesd 


Nofes: (1) Dividends on the Cumulative 
$3,00 Preference werd 


023,611.54 


(2) Opti : hea cpiri 
ion rig expiring the 1s 
October, ©1945, not Shecuiins 
150,000 Common at from 
ae = are per share me 
tand n connection with 
Series Ar Debentures issued. 


* 


$12,145,05928 


Approved on behalf of the Board, E. P. TAYLOR, Director. 
K.S.B , Director. 


eee t 


CAPITAL SURPLUS INCLUDING SURPLUS ARISING FROM 
APPRAISAL OF FIXED ASSETS 


* For the Year ended the 31st October, 1940. Statement Il 
Raloppe at Credit the Ist November, 1939 .,...... $1,581,716. 


Increase due to the purchase of additional shares 
and assets of Subsidiaries during the year...... 62,112.60 
Deduct: tate 


Net adjustment resulting fro disposal 
Assets during the sees cn Ae oi pelea 22,004.71 


Balance at the 3ist October, 1940—Statement I....$1,621,824.83 
————— 


DISTRIBUTABLE SURPLUS 
For the Year ended the 31st October, 1940. Statement Ill 
Balance at Credit the Ist November, 1939 ..,......++ $1,425,125.78 


} Net Profit for the year ended th 
1940—Statement IV i sets ei A pa 


525,032.78 

Deduct: ' am 
Adjustments Prior Periods—Income Taxes ....+... 54,235.65 
i , $1,895,922.91 

Deduct: « 

Dividends Paid on Preference Shares oereeosecns 408,193.00 
Balance at the 3ist October, 1940—Statement 2 sees $1487,72991 
—————— 
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MPANY LIMITED 
NEBEC) LIMITED 
SWERY LIMITED © 
RAGES LIMITED 
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ent in its plants &, 
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leader in the mat- 
ng of its more than © 
g the year a plan 
or employees and 
the previous bene- 
accident insurance 
. We believe that 
are of inestimable 
their families, and 
iency in the opera- 


ord their apprecia- 
rvices rendered by 
e Company during 


Board of Directors. 


. P. TAYLOR, 
President. 


COMPANIES 


PITAL 


'$ 708,552.68 
f 


- 384,538.36 
————$ 1,093.001.04 


-53,893,274.57 
5,431.42 


$3,887,843.15 


. 1,026,213.65 


im 1,621,824.83 
I 1,487,729.91 


- 58,246.06 


$12,145,059.28 

————— 
TAYLOR, Director. 
BARNES, Director. 
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~ Your Investments || 


What We Do: ‘ 


» information on Canadian 
1. Cirrities to Post sub- ° 


f anonymously letters of 
a furl interest. 
3, Supply {atts rather than opinions, 


Three 
Financial 


Industrial Alcohol - 
Can you supply us with a report 
g the current operations of Cana- 
dian Industrial Alcohol Ltd? 


ings of Canadian Industrial 

1 Co. in the first quarter of 

ge current fiscal year ended Nov. 30 
petter than in the same quarter 

. Net profit of $100,105 com- 

with $67,879 in the correspond- 
quarter of 1939. Net profit for 
year ended Aug. 31, 1940, totalled 
112 against $212,349 in 1939. 
Improvement in the last quarterly 
statement resulted entirely from 
betterment in domestic business. The 
company reports that export ship- 
ments by its subsidiary company, 
MeNish Co., will be curtailed in the 
current year On the other hand, 
ts of munitions plants 


iremen 
Te create a good demand for alco- 


hol products. 


Canada Atlantic 
I hold an amount of 4% first 
mortgage bonds of Canada Atlantic 
Railway Co. Any information you 
could give me on the operations of 
the company would be appreciated. 


The 4% first mortgage bonds of 
a Atlantic Railway Co. consti- 
tute a first mortgage upon the lines 
of the railway and «property, now 
of the Canadian National Rail- 
way system, situated in Ontario and 
Quebec and running from Depot 
Harbour, through Ottawa and Cou- 
teau Junction to the United States 
boundary. Lines aggregate approxi- 
mately 304 miles. The line from 
Ottawa to Couteau Junction is part 
of the main line of the Canadian 
National Railway system, from Ot- 
tawa to Montreal. This line may 
therefore be considered as a valuable 
of the Canadian National sys- 
tem and one which the Government 
road would not dispose of. The 
bonds are not guaranteed by the 
Dominion Government, but never- 
theless are considered a good invest- 
ment of the carrier class. 


Bathurst 
Would you please. give us the 
latest report you have on Bathurst 
Power & Paper Co.? What is its 
dividend payment record? 


Earnings of Bathurst Power & 
Paper Co. in the 11 months ended 
Nov. 30, 1940, after deddcting all 
charges including depreciation and 
depletion, but before income and 
“excess” profits taxes, amounted to 
$1,177809. It is understood: that 
after making maximum -allowance 
for all income and “excess” profits 
taxes, the company earned about 
$500,000 during the 11 months period. 
This was equivalent to $1.25 a share 
on the Class A stock. 

It is believed that special conces- 
sins will be made by the board of 
referees, permitting the company to 
show larger earnings than indicated. 
Even if these concessions ‘were not 
allowed, the company would show 
higher earnings in 1940 than in 1939. 
In that year nef profit amounted to 
$81,197,,equal to earnings on the Class 
A stock of 20 cents a share. The com- 
pany is paying no set rate at present 
on the Class A stock. There was 25 
cents a share paid Dec. 20, 1939, Dec. 
19, 1988, and Dec. 20, 1937. The only 
previous payment of 25 cents a share 
was on March 15, 1929. In 1940 the 
company raised disbursements to $1 a 
share, composed of 25 cents on April 
17, Aug. 1, Nov. 1 and Dec, 23. A fur- 
ther 25 cent dividend is to be paid on 
the stock March 1. 


Pressed Metals 
As the holder of shares of 

Pressed Metals of America, I 

should like to receive your com- 

ments on the current outlook for” 
the company, particularly as to 

whether current dividends are be- 

ing covered. 


Pressed Metals of America 
Operates a plant just outside of 
Port Huron, Michigan, im which it 
makes parts for the automobile. in- 
dustry. Its prosperity appe>s nrim- 
arily dependent upon conditions in 
the automobile business. Sales in 

amounted to $4.2 millions, 
pared with $3.5 millions in 1939. 
In spite of higher taxes, it is prob- 
able that earnings last year show- 
td considerable improvement over 
#39, when they were equivalent to 
$123 a share. The company is cur- 
tently paying dividends of 25 cents 
a share quarterly, Payment is in 
 §. funds. Indications apparently 
we that the automobile industry in 
United States will be busy in 
Coming year. 


Dominion Stores 
I would appreciate a report on 
current position of Dominion 
ae Ltd. I understand there 
on Suiite a am changes in 
es 
Ginpen operated by the 


a Spite of a considerable period 
tion earnings, the financial posi- 
gp ominion Stores Ltd. has 
Strong. The company’s 

paul report for 1940 has not yet 


wt issued, but at the end of 1939 
wed cash and call loans of 


What We Don’t Do: 


1, Answer enquiries of non-suby i) 


Answer 
Bi sae on tas 
telephone or telegraph. 


2 
t Sle f” sect snares 
: or make forecasts. n 


cent stamp and address label from subscriber's copy-of The* 
Post must be enclosed, Address letters to The Financial 
Post, 481 University Ave., Toronto 2. 


jast under $1 million compared 
with total current liabilities of 


close to 
the figure at which ‘it has held 
for the past five years, The com- 
pany has undertaken an important 
programme of oni and 
imprevement to its as well as 
closing down a ni of unprofit- 
able units. ~ $ 
Last November we were told that 


pany had closed about 150 units, 
leaving approximately 325 in opera- 
tion. It is understood that mee ee 

ve 


Electric System 6% bonds. 


International Hydro-Electric Sys- 
tem is dependent for revenue on di- 
videhnt and interest 


income is Gatineau Power Co. The 
system received $372,543 total in- 


in 1939 and 38 times ‘in 1938. How- 
ever, the company received cash in 
1939 in addition to this amount. It 
included $1.2 million in dividends 
received from Gatineau Power Co. 
which the system classifies as a par- 
tial return on. original investment, 
and not as income. Dividends from 
Gatineau, treated as a return on in- 
vestments, are particularly important 
to the holding company. Continua- 
tion of payment on the 6% deber!- 
tures would appear to be contingent 
upon. dividends from its Canadian 


ei 
& 


crbestey 


subsidiary being sustained at present | Less: Depreciation 


levels. The Canadian Foreign Ex- 
change Control Board has main- 
tained rigorous requirements on 
export df a capital from the country. 
Whether these restrictions might be 


extended in the future is difficult) a 


to state. 


Building Products 
Will you . please let me have 

some information regarding earn- 

ings of Building Products’ Ltd. 

and the outlook for. the current 

year. Z 

Operating profit of Building Prod- 
ucts Ltd. in 1940 totalled more than 
$1 million, compared with $731,136 
in 1939, but increased provision for 
income and “excess” profits tax 
contracted net profit. to $413,843, 
from $487,597 in 1939. Provision for 
these taxes in 1040 totalled $440,000 
compared with $100,080.in 1939. Net 
profit was equivalent to earnings of 
86 cents and $1.01, respectively. 
Dividends of 80 cents a share were 
paid on the common stock in both 
years. Dividends on the present 
common stock have been paid regu- 
larly since 1927. In 1940 building 
activity was the highest in 10 
years, principally ‘because ,of con- 
struction under the commonwealth 
air-training plan, and expansion of 
industrial facilities for war pur- 
poses. Residential construction was 
on about the same level as that for 
1939. At the present time it is an- 
ticipated that the company will ex- 
perience a record period in the cur- 
rent year. 


C.P.R. 414’s 

I notice the 44%4% CPR. bonds, 
due Dec. 15, 1944, are secured by 
land.in Manitoba, Saskatchewan, 
Alberta and British Columbia. 
The company guarantees annual 
payments, but will the unsold 
land equal in value the.amount of 
the outstanding bonds? How does 
the account of unsold C.P.R. land 
stand at present? I can find no. 
such statement anywhere, yet 
there are over $19. millions of 
these bonds outstanding. , 


Probably your question best 
be answered by giving you & sum- 
mary of the security facts of the 
Canadian Pacific Railway's 44% 
sinking fund secured note certifi- 
cates, These certificates are a 
direct obligation of the company. 
Further, they are secured by as- 
signment to the trustee of all un- 


outstanding 
end of 1939 was $19,257,600. _ 


YOUR HEIRS WILL BENEFIT 


When you appoint a permanent, experienced ‘trust 
‘ompany as executor of your estate, you know that 
your dependents will be protected against unnecessary 
legal expenses and unwise investments and assure 

the economical administration of your 


will. 


We Invite Consultation 


MONTREAL TRUST COMPANY 
‘Montreal Trust Building 


61 Yonge Street. 
J. F. 


Toronto 
HOBKIRK, Manager 
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Current assets 
Current liabilities .... 
Working capital 


Hart Battery 
‘Hart Battery Co. reports a mod- 
erate decline~in earnings for 1940. 
Net revenue of $72,477 was off about 
$7,000 from the ‘previous year. 
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- 
eee eeeee 
* 
ees... 
Pee eeneee 
eeovcds 
eee 
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Sates oe 
Pret.: obsesuoves 
Com.: eee eeenee 
430,732 377,468 


Working Capital 
— assets eeeereeeee 

lial eerebee 104,902 37,706 

Working capital ......:.. 325,740 330,762 


Kelvinator 


Canada, - 

ended Sept. 30, 1940, consolidates the 
figures for the Canadian subsidiar- 
ies only, treating the English sub- 
sidiary as an investment, In prey- 
ious reports the consolidated state. 


of £11,488 experienced by the Eng- 
lish subsidiary. 

Working capital at the end of 
the 1940 fiscal. year amounted to 
$482,105, comparable with Canadian 
working capital of $434,679 at Sept. 
30, 1939. During the year the de- 
ferred loan payable to Nash-Kelv- 
inator’ Corp. was reduced from 
$380,000 to $340,000. 

First quarter of the current fiscal 
year shows satisfactory results, ac- 
cording to Mr. Mason. 

Consol. Income and Surplus Account 

Years Ended Sept. 30 ‘ne 
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$161 1,735,699 
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ustry, 

and favorable weather 
conditions. .'The company also re- 
ceived a limited ‘amount of war 
orders from the Dominion Govern- 

ment. 
Mr. Lepine states in respect to 
the provision for “excess” profits 
tax, that the company has set up 


to make a submission to the Board 
of Referees, claiming qualification 
as a “depressed” business in the 
years 1936 tp 1939, inclusive. 

Mr. Lepine states in a remark to 
shareholders: 


“With regard to the current fis- 
cal so your directors look for- 
w te continued steady demand 
for your company’s products, but, 
of course, a great deal would de- 
pend upon war effects and influ- 
ences on business and the purchas- 
ing power of the people. While ex- 


Soucie Elected Member 


«ss1}|Montreal Curb Market 


Surplus forward 
Barned per Share .... 
Paid 


Taxes were nearly double those of | jana 


a year -ago, leaving net profit of 
$25,306, or 25 cents a share on the 
capital stock, as against a net profit 
of $36,535, or 36 cents a share in 1939. 
During the year the dividend on 
the capital stock was increased 
from 15 cents to 20 cents a share. 
The balance sheet does not show 
any major changes. Net working 
capital is well maintained. de- 
clined from $69,391 to $38,829. This 
was reflected in accounts receiv- 
able which increased from $130,297 
to $150,350 and to an advance in in- 
ventories from $179,219 to $186,164. 
Comparative figures from the 
profit and loss statement follow: 


Income ahé 5 Account 
Years ended Dec. 31 
- 


Surplus forward .. 206,126 
Working Capital 

Current assets 

Current liabilities see 


112 St. James Street - 


National Biscuit 


Gross sales of National Biscuit Co. 
for 1940 were $103.6 millions, com- 
pared with $98 millions in 1939. 
volume of the company’s 
and Canadian subsidiaries also 
ceeded the figures for 1939, but h 
taxes ‘and foreign 

ts brought their 
low the 1939 level. N 
these 


for comparative purposes, and are 


s 
385 | then adjusted to year-end exchange 


rates. 
The new bakery at Atlanta, Ga., 


' STATEMENT AS AT DECEMBER 31, 1940 
ASSETS _ 


Total aesete of the Conbeny ac. 9. 1:993,081.54--". 
Accounts t.. 1'766.336.08. | 


tal Accounts: ' 
otal 
Guaranteed 
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49,747 573.85" 


Safe Custody Account..._....._ 38, #98,570.90 
$91, 106, 142.32 


. LIABILITIES © 


Me Account: 


a ek 
Guaranteed Accounts nignnnncme 
Trust. and 


- Estate, 


23,458.15 
veda 
204 242. 
1,105,000.00 


(766,336.03 


hem. a Ie: 


38,198,570.90 


From Our Own Correspondent 


MONTREAL.—George O. Soucie, | * 
Leclerc 


vice-president of Rene T. . 
Inc, and a diréctor of David et Frere 


-| Ltee, and other companies, has been 
‘50 | elected a 


member of the Montreal 
Curb Market. . 


Net oper. profit 
| Less: Depreciat 
Inc, tax pi 


with 
for 1939. Net motte profit after 
bond interest and taxes was $127,- 
iva Taoenseemoliat wean ee 
eq on 
the Class A and 20 cents on the B 
compared with $2.62 and 24 
cents, respectively, in 1939, 
ncn aie ee ak 
during year was f 
compared with $462,900 in 1939. 
The balance sheet as at the end of 


last year shows investments with a 501 


book value of $7.9 millions and a 


year before the book value was $7.6 
millions and market value $9.1 mil- 
lions. During the year holdings of 
the company’s own bonds increased 
from a cost value of $354,731 and pat’ 
value of $446,600 to a book-value of 
$548,754 and par value of $658,600. 
The total of bonded debt outstanding 
remains unchanged at $3.7 millions. 

As at the end of 1940 the break-up 


share, compared with $18.05 at the 
end of 1939. 
= Income and Surplus Account 
Years Ended Dec. 31 
1940 1939 
Investment i ei 8 
Add: Sik. divas. soid ie 
Exchange (net) ..., 


Total income .,,..,... 
Less: Mana t exp. 
Executive ies .. 


Bes 
2238 


es 

$0 p46 38m <8 

& uses 
BSS= 


Net earnings : 
Less: Income bond int. 
Can. income taxes ., 
Dom. 5% tax held .. 


Net profit 
Less: Class A divds. . 


ee se 
: Prev. surplus .. 
Prev. @ rev. ... 
Lées: Pr. yr, tax & exp, 
Legal exp. prior yrs. 
343,936 


N. B. Telephone 


New Brunswick Telephone Co. re- 
in operations 
during the past year. 


ports more expansion 
and earnings 


¢ 


CANADIAN SECURITIES) 


* Dominion ard Provincial ' 
Government Bonds 
' Municipal Bonds 
Public Utility 
' and 
Industrial Financing 


against $212,301 or 50 cents a share, 
in the preceding year. 
At the end of 1940 the company 


had in service 34,109 stations, a gain 


tween Saint John and the Quebec Saeet denon tie 
boundary. A radio connection is 
now being installed between Saint 
John and Digby to expedite the 
company’s service, 

e balance sheet reveals a main- 
tenance of’ position, net working 
capital being $200,921, as against 
$207,260 at the closé of 1939. Prin- 
cipal change among the balance 
sheet items is an increase from the 
accounts from $7.8 millions to $38.2 
millions. 


12,511 
*Included in general expenses. 


Working Capita! 


Current assets 
Current lia 


TORONTO 
KIRKLAND LAKE 
_ ONTARIO 


J.P. LANGLEY & CO. 


C. P. ROBERTS, F. C. A. 
Chartered Accountants 


MODERN 
GAS FURNACES” , 
cut costs and speed . 
production. ° 


‘ at: 
‘ 3 


SPEED, FLEXIBILITY AND CONTRO L are outstanding features 
of the gas-fired annealing furnace. 
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| Staff Writer, The Fina 
: When this war is over 
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By GORDON M. GRANT 
Staff Writer, The Financial Pest 
In selecting investment portfolios, 70 
qxrata in The Post's “Investing in Can-'! 
'¢ Mines” contest showed an unmis- 


gkable preference for certain individual - 


mining issues. And they were not averse 
stating why these stocks should be 
ee all selections had been tabulated, 
oranda Mines emerged as Canada’s most 

ar mining stock. It secured mention 
in no less than 56 of 70 portfolios. Of the 
frst five selections, three werg base 
petals and two were golds. The two 
gher base metals were International 
Sickel in third place with 46 selections, 
@d Hudson Bay which placed fifth with 
4 mentions in portfolios. 


Surprise of Contest 


The surprise of the contest—but per- 
haps not so great a surprise—was the 
glection of Kerr-Addison as second 
place favorite. It even passed Hollinger, 
which came in fourth with 45 selections 
agains Kerr-Addison’s 54. 

The accompanying chart gives the rela- 
tive standing of the leading mining 
slocks chosen by contestants while at the 
end of this article will be found a table 
covering the whole selection in detail. 

Many of the “entrants. stressed junior 
folds for capital appreciation, senior 
golds and base metals for steady income 
and security. Due to the number of 
junior golds from which contestants could 
pick, however, the importance of these 
issues does not show up fully in the tabu- 
lated results. With the Dominion Govern- 
| ment looking to developing junior gold 
mines for greater production, many en- 
trants pointed out that junior golds are 
likely to continue in a Yavored position as 
regards taxation. Exemption from corp- 
orate taxation for three’years means ex- 
tra money for rapid expansion, many felt. 


Seek Appreciation 
Stocks showing possibilities of capital 
appreciation were also favored from the 
personal income tax viewpoint. When a 
man pays a high rate of income tax on 
dividends, possible capital appreciation 
takes on added significance even though 
current income may be small. i 
In choosing Noranda as the most popu- 
laf stock, contestants stressed the com- 
pany’s ability to stress either production 
of gold or copper by varying ore grade, 
i was apparently considered to 
amiine the company’s operations to 
meet war as well as peace conditions. 
ven contestants who wanted to restrict 
their investments to gold shares were 
prone to make an exception of Noranda, 
the country’s third largest gold pro- 
dycer as well as a huge source of copper. 
But ability to change relative outputs 
of gold and copper was not the only rea- 
son why entrants included Noranda in 
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follow the recent increase in mill capa-', Four base-metals—International Nick 


Prize’ Winners Announced | 


~ 


First prize $100—W. R. Taprell, Calgary. 
Second prize $50—Allan P. Fisher, Toronto. 
Honorable Mention $25 Awards 


Douglas Crone, Toronto 
Jas. M. Hazelton, Toronto 
Frank G. Lawson, Toronto 

R. A. Parkinson, Toronto 

The winning entry by Mr. Teprell 


With 70 entries received in the Invest- 
ing $25,000 in Canadian Mining Stocks 
contest, the judges faced a. formidable 
task. Winners were selected only after 
a careful weighing of relative values. * 


A multitude of factors had to be taken 
into consideration. .A good portfolio of 
stocks alone was not enough. There also 
had to be a clearly defined policy faid 
down for the investor., It was necessary 
to state why specific. stocks were chosen. 
Factual material had to be correct. 

The investment policy not only had to 
take into account the immediate prob- 
lems of investment but the possible ef- 
fects of developments in the future. Tax- 
ation trends and ‘amortization provisions 
had to-be, reviewed. Saye 


Some. entrants. strove to attain great 
security of capital. But these often fail- 
ed to remember the fact that our hypo- | 
thetical businessman, - whom the 

was selected, wanted some 


entrants were too prone to stress capi- 
tal appreciation, neglecting security 
principal. A number of investors sacri- 
ficed quality of: investment to secure 
diversification; a smaller number stress- 
ed quality so much that safety of prin- 
cipal was sacrificed by listing only three 
or four issues. . 


In marking portfolios, the judges felt 
that a high dividend yield was not al- 
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Uncle Sam's 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 
"When this war is over I confidently 
predict that thé United States will enter 
upon the greatest period of imperialist 
expansion in its history.” 
That is what one 
of Washington's 
most famous in- 
dependent politi- /: 
cal observers told f°. - 
me when I talked 
with him in the 
U.S. capital a few £¥ 
ago. 

Another well- 

known Canadian * 

observer told me 

something entire- 

¥y different. He 

said: 


"It seems inev- 
lable that after 
the war the Unit- 
td States will 

tg0 a reaction into isolationism to a 
degree that will make today’s isolation- 
Mm of the Middle West ‘seem feeble 
tad embryonic in comparison: 


The United States will therf have the 
World's greatest military establishment; 
"at military power. We will hear a 
Ott deal more about Uncle Sam having 
Won the war this time than we did after 
— world war. United States will 
ta inevitably take the view that she 
oe Britain's chestnuts out of the 
te that she wants to withdraw into 
Western hemisphere; that continued 
Maetion between United States and 
The must be on Uncle Sam’s terms. 
are just the natural psychological 
~ + Of @ situation like the present. We 
*5 well be prepared for them.” 


Implication of Bases Deal ' 


rect time proves either man cor- 
peied both wrong, a visitor to the de- 
hi of the Caribbean (leased by 
fo the United States) such as I 
Fecently was, can hardly fail to 
Rection the implications of the 
or to ask himself questions 


= &% the two 
“ena observers quoted above 


BR. A. McEACHERN 


Sat soc oman tea 


States is now engaged in 

en, lt with an effective hide 
tle Up to now America has never 
1a. UP its mind‘on defense mat- 
‘hed enough navy, air force and 
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tional police needs. On the other hand, 
confidence in Britain’s strength and a 


basic if seldom expressed belief that 


American and British interests were and 
would continue to be mutual have always 
prevented United States carrying out 


Whether or hot the United States has 
one of the world’s largest or smallest 
navies depends almost entirely on keep- 
ing the Panama Canal open. Yet the 
canal has been Jeft very inadequately 


sabotage, the United States waited until 
war was again raging to start the five- 
year job of a second channel through the 
canal. In the meantime, one single suc- 
cessful bomb in one of the Panama locks 
could close the canal for months and 
leave the United States coastal defenses 
on Atlantic and Pacific enfeebled indeed. 


Settle With Japs 


Gossip in Washington is that there is 


States navy should devote its attention to 
the Pacific for a few months and take 


is published on 
will be published next week and honorable mention 


Don, J. Rogers, Toronto 
Harold G. Sprott, Toronto 
J. R. Strathy, Toronto 
Arthur D. Styles, Montreal . 
page 19%. The second prize entry 

in weeks. 
‘ways tie’ incest’ desirable. Sothelinics a 
high interest yield is the first .sign- that 
a mine is nearing the end of its life. 


Several good lists lost out because lower © 


grade issues had obviously been includ- 
ed to bring up average yield. 


The winning portfolio of Mr. Taprell 
is a good example of a relatively: low 
yield being considered satisfactory in 
view of attendant circumstances. While 
the dividend yield on the basis of '1940 
payments was only 685%, a number of 
the issues in the portfolio have increased 
their rate of dividend payment ‘this year 
and. the one non-dividend paying issue 
included—Malartie Gold Fields—is ex- 
pected to commiehcé payment of divi- 


ig? 


bt Hpac ireate! 


Smelting 41 
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Bay Mining and 
place, contestants-drew attention to the 
record of the management in establishing 


a stable arid efficient operation. With 


grade and tonnage of ore apparently un- 


eee Mere Saree eet 


company was regarded by most en- 
trants as being very well situated with no 


.. difficulty expected in Stepping up mill 


, ' capacity to 6,000 tons daily this fall. 


..” After Hudson Bay came an invasion of 
' the’so-called junior golds, reflecting the 


., dmportant results at-this group of prop- 


"Contestant laid stress‘on the fact that the - 


company enjoys an exceedingly strong 
financial pdsition and that’ ore reserves 
are greater than can be reported for any 
other mining operations in Canada—suf- 
ficient ,for decades of .pperation .even at 
the great International. Nickel mining 
rate. os v2 : 


 Nickel's Special, Pudition 


. One contestant made this, interesting 


comment on the future outlook for Inter- 


national Nickel: 


'. “The problems of post-war rebuilding 
and re-equipping will srdlichiys reneat 
' ta eens 


dends shortly.’ The indicated yield for. , 


the current year appears to be close to 
8%. Probable growth was an. im- 
portant factor in giving first place. to 
this entry with what might have seemed 
too low a yield. ‘ 


ation Taprell 
this is'a factor reducing the need for 
amortization of the $25,000 investment. 
Diversification was an important fac- 
tor'in considering various portfolios and 
was a strong argument for the inclusidn 
of both gold and base metal issues in 
the portfolio. A few far-sighted -indivi- 
duals went so far as to retain some of 


(Continued on page 19) 


New Bases 


complaint. of ‘“Yahkee imperialism” 
slips very readily off the South American 
tongue. Nazi forces there are constantly 
at work spreading the belief that the 
U. S. good neighbor programme is nefari- 
ous and dangerous for South American 
independence. ; 
So far the blunt truth as to the war 
sympathies of -virtually every South 
: desire 


oe 


Base Work Just Started 
of western hemisphere defenses in’ the 


island of Puerto Rico. ) 
Panama Canal Zone I saw something of 
Uncle Sam's feverish activity to. train 
thousands of troops, to rush the building 
of a second ship channel across the 
us. 
useful are the new U. S. bases 
crisis? ; 
t sites leased to Uncle Sam, 


u 
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the price.of nickel fram dropping 
_ sharply when peace returns) Although 
the present price of nickel has been 
stabilized, it ‘still offers an inflation 
hedge. Furthermore, another hedge &- 
ists , +hrough 


th y <- 


Close; on: the heels of’ International 
. Nickel—only one selection behind—came 
Hi Consolidated Gold Mines. Some 
contestants’ regarded this issue with. the 
attitude that “what was good enough for 


my father i good enough for me.” 


On the whole, it appears that Hollinger 
was selected more for its stability, present 


position ‘and record than for outstanding . 


,¢ 


‘points ‘should not, for that reason, be in 
enemy hands. But these posts also make 
it easily possible for airplanés‘to patrol 
the main sea routes between America 
and Europe and ships based at these 
places. can, to a large degree, control 
‘access to the North American continent 
from the sea. . : 

At Newfoundland the U.'S. is engaged 
in preparing a seaplane base ata harbor 
ice-free 11 months of the year, a land- 


. plane base adjoining on the shore and an 
I have just travelled the new first line near by. At another location a field for | 


army training ground 


servicing and fueling military. airplanes 
is to be prepared and, at a third site, on 


cruisers whicp will be available for U. S. 
use. ; 


Strategic Bermuda 


Bermuda is less than 1,000 miles from 


every large port.on the Atlantic coast 
! of both the United States and Canada. 


_ At Castle Harbor, on the eastern end of 


oo" 


‘erties over the past few years. Preston 
..East Dome: tied Consolidated ,Smelters 


with 38 selections. Ore indications in dia- 


. mond drilling at depth lent attraction to 
‘» Preston, entrants 
an. Was singled out due 


id, while Smelters 

the keen demand 
for its products in ‘wartime and the com- 
pany’s large ore reserves. 


Surprisingly enough, Preston East 
Dome received two more selections than 
its big neighbor, Dome Mines. In men- 
tioning Dome, contestants pointed out 
how much extra revenue is being re- 
ceived. from the company’s subsidiary 
Sigma Mines; and how Sigma’s expansion 
may mMean-even greater revenue to Dome 
offsetting the effects of increased tax- 
ation, 


While many of the experts eliminated 
East. Malartic Mines from consideration 
due’ to difficulties experienced from ex- 
cessive ‘dilution and rock fracturing, 
which has interfered with regular mining 
opefations, the ‘issue »still received 35 
selections to place,it out in front of Mc- 
Intyre Porcupine Mines which had only 
one. selection less. Many entrants felt 
that as ore is the important thing in the 
long run, East Malartic will eventually 
overcome its mining’ problems even 
though costs may be somewhat higrer 
than expected. The fact that drilling 
shows. the ore goes, down was mentioned 


~ as-important tothe ¢omtpany’s "future: 


McIntyre Porcupine; ‘with 34 selections, 
was mentioned as partly gold mine, 
partly investment trust—with the present 
price only the break-up valtie of invest- 
ments and profit on ore blocked out: 


Stress Large Ore Body . 


* Bralorne, thé only Pacific Coast gold 
stock to feceive high rating, appeared 
on 33-lists. One contestant stated that 
while the company reported four to five 
years reserves, he understood that the 


‘company had enough ore to keep the mill 


going for a minimum of 10 years; that 
Bralorne was one of the Canadian gold 
mining “greats” ofall time. 

San Antonio — Manitoba’s expanding 
gold producer—tied with Wright-Har- 
greaves with 30 selections. More than 
one entrant pointed out thgt San Antonio 
may show: a-large expansion in ore re- 
serves the next year or two due to ore 


‘revelations at depth. While one man said 


Wright-Hargreaves was “too deep”. for 
him, others liked the company’s steady 
year-to-year earnings, the way values 


have stood up at depth, and the fact the: 


(Continued on page 19) 


5 to put it in fifth | 


DORR Re 


Contestants, choosing $25,000 mine portfolios stressed 


capital appreciation. Base metals were favored for 


gold stocks i 


‘ 
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$1,138,220.29, 
ge a oe ee ee 
y or thro your companies 

the year 1940, amounted to $2,508,188 74 in com- 
parison with $1,291,563.80 in 1939. 


the past year your 


As in former years, the profits as shown by this ‘oe . 


ual Report, include the profits on the export 
business for the vious fiscal year of 1939, 
on the other they do not include the accrued 
profits on business for 1940, which have not 
yet been r 
summary sets out the manner in 
for the year have been applied— 


Funds vided from profits 


Consolidated net profits for ‘the year 
Add—Provision for depreciation 


: 1,513.77 
» Oe sea 2 


o required schedules and has endeavored in | 


this way te make its contributions to Canada’s 
effort. © 


eee ence wun Se Unset, Ss enancenten 
and effort of 
ion which has made : 
year’s 


shareholders has been 
: yA. G. PARTRIDGE, 
On behalf of the: Board. , 


The Goodyear Tire and Rubher Company of Canada, Limited 
and Subsidiary Companies 
CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1940 


661,180.04 


The ration of our 
nail See 
’ 


ASSETS : 
Current Liabilities: 
Current accounts payable ..,.......... 
e for and other taxes .. 
—=—-— $ 1,138 ,290.98 
Reserve for Depreciation of Buildings, Machinery 
ORR MewlgepeWh: 5. cack ce: dsbesdidscdescciete FonServanat 6,506, 043.58 
Capital Steck: 
ve percent Cumulative Redeemable y 
Preferred Stock: 


Issued and fully paid— 
, 120,000 shares of $50.00 each 
Less— 


Inventories at 
cost or mar- 
ket, eam - ‘ 
ever is lower: 290,060 shares of no par value of which ? 

Finighed . shares been issued 
goods ... $2,715,251.19 iad carpe = 43,008.00 


seni , Capital © us Ghb oSeews geet oecee 
process . 531,262.00 Surplus: 


Raw ma- 
as at Jenuary 1, 1960 874,640 
meee aes 
ber 3) 
viding for tion, 
ta 


terials and 


supplies. 3,070,087.78 


Investments: 
Stocks, bonds and 
mo 
Pre 
nd 


Lané, Buildings, Machinery 
and Equipment: 


ferred te 0 : 
Defe Senge Reettieas 


$24.607.286.19 
To the Shareholders of : 


. THE GOODYEAR TIRE & RUBBER COMPANY OF CANADA, LIMITsD: 


We have made an examination of the 
Limited and its subsidiary companies as at 
records and other supporting evidence, and obtained 
made a general wth ig | 
of the detailed transactions was 

We satisfied ourselves that all charges to 
has been made for acc depreciation. The 
companies at cost or whichever 
for all doubtful accounts; the and 
all “een precautions to satisfy ourselves 
sheet. . 4s 


In our opinion, based upon such examina! 


a true and correct view of the state of the 
» from 


the operations for the year ending on 
to us, and as shown by the books of the companies. 


BOARD’OF DIRECTORS 


P. W. LITCHFIELD, Chairman 
AKRON 


4. &. McALLISTER 
TORONTO 


P. A. THOMSON 
‘MONTREAL 


Oi 


& G. PARTRIDGE 
TORONTO 


Cc. B. CARLISLE 
TORONTO 


P. A. THOMSON 
Viee-President 


‘ ie adr s 


es 


Volume of sales ‘reported by 
Thayers Ltd., distributors of petrol- 


laity 
ott 


‘Uphold India’s 


1} demned the proposal inting out 
how ‘indefensible wou 


Income and Surplus Account 
Years Ended Dec. 31 


- 
Gross saree 789, 
“*Directore” feet tess 
Boe. fe ob ie 


legal ...... 


2, 
3,000 
31,519 


eum products in Ontario, for 1940, | Yess 


showed a moderate increase. Net 
profits, however, were equivalent 
to $3.25 a share on the preferred 
against $3.65 a share in 1939 and -the 
company paid only $2.50 in divi 
dends.. As the regular raté is. $3.50 
a share, this left arrears at $2 a 
share following the payment made 
Jan. 1, 1941. 

Thayers does not qualify to share 
in the higher volume of aviation 
gasoline being sold in Canada, thus 
keeping its total sales gain below 
that of the industry as a whole, ac- 
cording to L. A. Thayer, president. 

Highly competitive  marketi 
conditions continued, he states, par- 
ticularly in the - more’ important 
centres such as Toronto. The pres- 
ent year seems to indicate little 
change in condition from 1 with 
the exception of a possibility of an 
‘increased tourist 


$ 
983,746 
751,535 


Surplus for year 
Add; Prev. surplus .. 


"302,686 
73,133 


229,563 


Can. General Investments 
Net income of Canadian General 


214,712 


proximately 8% above that for 1989, 
to the annual report... 

Net value of assets declined to 

$7.6 millions at Dec. 31 last, com- 


$7.5 millions at the end of 1940) the 


which compares with $8.1 millions a 


year. 

As a resultof changes in the port- 
folio of investments, net profits of 
$73,967 were realized. This amount, 
together with $23,473 received on ac- 


zt 


feat etal 
Gecta| spel ee 


Ria a att, os se a he ae ee 


ene Sle a cial 


‘et profit 
Less: Preferred divds. 
Common divds. .... 


Surplus for year 14,253 
Add: Previous surplus 643,122 | 


Surplus forward 
Earnings per Share: 
Common 


Paid 
Shares Outstanding: 
Preferred, $100 n.p.v. 
Common, n.p.v. .- 


304 
6 . 100,000 
Working Capital 
. 1940 


1939 
$ > 
t ‘. 1,498,940 1,204,805 
t liabilities .... 382,697 87, 
Working capital 1,116,243 


Dunlop Tire 

In spite of substantially higher 
operating” profits reported by Dun- 
lop Tire & Rubber Goods Co. for 
1940, net profits are so reduced by 
heavier tax provision and geserves 
that the final figure is equivalent to 
$4.44 a share on the preference 
against $6.80 a share for 1939. 
. James I. Simpson, president and 
general manager, reports that high- 
er depreciation charge for 1940 is 
due to “more than normal rates of 
depreciation having been ap- 
plied to the extensive purchases of 
manufacturing equipment to be 


Current assets 
Curren 


1,117,052 


26,735 | used solely for war purposes. Pro- 


vision has also been made, substan- 
tially as proyided for under the Ex- 
céss Profits Tax Act, to reduce the 
value of _inventories to offset 
higher prices resulting from war 

conditions.”. dea’ 

Excess Profits: Tax 

Regarding the provision for Ex- 
cess Profits Tax, Mr, Simpson states 
that “In view of the low average 
earnings of Ge company during the 
years, it is believed 


Board of Referees set up under the 
Excess Profits Tax Act in order to 
determine the basis on which the 
provisions of the Act are’ to be ap- 
plied. The decision of the Board 
will not be known for some time, 
but in the interim and in order:to 
be conservative, provision has been 
made in the ts for the maxi- 
mum tax that can be levied under 
the powers of the - Board . of 
‘Referees.” , 

Working capital is slightly higher 
this. year, but a bank loan of $300,- 


to finance| Add: Prev. deficit .. 


necessary 
increased inventories and ac- 
counts receivable. : 


Inceme and Surplus Ac nt : 
care Ended Dec. 21" 


“hy 


576,621. 
935 


¥ 
» 
Operating profit 
Add: Invest. incomie . 


Net earnings ...4...? 
Less: reciation 


- 
447,682 


457,621 


9,939 
: 


~ it would’ be for 


policies agreeab 
But the United States campaigners 
never. merition the publications 
which have’ answered<the small 
minority of weéklies that have ad- 
vocated this course. 
° No Big Stick 

So far as the Government? at Ot- 
tawa is concerned, the proposal to 
attach any conditions to the sale of 


et newsprint is hotely resented. Such 


a policy would be repugnant to 
freedom. 

“The newsprint supply situation is 
always followed closely by the 
A. N. P. A.” Mr. Williams reports, 
“and because of some suggestions 
that prorationing be applied to non- 
commercial mills in Canada, I have 
made some investigations. Various 


409 | aspects have been discussed with 


high officials in Canada. I am glad 
to say that assurances have been 
given that powers over prorationing 
will not be used to interrupt a steady 
flow of newsprint to the United 


nee States publishers, regardless of what 


may be the attitude of any news- 
paper about any subject on its edi- 
torial page or in its news columns.” 


The statement issued by Mr. Wil- 
liams, says Editor and: Publisher, 


753 | comes after several months of agi- 


tation by some Canadian mills for 
application of prorationing to the 
mills operated in Ontario and Que- 
bee by The Tribune. As is well 
known, these operations have been 
kept from prorationing on the basis 
that their product is used entirely 
by the publisher owners and does 
not enter the general paper market. 


Virginia Studies Plans 
For Newsprint Mill 


From Our Own Correspondent 
MONTREAL.—Possible construc- 
| tion of a mill in Virginia to manu- 
facture newsprint from southern 
pine was discussed by Raymond @. 
Bottom, president of the Newport 
News Press and Times Herald, at 
the Virginig Press Association’s 
| midwinter meeting, according to 
Editor and Publisher. 
Approximately $7 millions will be 
required to construct a plant to 
ut about 50,000 tons a year, 
said Mr. Bottom, who reported the 
United States Forest Service is mak- 
=~ Co survey of Virginia’s wood- 


Enquiry has been made of Vir- 
ginia dailies as to' whether they 
will use the newsprint “if and when 
it is, manufactured in the States,” 
and the response was satisfactory, 
Mr. Bottom said. 


of- same was $163,657 as against 
$205,321 a year ago. 
Income and Surplus A t. 
Years Ende Dec. at 
1939 
$s 
132,501 
107,043 
100,000 
343 74,541 
1,147 
73, 
49,235 


~ 


*122,180 
Working Capital 
1940 


388,687 
172,419 


Goodyear Tire 
Goodyear Tire & Rubber Co, of 
Canada reports a “substantial in- 
crease” in sales for 1940 as com 


207 | with 1939,.but a “reduction on the 


average in the margin of profit.” As 
a result net profit is equivalent to 


96.80 | $4.25 a share on the common last year 


Pee de teen tiene 
During year, Goodyear re- 
deemed 649 eos ne at $50 
each, requiring , and added 
$25,981 to the redemption fund, bring- 
ing this account to $219,588. 

Total amount paid in taxes, or pro- 


490 | vided, for 1940 amounted to $2.5 mil- 


lions in comparison with $1.3 million 
in 1939. 
. : 
Sent Netr'enaed Deen 
. 
2,204,249 
551,74 
1,652,502 
299,831 


$ 
1,960,039 
568,525 


1,301,514 
296,511 
643,150 


See cakedes 
ai. 
900 par... 
apy, oete 


Working Capital 


assets Peweete 
. ‘Mebilities .... 1,138,220 


against 65% for the,same month a 
year ago. © ¥ 


The principal change, mmackatwive, 
the increasing share supplied by 


Trend of Supply 
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Newsprint Price 

Canadian Mills Maintain 
Usual Schedule Despite 
Higher Shipping Costs 


Frem Our Own Correspondent 

MONTREAL.—Because of condi- 
tions beyond their contro) Canadian 
newsprint manufacturers have been 
subjected to considerable criticism 
by users of newsprint paper in Brit- 
ish India. Resentment has arisen 
over the fact that the delivered cost 
of newsprint has jumped very 
sharply since India has had to de- 
pend upon’ Canada rather than the 
Scandinavian countries. 

Canada, together with Newfound- 
land, now supplies nearly 32,000 tons 
or about 80% of India’s imports of 
newsprint.. Normally India imports 
some 40,000 tons, of which over 90% 
came in the pre-war period from 
continental countries which are now 
shut out of the Indian market due 
to the war. 

British Indian publishers have 
been faced with a sharp rise in costs 
due to the heavy increase in news- 
print paper price. Canadian manu- 
facturers heretofore have been 
blamed for this. However, steps were 
taken, as soon as this became 
known, to.inform purchasers.in the 
Indian market that all the increase 
in prices is due to the rise in freights 
and. insurance. Indian importers 
have themselves to pay these in- 
creases, as the. mill price df 
Canadian newsprint has stayed 
exactly where it was last year. 

Freight rates from Canada to In- 
dia have trebled during the last year, 
The Canada-Australia rate has ad- 
vanced only 56%, while the Canada- 
South America rate has remained 
practically unchanged. Rates to the 
Far East from Canada have doubled, 

In view of the clearer understand- 
ing of the Canadian newsprint pol- 
icy, efforts are being made by im- 
porters in British India to secure 
some more equitable adjustment of 
freight rates. Meanwhile Canadian 
manufacturers are holding down the 
price of newsprint in order to con- 
solidate their position in the Indian 
market in the hope that they will be 
able to retain it after the war. 


Bowater’s Output 
Reaches Record 


Newsprint Production 
Totals 197,634 Tons in 
1940 - 
¢ From Our Own Correspondent 
MONTREAL.—Newsprint produc- 
tion of Bowater’s Newfoundlard 
Pulp and Paper, Mills Ltd, in 1940 
reached an all-time peak of. 197,634 
tons, compared with 161724 tons’ in 
1939, and a previous high of 175,269 
tons in 1931. 
In addition production of air dried 


sulphite amounted to 9,877 tons, 


compared with 2,642 tons in 1939. 
Following are production figures 
* oeuecine and sulphite from 1931 


Sulphite 
Newsprint Air Dry 
Tons Tons — 
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Lake St: lala & Power 
Issued Stock Greater 


From Our Own Correspondent 
MONTREAL. — Montreal Curb 
Market has called for trading an ad- 
ditional 57 common shares of Lake 
St. John Power & Paper Co. The 
company states that as at January 
od cua toitaeaad Geren bak 
ued and outstanding, a bal- 
ance of 117% shares, 


» 


and U. Ss. Mills Near 
Record in 1940 

MONTREAL. 

—Pulp production 
Canada last year amounted to = 
000 tons, i 
stock reported. contrasts with 
4,058,827 toris in 1939, an increase of 

4%, *The output last year 

the lar; in, the history of “the 
an industry with the 

tion of 1937 when production aggre, 

gated 4,994,490 tons. 

Reflecting the change in the Inter. 
national marketing situation, due tg 
war conditions, exports of pulp from 
Canada last year totalled 1,069,499 
tons. This was 51.4% greater than 
in the previous year, when 
ments amounted to 705,515 tons. 

Canada’s Share Larger 

Because of greater dependency. 
upon domestic sources, producti 
of pulp in the United States jas 
year at 9,007,000 tons was 28.8% over 
that reported in the previous Year, 
Despite contraction of nearly. 494 
in imports of pulp, the United States 
exported 480,362 tons, as against 
139,504 tons in 1939, an increase of 


"| 244.3%. 


Total imports of pulp into the 


.| States ast year were 1,224,569 tong, 


This compares with 2,026,413 tong 
the year before. Of last year’s im. 


/| ports Canada supplied 828,306 tons 


and Europe 396,263 tons. The year 
before imports from Canada were 
643,381. and from Europe 1,384,033 
tons. 


Mexico Drops Control 
Of Newsprint Purchase 


From Our Own Correspondent 

MONTREAL.—Mexico has ended 
government monopoly over the 
nation’s newsprint by re-organiza. 
tion of the board of directors of the 
Compania Productora Y Importa 
dora de Rapel, the governmen' 
controlled newsprint purchasing 
company. A majority government 
representation has been replaced by 
. majority publisher representa 

on. 

The company, created during the 
Lazaro Cardenas regime, gave the 
Government not only an arbitrary 
control of newsprint prices, but the 
power to cut’off supply. 


U. S. Advertising Linage § 


Shows Gain in January 


Rrom Our Own Correspondent 

MONTREAL.—Full effect of six 
months. of Government spending 
on the defense programme at last 
began to appear in newspaper lin- 
age in January, which showed a 
5.8% gain over the same month in 
1940, according to Editor and Pub- 
lisher’s compilation. This is based 
upon Media Records survey of 52 
key American cities. ‘ 

Every classification in January 
showed a gain except automotive. 
All classifications but three were 
ahead on the index which ‘s come 
piled to eliminate seasonal fluctuas 
tion. 

The total advertising linage for 
the month was 93.2 million, a 
against 88 million in Jan., 1940, 
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Teceivable ledger. 
6. Payrolls. 
7. Record of inventories. 
8. Road accounting. 
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PHILLIPS & BENNER 
Latest development in 
paper manufacture | 
‘Sampson White | 


‘ 9 
Envelope’ | 

has a bond finish; is carried in two 
weights; is brilliant white; is # 
opaque, and has the unusual q 
cation of having the an 


ota 
rag content bond three the | 


266 Adelaide St. W., Torente 


Good Tailoring | 


Good tailoring is a mat- 
ter of close atteftion to 
individual design and fit- 
ting. Levy Bros. have 
always made a specialty 
of this type of tailoring. 
Their years of experi 
ence in meeting the most 
exacting demands en- 
able them to offer you 
assurance of complete 
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From Our Own Coe : 
ONTREAL.—Mexico"has ended 
rnment monopoly over the 
on’s newsprint by re-organiza.- 
of the board of directors of the 
pania Productora Y Importas 
de Rapel, the’ government- 
trolled newsprint 
pany. A majority government 
esentation has been replaced by 
vajority publisher representae 


he company, created during the 
aro Cardenas regime, gave the 
yernment not only an arbitrary 


Modern Business 
‘Machines Cut Costs 
and Prevent Errors 


the Village of Delhi, Ont., 
abet er tailed a machine to do 
meetjor portion of its municipal 


eeained over a period of say 10}. 
annual cost of the unit is only 
oe For this insignificant sum, 
antedated and inefficient audit- 


— d billing have been trans- 


an 


’ formed into speedy, error-proof and 


saving accounting. 

om is typical of what has been 
gone many places. But Canadian 
municipal officials generally have 

n slow to recognize the savings 
and advantages of machine methods 
despite the fact a municipality 
usually has more accounts on its 

ks than the largest industry 
situated therein. Civic administra- 
tion is more poorly equipped than 
Canadian business or United States 
municipal offices. 
Ontario Gives Lead 

Ontario's department of municipal 
affairs has taken the initiative in 
improving this situation, Legislation 
permitting the machines in offices of 
towns and cities dates back to 1931. 
Amendments to the Assessment Act 
approved in the 1940 session of the 
jegislature have extended this to all 
municipalities. Accounting and ad- 
dressing machines capable of re- 
cording assessment rolls and notices, 
tax rolls and bills, water rate rolls, 
receipts, licenses, etc. now can be 

lied. 
ta caaler step forward will have 
been made when accounting methods 
gre standardized} particularly in the 
gmaller municipalities. The Ontario 
department, with this in view, has 
published a manual for villages and 
townships, containing details of 
methods successfully employed in 
one Ontario centre. 

Recognition by Ontario authori- 
ties of the need for modern methods 
indicates the demand for machines 
for municipalities will be increasing. 
Some offices already are fully 
modernized. Others have installed 
the first units of streamlining 
schemes. Some of the more recent 


seer aeville, Brockville, Kitch, paratively simple matter with man-| efficiency is provided in the unit 
ener, Guelph, Waterloo, New Toronto | 24! bookkeeping methods, where the 
annual audit is usually the only 


ea 


All the accounting and re- 
cording work entailed by as- 
sessments and taxes in King- 
ston (illustrated above) and 
York Township, Ont. ; (illu- 
strated right), “is done by 
streamlined machine methods. 
These. are but two of many 
municipal offices in Canada 


which have taken advantage 


of such time and money-sav- 
ing devices. . 

Hamilton —one of the first 
cities in the Dominion to adopt 
mechanical methods — saves 
about $12,000 annually on a 
capital investment of only 
$20,000. Temporary and often 
inefficient office workers are 
eliminated, while daily instead 
of annual audits guard against 
the danger of fraud. 
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Accountin 


Elliott Fisher Ltd.; Right: National Cash Register Co. of Canada Ltd. 


ledgé® used in machine methods. 
This keeps a complete record of all 


Speeding up of work also is true 
in the case.of. auditing. It.is prob 
able, in some cases, that only- half 
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Primary unit in a modern muni- 
cipal office is the addressing ma- 
chine. It already i 


onton and Vancouver—to men- 
tion but a few. Its primary function 
is to emboss tax records plates with 
name, address and description of 


‘|property. One plate is made for each 


taxpayer and all are filed away 
ready for use whenever necessary. 
They can be used indefinitely and 
one need only be put back on the 
addressing machine when a change 
is to be made. 

When -the annual preparation of 
tax rolls, and what-have-you is done, 
information from the plate is trans- 
ferred -in one operation to the tax 
bill, unit tax ledger and tax roll. Ari 
accounting attachment used in con- 


«| junction prints all figures, does the 


necessary calculating and extends all 
totals. , 


Varied Uses 


Certain adaptations of machines 
permit them to be used for repeat- 
ing, aswell as for recording pay- 
ments on tax accounts. Dog and 
bicycle licenses can be issued more 
efficiently than by hand methods. 
Billing, receipting and recording of 
utility accounts, such as water, light, 
telephone, etc—where a municipal- 
ity owns utility or utilities—can be 
done gn the same machine. 
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,.. it’s worth $106,000,000!” 


We like the Food Market, because that’s 
where the Star Weekly can do a bang up 
job. It works out this way — The Star 
Weekly reaches more people than ‘any 
other single medium. And because) every 
single one of those people has to eat, each 
one is a prospective customer for your 
product. 

Actually, it works out that‘Star Weekly 
readers spend around One hundred and 
siz million, seven hundred and seventy- 
one thousand dollars each year on food 
purchases! That’s 189% of the Domin- 
ion’s food purchases, 


Furthermore, Star Weekly circulation is 


spread thoroughly over the varicus 
“income groups” — so t if you want 
class or mass circulation, the Star Weekly 
gives it to you. 


One more important point. Star Weekly 
circulation is heaviest in the urban cen- 
tres, it follows the population groupings. 
Therefore your advertisements in the 
Star Weekly do the most good where they 
will do you the most good—in the centres | 
where most of the retail outlets are situs “ 
ated, and where most of the retail business 
is done! And incidentally, the Star 
Weekly reaches those hundreds of thou- 
sands for an exceedingly low milline rate, 


Currently, the circulation figure is over 450,000 for 


- ™STAR WEEKLY 


PUBLISHED AT 80 KING ST. W., TORONTO, CANADA 
Montreal Advertising Office: University Tower. 
U. 8. Representatives: Chas. H. Eddy Co.. Inc., New York, Chicago, Boston, Ailania. 
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keeping-accounting machine can do| ‘Ah i : a : 
: natn? instance of this is an Ontario | bill for each year. To check an eight-| and ink ones, 
is the experience of Teck township town, the tax collector of which was year fecord, tt fs necessary to refer} There is a saving ‘likewise to the | of municipalities and for the differ- 


in northern Ontario. It has installed |alleged to be $7,200 short in his|to eight different sources. taxpayers in time and patience when! ent accounting systems employed. '.. 
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ows Gain in January 
Rrom Our Own Cerrespendent 
TONTREAL.—Full effect of six 
iths of Government spending 
the defense programme at last 
an to appear in newspaper lin- 
in January, which showed a 
~ gain over the same month in 
D, according to Editor and Pub- 
er’s compilation. This is based 
on Media Records survey of 52 
key American cities. ’ 
Every classification in January 
howed a gain except eutomotive. 
classifications but three were 
ad on the index which is come 
pd to eliminate seasonal fluctuae 


he total advertising linage for 
month was 93.2 million, as 
inst 88 million in Jan., 1940. 
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;00d Tailoring 
4 
Good tailoring is a mat- 
cer of close attefition to 
individual design and fit- 
ting oy, "a specen 
Ways mad¢ ‘a specialty, 
of this type of tailoring. 
MIheir years of experi- 
ence in meeting the most 
exacting demands en- 
able them to offer 


assurance of complete 
satisfaction. 


two machines, and each will record 
the following information: 


* 1, Assessment and tax rolls. 

2. Assessment and tax notices. 

3, Tax ledgers—current and ar- 
rears. 

4 General ledger. 

5. Accounts payable and accounts 
receivable ledger. 

6. Payrolls. 

1. Record of inventories. 

8, Road accounting. 

9. Relief. 

10. Water metering and accounting. 


Saves Money 

There are four primary advantages 
to be gained from machine methods. 

First, they provide substantial 
labor savings in most municipal of- 
fices. In no case should there be any 
increase in expense as compared 
with manual methods. 

Hon. Eric Cross, former Minister of 
Municipal Affairs in Ontario, said 
that, “financial difficulties may 
be traced directly to faulty account- 
ing and inefficient auditing in a 
large number of municipalities.” 
Machine methods, installed and initi- 
ated by experts, reduce this risk. 
Hamilton, one of the'first Canadian 
cities to adopt mechanical method 
for preparing tax assessment and 
collection forms, saves about $12,000 
annually—7.7 cents per capita—on’a 
capital’ investment of $20,000 in ma- 
chines. Sufficient to pay for the 
installation was saved in about 20 
months. Machines have eliminated 
saffs of temporary and often in- 
efficient help. They also have saved 
the extra work needed to double- 


check every entry done by manual 


methods, 


An annual saving of $45,000 could 
be made by Toronto if complete 
mechanical accounting methods were 
installed in the municipal ‘office. 
This is the finding of a committee 
ef five independent accountants ap- 
pointed by the Board of Control. The 


ving would be primarily in elim- 
mating the employment of large 
slaffs of temporary clerks. Total cost 
of the required equipment was 
Placed at about $85,000. 
Prevent Errors 

Second, machines act as protection 
Against errors. In pen and ink ac- 
counting, a cipher is sometimes poor- 
7, Written and often incorrectly 
_ There can be no doubt about 
auachine figure. Furthermore, it is 

Ccessary to take the time to 
~ entries as with manual meth- 


Further Protection is provided gn 
. day-to-day check of all totals on 
Machine. Other methods seldom 


accounts. ‘The bonding company de- 
clined to pay the loss because book- 
keeping methods were such as to 
make it impossible to tell whether or 
not any money was missing. _Ma- 
chines would have saved any doubt, 
as all totals and figures would ha¥e 
been checked and cross-checked as 
each entry was made. Usually 
manual methods are checked only 
once a year when the audit is made. 


More Efficient 

Fourth, machines provide more 
efficient and quicker service. Man- 
ual methods still widely in use re- 
quire the same information to be re- 
written many times. Machines can 
do the work in a single operation, as 
illustrated in the case of York town- 
ship, Ontario. 

Under the old system, employees 
were rewriting the descriptions of 
land titles, in whole or in part, five 
different times each year. The same 
information was listed on each of 
the following: 


1, Field books. 

2. Assessment notices, 

3. Assessment rolls. 

4. Collectors’ rolls. 

5. Tax bills. 

A typical example of improved 


Shawinigan 
Expects Gain. 


From Our Own Correspondent 
MONTREAL.—Demands for pow- 
er for both war and general ac- 
counts should increase during. the 
Current year, with resulting expan- 
sion in the company’s gross earn- 
ings, according to a statement made 
by James Wilson, president, at the 
|annual shareholders’ meeting of 
| Shawinigan Water and Power Co. 
On the other hand, Mr, Wilson add- 
ed: “In view of the rising trend of 
the company’s taxes, which jumped 
from $419,000 to $1,340,000 last year, 
it is impossible to say what is jikely 
to be the 1941 result in point of net 
earnings.” 
_ Chemical Plant Busy 
In referring to the outlook for the 
company’s subsidiary, Shawinigan 
Chemicals: Ltd., Mr. Wilson said: 
“The plant continues to operate at 
capacity and has been able to meet 
all demands made upon it.” ' 
Shareholders approved a by-law 
decreasing the number pf directors 
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LOOK AT THE 
VALUE IN THE 


1941 FORD 


@ Bright, new interiors. Upholstery beau- 
ifully tailored in new colour harmonies, 


@ Faster 
Ford V-8 performance by new gear ratios. 


ry 


GREATEST ENGINE IN THE LOW PRICESFIELD 
The *41 Ford ig the only low price car with a V-type eight 
cylinder engine. Remember—all the higher priced cars have 
eight cylinders or more. V-type engines hold world’s records 
on land, on sea and in the air. Ford is powered 
with the famous V-8, the engine that has hung 
up records of gasoline economy and trouble-free 
reliability year after year. \ 

So when you'can buy the big, new, sweet-riding 
Ford for less than you’d pay for any low priced 
six, why be satisfied with less than an eight—a 
Ford V-8. See a Ford Dealer now. 

@ month 
eerie — reasonable down payment buys 


FORGET THE BUMPS, forget travel weariness. There’s a new 
standard of riding comfort in the low price car field. The Ford 
for 41, grown bigger and more beautiful, is also re-engineered 
beneath its floor. Slower-acting springs, with improved 
hydraulic shock absorbers and ride stabilizer / 
Steel Structures * Plate Work ae 0 Oe er en aca 

Railway and Highway Bridges ae ag riding air—you mney 

Williams Buckets « Turntables : ; : 

Electric & Hand Power Cranes Lock at the cleo of the''4) Fordqtte: longer 

Mining Equipensnt:s Benet ‘wheelbase, its massive, wide body in which . 

* Coal and Ore Bridges running boards have almost disappeared. 

Range There's more seat room...head room... leg 

Calesons .° Coal Pulverisers room. Doors are wider, there’s a greater ex- 
Boilers — Heating and Power Types + Liftlocks panse of glass. ‘ 
Hydraulic Regulating Gates and Operating : 

Machin 


DOMINION BRIDGE COMPANY 


LIMITED 
LACHINE ‘MONTREAL 


— any check but the yearly| from 14 to 12, consequent.upon the 
Thi resignation of J. E. Aldred, as chair- 
urd, protection is provided| man of the board and of J. A. Walls, 
Mains, fraud. Shortages are a com-’ as a ditector. 
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Working Smoothly 


was 
the companies and in return they 
are held responsible for conducting 
their operations in full conformi 
with the principles of control. 


the companies them- 

gelves policyholders resident in 

Canada or elsewhere are interested 
in their application. 

These regulations, J. A. Tuék, legal 

assistant of the Canadian Life In- 

surance Officers Association, told 


DIVIDENDS RETURNED 
Lema e (md lt) ta 3) 
in 1940 


- + « @ convincing demonstration of 
how a mutual fire insurance company, 
operated for the benefit of its policy- 
holders, can effect definite, clear-cut 
savings in their insurance costs. 


These benefits are available to YOU 
today. Enquire now—local agents and 
branch offices across Canada. 


MUTUAL FIRE ASSOCIATION 
* CANADIAN HEAD OFFICE + Vancouver 


United ei cote:t3 | 
Fidelity & Guaranty | 


Compuny 
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of foreign currency called for under 
the contract. Exception, however, 

made in the case of United /States 
nationals and others who maintain 


exempted foreign currency bank ac- | ™ 


counts with the board’s approval, he 
added. 


Canadian Resident 


A Canadian resident, he explained, 
is a person who was resident in 


Beeeeer 


| re Sp » 
82828 
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Sales by Months, 1088-1941 . 


Canada on Sept. 15, 1939, or at ahy + 


subsequent time. If such a person 
moves out of Canada either tempor- 


arily or permanently he is sfill re- | July 


payments made to him while out- 
side Canada must be made to an 
address in Canade and preferably 
to a Canadian bank account. 

When the Foreign Exchange Ac- 
quisition Order was passed on April 
30, 1940, to take over all foreign ex- 
change bank balances held by resi- 
dents of Canada, Mr. Tuck stated, 
the foreign ncy to 
carry on the Business of 
life insurance companies abroad was 
exempted. 

Canadian companies doing busi- 
ness abroad have been able under 
the authority of the Board to carry 
on their business as usual. Mr. 
Tuck explained this meant selling 
policies, collecting premiums, pay- 
ing claims, investing funds, etc. They 
are in the’ same position for con- 
ducting their business in the United 
States, for instance, as a United 
States company. 


Deposits in U.S. 


Owing tothe deposits maintained 
with state departments or authorized 
depositories equal to their liabilities 
to the United Sta policyholders 
for their sole prote¢tion, American 
policyholders of a Canadian com- 
pany were described by Mr. Tuck 
as being as fully protected as if 
they were ‘insured im American 
companies. The regulations of the 
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discovered, . 

A new bill just introduced in the 
New York legislature has attracted 
considerable 


it, 
Main provisions of the bill are: 
Must Have Insurance 
When an accident oceurs involv- 


:... | ing death or personal injuries in any 


amount or property damage to the 
amount of $25, the motorist involved 
must be able to show that he is in- 


-| sured. by a motor vehicle liability 
policy or bond up to $5,000 for/| of 


Foreign Exchange Control Board, 
he maintained, do not and could not 
alter this position. 


British and U.S. Companies 


Because the general regulations 
of the Board restrict transactions 
between residents and non-residents 
the Canadian branches of British 
and United States companies have 
been ruled residents of Canada for 
foreign exchange purposes. This, 
stated Mr. Tuck, enables business 
between the branches and their 


policyholders to be carried on in 


the way. 

Securities deposited by Canadian 
branches of, British and United 
States companies with the Receiver- 
General of Canada are regarded ac- 
cordingly as property of a resident 
of Canada. Other Canadian invest- 
ments of British and United States 
companies, however, are regarded 
by the board as being non-resident 
investments arid therefore the in- 
come on such investments is paid 
in foreign exchange whether the 
contract calls for Canadian dollars 
or foreign currency. “ 


Great West Life Gets 
License in Missouri 


The Great West Life Assurance 
Co. has been licensed to do busi- 


bodily injury or death to one person, 
$10,000 for two or more persons and 
$1,000 for property damage. If he is 
not insured the Commissioner of In- 
surance must suspend his driver's 
and’ owner's license within not less 
than 10, or more than 45 days, after 


he receives a report of the accident, |. 


unless the motorist furnishes se- 
curity to cover the accident. 


a non-resident, he cannot drive in 
the state nor can car be driven 
he does com- 

is made 


procal arrangements 
with other states and the provinces 
of Canada. 

It is stated that this bill has been 
modelled fairly closely on the fi- 
nancial responsibility law of New 

pshire. 


Proof of financial responsibility Ham 


Insurance Company Reports 


Canadian Fire 


An increase of 7.1% in net prem- 
ium income is shown by the Cana- 
dian Fire Insurance Co, in its re- 
port for the year, ended Dec. 31, 
1940. Investment income was 3.2% 
higher. , ? 

Losses and adjustment expenses 
showed an increase of $46,327 or 
16%, and general expenses were 
$27,825 or 7.8% higher. 

The ratio of losses incurred to 
premiums earned was 39.6% against 
36.2% in 1939, while the expense 


premiums increased about $45,000, 
surplus to policyholders $140,000 and 
investments $240,000. During the 10 
years the company paid $142,000 in 
dividends. ; 

Automobile business, it is noted, 
continues a problem for the com- 
panies in spite of a conservative 
underwriting policy. 

Comparative figures for the two 
companies in the group follow: 

Canadian —< 


ratio was slightly lower than in the | “=s¢* 


previous year. Total assets were 
higher by over $117,950, the expan- 
sion being in bonds and debentures. 
other investments being slightly 


lower. 


makes the seventh state in which | Total assets 


the company operates, the others 
being North Dakota, Minnesota, 


Michigan, Illinois, Washington and lan 


PORTAGE LA PRAIRIE, WINNIPEG, 
REGINA, EDMONTON 


The Fifty-Seventh 
Annual Report of 
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Mutual Insurance Company 


Balance Sheet as at December 31st, 1940 © 


ASSETS 


Real Estate (Head Office Buildings) 
Bonds and Debentures at Book Value 
$650,016.65 


(Par Value, $678,849.68) 
LESS: Amount to reduce to Values 
approved by Dom. Govt. 


ts U 
Surrender value at 
OTHER ASSETS 


Reserve, of Uncerneg Drum 
Reserve of (Dominien 
Government D -codecsecee ++ 163,835.77 


Reinsurance Premiums Held as Reserve 
Reinsur 


Reserve for unlicensed, 
ance eee ee ee eens 


TTR eR eee eee eeee 


Taxes due and accrued SCOOT eee eee eee eee 
Sundry 


Total Liabilities 


Reserves for Con 


Autos, Furniture and Fixtures ....8 
Agents’ Balances prior to © 


Winnipeg, Canada. 
23rd January, 1941. 


M. G. TIDSBURY, President 
A. H, THORPE, Mgr.-Secretary 


M. @. TIDSBURY 
P. D. McARTHUR 
JOSEPH TRIMBLE 


DIRECTORS: 


E. H. MUIR 
ROBERT McDERMOTT 


eee ee Fe eee eee eeeeeeeneeee 
eee ee peeerere 


$232,845.60 
$ 25,000.00 
tion of 


E. H. MUIR, Vice-President 
A. G. MALL, 


Treasurer 


JAMES McKENZIE 
J. C. MILLER, K.C, 


ARTHUR SULLIVAN, K.C., Winnipeg 


HON. D. L. CAMPBELL, M.LA, 


“The Company operates under the Dominion Insurance Att, and is subject 
to Annual Inspection by Dominion Government ‘Officials.” 


FIRE and WINDSTORM INSURANCE 


Portage La Prairie 

Net premium of the Portage La 
Prairie ‘Mutual Insurance Co. in 
1940 showed an increase of 5%% 
éver the previous year. Although 
slightly heavier losses and expenses 
are shown for the year, surplué was 
increased by $36,681 and now stands 
at an all time high of about $500,000, 
while assets rose by $50,000. 

In his report, A, H. Thorpe, 
manager, stated that the company 
now ee assets for every dol- 


‘ported and collections at Dec. 31 
were a little better than 89% of the 
amount expdcted. x 
At the close of 1940 the company 
had on its books fire insurance 


Canadian General Group 
Increased, assets and surplus are 
by the Canadian General In- 
urance Co, for 1940. The loss ratios 
in the casualty and fire departments 
— lower, but higher in auto- 
e. 
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_ CANADIAN GENERAL INSURANCE COMPANY 
 seleegeied AND _ | 
~~ TORONTO GENERAL INSURANCE COMPANY © 


TEN YEARS OF PROGRESS 


~ 1940 


$1,934)324 
961,638 
1,644,172 
975,710 
933,707 
530,811 
91,339 


1940 
$1,471,450 
- 778,234 
1,233,502 - 
- 684121 8 
654,461 

360,043 

37,250 . 


wir clause will al- 
“policies as well as those 


utomobile owners. 


Insurance Notes 


The 
Acciden 
an additional $25,000 


Mutual Benefit Health ‘and 
+ Meseiktion hes ust placed 
canine 


deposit with the Dominion Depart- 


ment of Insurance, 


th 


The total amount 

ion now has on deposit 
Receiver Genera] for the 
of Canadian policyholders 


4 
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The average length of life of the 


in Canada 


industrial wage earner 

and the United States has reached 63 
years as a result of the favorable 
health conditions prevailing among 


them last 


to a ctom- 


according 
putation cea the Metropolitan 


Insurance Co. This result was 


Accidents, Sickness, Fire, 
Public Liability are hazards 
we are all exposed to. Assure 


_ your peace of mind and pro- 


tect your bank account 
against possible serious losses 
by insuring in this splendid 
old’ Insurance Society. 


* 
* 


- 


+ 


based on the experience of the com- 
pany’s millions of industrial policy- 
holders and constitutes a cross 
section of this class of population. 


Laurie Butler, manager of the 
Equitable Life of Canada at Ottawa 
has been awarded the company’s 
prize for outstanding produstio d 
leadership in agency develop tin 
1940. The prize is known as the 
President’s shield. Mr. Butler led 
the company’s managers in percent- 
age of business to quota for the Past 
year. 


NORWICH UNION FIRE 


INSURANCE SOCIETY, LIMITED 
ESTABLISHED 1797 
HEAD OFFICE FOR CANADA. 12 Wellingten St.. Toronto 


E. M. WHITLEY, General Manager for Canada 
F. W. LAMONT ond C. C, PAULL. Asst. Managers 


| The Fire Insurance Company of Canada 


MONTREAL 
Balance Sheet -—- December 31, 1940 


ASSETS 


COME ctccceeas ** . $ 176,798.11 
‘Investment Securities at Market 
™ Values ewes by the Deparm> 


LIABILITIES 


Unearned Premium / 
Reserve mar Standard) $247,5 4. 
justment ,060/,. 
te 676 ; its.... 94,106.07 
98,642.54 9 Reinsurance Com- : 
606, 66 eeeeees 's * 4 
$ 434,599.47 
nt Reserve... en 50,000.00 
“Kena 
ncariond one folly 
Pes 000 shares $100 
par Value..seecee 
Account. 


Surplus 


$00,000.00 
570,270.41 


er 


$1,554,869.88 


~ 
Hen. Senator RAOUL DANDURAND, K.C., P.C, 
President ’ 


1 / 


Canadian General Insurance Company 
; __. Assets ag at December 31st 
Surplus for Protection of Policyholders 
Investments ; 
Premiums Written 
Premiums Eamed 
Reserve of Unearmmed Premiums 
ReBerve for Taxes 


Dividends Paid to Shareholders 
Ry $150,000 
Claims Paid to ee and Claimants 
$3,758,617 


1930 
$1,318,554 
872,779 
- 962,328 
638,397 
563,015 
299,580 
11,000 


- 


Torento General Insurance Company. 
1930 
$1,494,964 
639,486 
992,052 
1,235,513 
1,233,809 
314,148 
18,000 


-. Assets as at December 31st 
Surplus for Protection of Policyholders 
_Investments 
Premiums Written 
Reserve of Uneamed Premiums 

_ Reserve for Taxes 

Dividends Paid to 
a ' $142,176 oe ; 

. Claims holders Claimants 
cee NS 106480 a a ee 
é Side Citar. co. 

-. _. ++. Vice-President and General Manager. 
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Sickness, Fire, 


iability are hazards 
| exposed to. Assure 
;ce of mind and pro- 
ir bank account 
possible serious losses 
ing in this splendid 
rance Society. 


$00,000.00 
$70,270.41 
$1,554,869.88 
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FEATURES 
in the March issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


ling returns from sale of 
Porieultural products. 

ce and application © 
Souris statement. ; 
The Canadian sales tax. — 
Dominion income tax rulings. 
Accountants and the law of 

negligence. 
Students’ department. 
thly. 63.00 per 

Publisher eoription open te all, 


A. B. Carr, Editor, 10 Adelaide 
Street East, Torente. 
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Currency Inflation by Bringing Law of Su 


and Demand Into | 
Power ~~ Can’t Get 
This is the first of @ series of 
articles with the 
oo government ex- 


a new highway, a railway terminal 
or a war by the simple expedient of 
taking a quantity of paper and turn- 
ing it into money by putting it 
through a printing press. 

If it could the whole business of 
government could be carried on 
without cost to the people. Taxes 


| would be unnecessary. Government 


for every 
purpos € 


Bacher Elli 
of CE EMIS 


TORONTO - BRANTFORD 


BRANCHES } ROM COAST TO CUAS! 


Weekly Bank Clearings 


Feb.20 Change Feb. 13 
1941 yr. ago 1941 


+17.7 
+149 
+-8.0 
+17,9 
-~98 
+ 24.8 

+155.9 37,155,354 


$ 
Halifax .,... 3,050,731 


Saint John .. 


+15.5 
+216 
+43.7 
+18.0 
0.4 
45 
2.7 


I 


services would be supplied, soldiers 
paid and wars fought without the 
public knowing the difference in a 
financial way. 


Unfortunately that is not’the rule 
of life. Wars and highways, govern- 
ment services and conveniences for 
the vidual have to be paid for 
by somebody’s effort. - No one yet has 
found the way to the pot of gold at 
the foot of the rainbow. 

From the time that Adam and Eve 
were driven out of the Garden of 
Eden it has been ordained that man 
must live by the sweat‘of his brow. 
This was just one way of stating the 
economic law that the life of nations 
as well as individuals depends on 
effort. 

Yet practically from the dawn of 
history there have always been indi- 
viduals who have believed there was 
an easy way of paying for things 
they wanted. 

As far as governments have been 
concerned, increasing the volume of 
money, or currency inflation as it is 


391 | Called, has been a favorite system 


suggested. 
For the purpose of this article cur- 
rency inflation is defined as an arti- 


1| ficial increase in the volume of 


money above the normal require- 
ments of business. 
A Function of Government 


Currency inflation to meet govern- 
ment expenditures has appealed to 


¢| many because as a usual thing gov- 
1065 | ernments are the authority charged 


Saskatoon .. 1 -13. 
Prince Albert » 326,969 4 
4,461,064 
5,500,904 
456,702 
252,311 
705,100 4 
17,435,210 
1,683,230 


Edmonton .. 
Calgary 
Lethbridge .. 
Medicine Hat 
N, W'minster 
Vancouver ., 
Victoria .... 
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Now You Can 
follow Summer 
Sunshine to 


JAMAICA 


Exchange facilities al- 
lowing necessary funds 
Sor U.S. portion of trip 
now available! Fly by 
the Jamaica Arrow 
‘antennal 

unday until 
end of March or sail 
from New York, For 
full information and 
arrangements, consult 


or 
AMERICAN EXPRESS COMPANY 
; or write 
CANADA-WEST INDIAN LEAGUE 
Sun Life Bidg., 
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oe ee | with the issue of money, whether it 
368 | be coins or paper. Supporters of this 


policy have said: “What is easier than 
for the government to create suffi- 
cient money to take care of its cur- 


387 | rent needs?” 


In time of war,or at other periods 


when government finances gre gpe- | _ 


cially strained, they ask: “Why tax 
the people heavily or borrow money 
and pay interest on it, when by a 
stamping machine or a prin’ press 
metal or paper can be into 
money to pay for the goods needed?” 

What a delightful way this would 
be for all concerned, The govern- 
ment would finance expenditures 
without makjng itself unpopular be- 
cause of heavy taxation. There would 
be no interest charges to be met, and 
those who furnished supplies or serv- 
ices to the government would be 
paid in government authorized cur- 
rency, the usual circulating medium 
of the country, 

Advocates of this plan, however, 
fail to follow through the scheme to 
its end, and consequently tRey don't 
realize the final results of their stig- 
gestion. 


Nature of Money 
One reason for this is that they 
don't understand the nature of 
money. 
They seem to overlook the fact 


Staff Changes 
The Bank of Toronto announces 
lowing staff changes: he a 
on Si, germany, semana 
East End branch, London 
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NEW. DIRECTOR 
John D. Irwin, 
elected a director 
ko, 

‘ Bank Chat 
Nasi War Finance. 
Straight contradiction of 


theory that Germany had discovered 
a painless method of war finance was 


who has been 
of Easy Washing 


-| given by Graham F. Towers, gov- 


value in terms of other things. In 
other words, prices rise. 
A Smaller Claim 

This may be illustrated by consid- 
ering the fact previously stated that 
money represents a claim ‘on goods 
and services. If the number of claims 
represented by the money increases 
rapidly while the volume of goods 
and services remains unchanged, 
each claim represents a smaller part 
of the total wealth. 


Suppose in an imaginary micro- 
scopic country the volume of money 
in circulation is $500. This is a claim 
on the national wealth. Now let us 
double the amount of money in cir- 
culation, which would bring it to 
$1,000. We have the same volume of 
goods in the country and $1,000 worth 
of money. Obviously each of the 
new dollars instead of representing 
one five hundredth part of the total 
national wealth will buy only one 
one thousandth part of it. Conse- 
quently .the purchasing power of 
each dollar has just been cut in half 
by the currency increase. Prices 
therefore would have risen 100%. 

A movement of this kind would 
obviously bring much hardship to 
many people. Those with fixed in- 
comes, beneficiaries of insurance 
policies and depositors in the bank 
would have their buying power cut 
in two: Men working for a daily 
wage would also suffer because 
prices would rise and wages are al- 
ways slower to follow. Consequently 
they would have to buy their every- 
day needs from a pay envelope con- 
taining the same number of less valu- 
able dollars than before. 


Cenfidence Necessary 
* Another point which advocates of 
currency inflation overloolt is that 
buying power of money depends on 
people having confidence in it. If an 
individual is paid @ dollar a day and 
feels that by tomorrow his dollar will 
buy only half as much as it would 


goods gnd feels that the next day 
when he goes to buy at the whole- 
sale he will probably find the dollar 


it was formerly, he will lose confi- 
dence in his‘money. All along the 


sold a pound of meat for 30’cents 
the old dollar scale will p 
want 35 or 40 cents a Ib. for 


the new issue ig made. Thus prices 
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ernor of the Bank of Canada, in a | Reserve 
memorandum 


accompanying the an- 
nual report of that institution. 


Main features of the Nazi system, 
he declared, were: 

Extraordinarily severe taxation. 

Borrowing from the public by 
compelling the people to lend. . 


Increasing the volume of mioney - 


in circulation to.a moderate de- 
gree within the Reich aftd print- 
ing new money lavishly in the 
conquered areas, — 

* . * 


Heavy Taxes . 

As an illustration of the extent to 
which the Nazis have taxed, he quot- 
ed an official estimate that in the 
year ending March 31, 1941, the Nazi 
Government tax collections. will be 
about 30 billion reichsmarks or one 
third Germany's total income. In 
Canada in the same period, Mr. Tow- 
ers estimated, Dominion Govern- 
ment revenue will be about one 
sixth of the national income, in the 
United Kingdom probably a little 
more than one fifth. Including the 
levies of the states or provinces and 
local governments the German 
people are paying in taxes at least 
one third more in relation to their 
income, he computes, than the 
people of Canada, In ‘eddition to 
formal taxes, Mr. Towers proceeded, 
Germans also have to make sub- 
stantial direct payments to thelr 
governments as party dues, winter 
relief fund, donations and other 
special contributions just as com, 
pulsory as taxes. 

* ¢e 
Compulsory Lending 

When the Nazi Government bor- 
rows from the public, ordinary in- 
vestment funds are forced into gov- 
ernment securities. Lending is just 
compulsory as taxes. Far from 
“preaking the bondage of interest 
slavery,” Mr. Towers describes the 
Nazi Government as paying interest 
at 4 and 4%% or higher up to Sept. 
30, 1940. Only in 1041. has it paid 
under 4% and the rate of 34% On its 
January issue is higher than that in 
Canada or the United Kingdom. 


*ee 


New Money of 


As for creating and using new 
money, Mr. Towers maintains the 
German policy has been an easy 
money policy of the sort followed in 
many countries including Canada 
in the last decade. In Canada, he 
estimates, between January, 1933, and 
August, 1939, total volume of 


B. C. Power Co. 
Bonds Offered 


the | Total deposits 


e. 43,111,930 36,436,930 
° 860,451 856,739 


- 442,945,854 437,302,604 
+ 122,979,917 129,333,073 
comrinenfommeome 


6,951,868 6,577,934 
618,554,886 612,210,308 


Oh ee ee ee eee 
money (coin, notes and bank de- 
posits) increased by $750 millions, a 
per capita increase about equal to 


account of the direct controls im- 
posed on the people, the rationing of 
every article of consumption, the 
pegging of wage levels and farm 
prices and the supervision of busi- 
ness operations. 

Outside the Reich, however, Mr. 
Towers explains, the Nazis have 
used the printing press deliberately 
as a means of plundering those areas. 
Instead of seizing goods the Nazis 
bought them with newly printed 
notes, thereby disrupting the econ- 
omy and destroying the unity of the 
people. 


——CUATRIAINE © 


Refunds of N, D. T. 

One of our employees, married 
with one dependent, earned $1,156 
in 1940. We deducted $7.03 Na- 

~tional Defense Tax him, 


the amount in question. 
Insurance Bad Debts 


I am a iife insurance agent. I 
wrote for a man a life insurance 
policy calling fér an annual pre- 
mium of $50. I topiga note for the 
$50 and paid the company myself. 
Then. later I found myself unable 
to collect the $50. Can I claim de- 
duction from this as a bad debt in 
my income tax, or am I allowed to 
deduct only the commission por- 


tion of the premium? Does the 


Government make any difference 
between a fire insurance and a 
life insurance bad debt of this 
kind? 


The income tax authorities, it is 
understood, allow. an insurance 
agent to deduct from his income 
the full amount of the premium hé 
paid under such circumstances. For- 
merly the custom was to allow de- 
duction of only the commission 
portion. But more recently the 
policy has been more liberal. There 
is no difference made between fire 
insurance and life insurance bad 
debts of this kind. 


Bequests 


Is an amount received by a bene- 
ficiary under a will subject to in- 
come and National Defense Tax. 
If so, is the tax calculated on the 
amount stipulated in the will or 


OF SCOTLAND 


LEND TO 
FINISH THE JOB 
When you invest in a Wax Savings 
Certificate you become a share- 
holder in the world’s greatest . 
business— mo 

The business of eliminat- 
ing Hitlerism which 


threatens the freedom of 
the world. 


Subscribe today. Your conscience 
will be clearer and your security 
greater. 
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“War Effort” Programme 


“What have you done to help Canada’s War ; 


Effort?” 


If’s an impressive question to be hurled at a 
magazine. It’s a question which must be ans- 
wered convincingly. 

It’s a question-which the editorial depart- 
ment of Chatelaine asked itself the day war was 


declared. Putting it, of course, into the future 


tense. 


' 


. 


Who Are Readers 


We have a particularly important audience. 
World War I brought women out of their homes 
into the business world; and- into community 
activities. World War II sees.them as an army 


of vast importance to the 


nation. 


They direct the spending of the national 


They achieve remarkable results through 
their clubs and community organizations, 


* On them d 
throughout the 


the morale of the homes 
inion. 


Specifically, as mothers and wives of our 


fightin 
nation 


forces—it’s vitally important to the 
w they think. 


Therefore, with our audience of 250,000 
Canadian women, we felt we had a responsi- 
bility which was second to none, 


/ 
Educational Propaganda 


We have used our influence to educate ‘and’ 


affect the 


point of view cf Canadian women 


with definite results. 


Four months after war was declared Chate- 
laine published and outlined the plans of the 


Voluntary Re 


gistration of Canadian women. 


Unquestionably our national backing made the 
tion a success. It has been endorsed on 
Commons 


by the Prime 
Senate. 


We dramatized the work of the Red Cross in 
and were told that it was the most 


done. 
the Red 


- sent an 
women of its 


—— 


and it was 
Kar ghar gle ro 


interpretative work which had been 
Thousands 


of reprints were ordered by 
up on the 
throughout 


ee rare, see een eee 
Auxiliary Services, it was to . 


knitted comforts for the 


ie 


Chatelaine the Red Cross came, to publicize the 


We ran a page in the December issue—and 
were flooded with letters asking for directions. 


Thousands and thousands of women 


ed 


—and are still doing so, two months r the 
original publication. 


As a result of this, we’ve been asked 


to popu- 


larize the need for knitted comforts for the 


Navy. 


“Buy British — Buy Canadian” 
Away back last July, when there was very 


little evidence of a Buy British—Buy 
campaign, Chatelaine ared a leading 
ture, “Shopping to Win the War.” We told 
it was important. tlined certain 


fea- 


prep 
why 
truths. 


We ou 


We suggested certain plans. 


Re 
man 


a head with a national 


rints were sent to | stores, to . 


acturers. Thus when the matter came to 
movement in the fall— 
readers 


Chatelaine had prepared the way. Our 
, were prepared; educated; receptive. 

Similarly, on campaigns to “put over” Cana- 
dian apples and lobster—Chatelaine featured 
articles telling the women of Canada the whys 
and wherefores.. We gave ng. 


Women’s War Activities 7 

We have answered the questions women are 
asking about their war activities. We have 
given them information and direction. It is no 
exaggeration to say that Chatelaine is looked 


.to by the club leaders 
where, as givi 


as well as women every- 
active leadership in all of 


war work. We have developed a central bureau 


of information to which 
have written i 


about 


hundreds of women 
asking for specific information 
their war activities. 


Looking Ahead ' 


Chatelaine will devote 


= 


a 
aS 


thy and interest 


{lie 
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19 |1.50 7.9,Can. Wire Box. 30,19 19 19 18 | 399 279 | 7 2.5| Do. pref. ma ws 2+ ((247 bid — asked) 


-_ = 
Bas 
= 
we 


sees 
Sng 

- BaEBs 
.. 


= 
s 
-— 


usesse 


- 
— 


Skessiksszesees 
z 
F 


OZ eZ ee 

Bonnie we 
shreasspnascese 
¥.. : 

Su. 

sstesbs 

#_= 

fer 


ef 


. 


-_— 
_— 


8 


nesses 
a 


f 
2 NE 
asRsss 


a 
no 
— 


S8Ss8uazsesznas 


senssae 
a 


“FREF- 
s28sesaee 
i 


“a "| 781.10 1.10 1.10 1.10 a af Miah Wak <r fr 
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‘ »...|(90 bid 105 asked)| 271 8.1.Nat. Breweries.) 695 251 25) 24) 24) 
1s | Chem, Reciccal  “doelas 35.1815 | 308 15 48) Do. pref. «...| | «...| (36 bid 37 asked) 
../\City Gas & El. ..»»/(.35 bid 1.00 asked) 5 4h, . ...|Nat. Grocers .. 10 4) «(43 - ai 
"\Claude Neon ..| _..-.|(10 bid .20 asked) | (258 6| Do, pref. ....|  «... (25 bid 254 as ed) 
--. Coast Brew ... 601.30 1.25 1.25 1.25 7 7 : ..aN, Sew. wea 2 15) 706A i My 
JcliCeckshutt Plow, 275 42 5 4) 41/] 381 | 6.3)\Nat. Steel Gar. 245) 32 32) 31 31 
++.|Comm, Alcohol] — 1010|1.50 1.50 1.50 1.50 1193 og Tre. pe i bid 130 deked) 

8 Do. pref. ....| «.«.| (5 bid 6 asked) 991 i Prod | (= bid — ssked) 
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. . ies. 58) 112 118 11 «11 3 ... Noorduyn Av... 
a iBeae Die Beal 131! -- 3 03 90 ... North Star Oil. 40' 80 50 50 .50 
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N. S. Lt. Pr. ... 4 1034 1003 
Ottawa -LH&P.4 . 104 101 . 
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tPower Corp. ... 4) - 995 96 M oe pf. 
Quebec Pwr.... 4 i 1034 100 tae t Un. . 
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St. Maurice Pr.. 1034 100 | Provincial Bank .. 

1034 100) 

1034 100 


103 100 
Union Gas 4°50 105 102 | Waterloo Mfg. New 


*Twin C. R. Tr. . 54 654 | West Can. Hydro, p. 

}United Secs, ...°5) "52 574 | West. Life, 10% pd. 

peeks St | ah ete a 
* = Currently paying on arrears. 


*. . . 
pe i ee Be Fie Si ? 


asreity 


senngegeces 


~ 
+ SeunBiawkiSSon 


SSSSRBBE: SSesssReussses 


ei 


$2 
besecae $1.50 


- 


Rao. 


oe 
Roaelh ZSunw-SrawBBSaoaBha ow 


SSRESSSSSesssssrsssnssshkea 


z= 


: 22888 
oF. 


“s 
SNBRS Rus s 


-_ 
is 
igus 
a 
ts . 
» 


23 
tad 
gceeesaussagasererastesssesgesessereekssaste3ge 
ast 


$s 
s 


S 
we 
S 

” 


sive 


Si me et tt 
3 Be me 
SSEU85 

= 8 

8 

= ~ 

& &S 


. 


Ses areus 
E 


ae 
S 
3 


Industrial and Realty Issues: 
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. Mercury Mills .5 °59 924 954 
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i | Sov. L. 25% pd. 
254 | Tor. General .. 
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- | Western 


| Can. Investors . 5 


| Continental L. , 
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Crown, fully pd. 
Dominion Fire . 
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Federal, 25% pd 
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| Halifax Fire .., 
| Imperial Life ., 
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Treaty P.. 
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West Red 03 . 
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Mining Dividends 
~ 


Imperial Tobacco Cémpany 
of Canada, Limited 


DIVIDEND 
NOTICE IS HEREBY GIVEN THAT 
A Final Dividend (No, 141) of Twenty- 
two and one-half cents ( ) per share 


*126 


@, Oy wwe 
338 ke 


= 
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18.2 


oe, OB Ree meee 
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et 


inter. Nickel, com. 


ble ot Monda a 
sland Mountain eye eh to oh Molde 


ee en { Maren, 1941, to 
> of vee a tha clbes of Eetoan 


Snr Friday, the ith day of March, 1941 

on' . 0 e 
By Oraer of the Board, 

A. L. ROBERTSON, 

Secre 


ast Pebrosty, iit, - 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 
will be payable 


5 
TUESDAY, THE FIRST DAY OF 
APRIL 


next, to Shareholders of record at 
the close .of business on the Fit- 
teenth day of March, 1941. 


By order of the Board. 


WALTER F. WATKINS, 
Secretary. 


Toronto, 19th February, 1941. 


aoe Pore. 
eeatnod-Cockshutt oat 


Pickle Cro 40c 
Placer Develop, ...---- #1. e 
ic 


Québec Gold 
Relief Arlington 


Siscoe 

Sturgeon River 
Sudbury Basin 
Sullivan Cons. 
Surf Inlet 


Syivanite Gold ... DIVIDEND NOTICE 


Canada Malting Co., 
Limited 


NOTICE is hereby given that a 
quartésty Yividend of Cents 
(0c) per share has 
on the no par value stock of the 
Company. 

The above dividend is payebie 
March 15th, 1941, to Shareholders of 
record at the close of business on 
the 28th day of February, 1941. The 
books of the Company are to be 
closed: from March 1st, 1941, toMarch 
14th, 1941, inclusive. 

Share Warrant Holders will pre- 
sent Coupon Serial No. 53 to the 
Royal Bank of Canada, MONTR 
TORONTO, WINNIPEG and CAL- 
GARY on and after March 15th, 1941. 

By order of the Board, 

JOHN P. HEIGHTON, 
Secretary. 


digo .20 De 
Wright-Harg. ..... 140c+3Mc §8=—.15 *114 
"Yield including bonus. tInitial. 


tPaid in 1940. 
one extra dividend of $1.11 paid Jan. 2, 


sPlus 1 sh. McMarmac Red Lake Gold 
Mines for each 5 shs. McKenzie held. 


Dividends Declared 


pay- Date of 


$2 r. 

Tele, A 15¢ Mar. * 
Mar. 29 Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Feb. 28 
Feb. 28 
Mar. 15 
Mar. 15 


Brazilian Tr., pt. .. $1.50 Apr. 
Bright, T. G. Te Mar. 
Do., pref. 


Dated at Montreal, 
February 21, 1941. 


Dividends Declared (Cont'd) 


Mitchell, J. S., c. . $2.50 Mar. 1 Feb. 14 
Marcus Loew's, p. $1.75 Mar.31 Mar. 15 
Do., com. ....... $1.75 
Montreal C’tons, p. $1.75 
Do., com. $1 
31 | Mt. C.& D. Bank $3 
McKenzie Red L. . 3e 
MacKinnon Stl. pf. $1.25 
Morarch Knit., pf. $7 
Montreal Loan ... 31%¢ 
New Meth: Lady. $1.62% 
5 | Northwest Util. ... 
Nat. Biscuit, p. . 
Do., com 


. 5c Apr. 
. & Forg. A %37%sc Mar. 

. Stone .... el0c Mar. 31 

.. Inc. Fd, rts. $1 ° 
Sug., c. e37%c Mar. 1 Feb 


Nat. Breweries .... 


Do., pref. 44c 
Nat. Grocers, pid. 37%2c 
$1 


lc 
N. S. Light & Pr. p $1.50 
Nan.-Dun. Util. p. 81%c 
Ogilvie Flour, p. .. $1.75 
Pioneer Gold 10¢ 
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mit; |MacKinnon Steel 


Corporation Limited 


DIVIDEND NOTICE 

nome waaay GIVEN that : 

dend one-quarter cen 
(1%%)_ has been declared on ue 1% 
Cumulative Sinking Fund Redeemable 
=  S MacKinnon to 

rporation Limi able March 
1941, = "et resord February 


This is 4 t on account of arrears 
ot prefered toviaana. ‘ 
By Order of the Board of Directors. 

J. G; SCORER, 


Montreal, February @ist, 1041. 


Imperial Tobacco Company 
of Canada, | Limited 


NOTICE TO SHAREHOLDERS 
NOTICE is hereby given that the Ord- 


of the Shar 
Geert eee 
4a 
st 


Preston East Dome 
Limited 
(Ne Persons! Lisbility) 
DIVIDEND No. 6 


‘NOTICE is hereby 
vidend of five cen’ 


By 
ROBERT FENNELL, K.C., 
, Treasurer 
Toronto, Ont., Feb. 19, 1941. 


Central Patricia Gold 
Mines, Limited 
' (No Personal Liability) 
DIVIDEND No. 19 
EXTRA DIVIDEND No. ll 
A dividend of 4c per share, and an 


15) extra dividend of 2c per shafe, 


FERRER 


Mar.15 Mar 
dg ‘30e Feb.25 Jan, 31 
Ang. Inv., pf. $1.25 Mar. Feb. 15 
, ist p. $1.75 Mar, Feb. 20 | Sted 
] Feb. 20 
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Do., arrears .... $1. 
Stuart, D A Oil, p. 2c 
Sundance Rylts. .. ic 
Teck H eave 0c 
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declared payable quarterly 
15 and Dec. 16, 1941. 


¥. 


June 
eIni 


one -+-85 ne Rees Beet... a | fereyerererere 


oe3 FREE REEERE see EEE? zF 


S7%e. 
oe 
*U. & shareholders fo receive 47sec 
U. 8. funds, valent ts BOs tess 0% name 
seskdenee tax, deauetibie at soures. 
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. Windsor Arms 6%% 1947 
Western Grain 6% 1949 


A. J. Pattison, Jr. & Co. 
Royal Bank Bidg., Toronto 
8 ‘ «BL, 5101 koa s J 
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6c share in all, have been. 

by the Directors on. the capital stock of 

Se Sa aaa nt 
1 ers 

March, '156t, 0 Sos ca thn 18th aay ea 

March, 1941. : 

DATED at Toronto this 24th day of 

February, 1941. 


By order of the Board. 
Cc. R, ELLIOTT, 
Asst. Secrétary-Treasurer. 


RELIANCE 


GRAIN COMPANY 
LIMITED 

6%% CUMULATIVE PREFERRED 
STOCK 

ove of mer ee 

shar, Maing “the dividend forthe 

ipa seroma i al 

on March ° of 


Winnipeg, January 28th, 1941. 


RELIANCE 


GRAIN COMPANY 
LIMITED 
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Ruimor of Move, and Unfavorable Crop News 


From Winter Wheat Belt, Bring Stronger| 


Market — Quota System Indicated = 


* From Our Own Correspondent 


WINNIPEG.— Wheat markets at the beginning of the week, under | tawa eae 


the leadetship of Chicago, saw the first bullish movement which has 
in a long period. Two factors were responsible— 
unfavorable crop news from the United States winter wheat belt, and 


prospects that the U, S. Government loans for wheat 
intained but possibly extended in 1941. 


not only be 


growers would 


_ Prices advanced sharply on reports of severe damage to winter 
wheat from cold and lack of snow cover. Up to. the presept the general 
assumption has been that a heavy winter wheat crop was almost 
ms | certain in view of the good start last fall, and the fact that sub-soil 

moisture conditions were generally good. : 

_ Washington may increase the amount of money it will lend on 
farmers’ wheat to 100% of the value. But action of this kind, it is 
_ | assumed, is conditional on the wheat growers accepting a quota system 
on marketings and also curtailment of acreage. They will be asked 


to vote on the quota system in May. 


Guard Against Loss 

\While country elevator operators 
have no room or cars for handling 
any additional wheat they are busy 
looking after the record amount of 
grain they have in store. 

Bins and annexes . are’ probed 
daily to make sure whether there 
is any sign of activity by mites and 
beetles. Most operators feel that the 
situation in this repect is well in 
hand. Wherever danger of damage 
is suspected, grain is, elevated or 
turned, in order that ‘mo it may 
kill the pests, and ventilation may 
cool grain against any possibility of 
heating. True, railway cars are no 
longer available to make shipment 
to terminals of suspected grain. But, 
if an elevator or annex is too 
crowded to make practicable the 
ordinary procedure of re-elevation 
and turning, railway cars may be 
rented fora few days, filled with 
grain later to be taken k into 
the elevator, after the ning 
stotk has been turned. In some 
cases agents resort ‘simply to shov- 
elling grain about in bins, without 
emptying them. While this care is 
laborious, it does not represent any 
very great additional expense, And 
while the risk of damage to grain 
may be considerable, it is believed 
that precautions being taken may 
well keep losses down to nominal 
amounts. 

& © 


Coarse Grains 

Prices for oats and barley have 
stiffened slightly, but are not yet 
high enough to induce any great 
volume of deliveries by farmers. 


Sales of such grain are got impeded 


, 


by quotas, or by elevator congestion, 
such as at present prevent delivery 
of wheat at most points in western 
Canada. There are 

considerable quantities of oats and 
barley on farms, which would come 
out for sale if farmers considered 
present prices sufficiently attrac- 
tive, but it is very difficult to say 
what price advance would be re- 
quired to bring them out. Many 
farmers holding coarse grains ex- 
pect to feed to their own livestock. 
Others take note of what has been 
said about a prospective scarcity of 


such grains before the end of the| was 


crop year, and think it worth while 
to hold in expectation of a price 
advance or until they ‘have made 
their seeding plans for the spring. 
Though farmers have been urged 
to seed an increased acreage of 
coarse grains in 1941 
calculate that they 
supplies as cheaply 
grow fresh ones unless 
advance: from presen 


In some districts a demand for | *P® 


seed oats may. shortly develop, 
where frost damage last fall impair- 
ed the germination quality of grain. 
That demand, however, will hardly 
be great enough to put a strain on 
the plentiful supplies of oats good 
enough for commercial seed, to be 
found in other districts. 

Farmers’ plans with respect to 
coarse grains will to some .consider- 
able extent depend upon the health 
and number of the spring pig crop. 
Undoubtedly a large number of 
farmers are planning to increase 
their production of bacon hogs this 
year, and a very large number of 
sows have been bred. 


Wheat Prices 
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Cash Quotations 
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Winnipeg Grain Futures 


Week te Feb. 24, 1941 
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26% 
29% 
30% 


33% 
39% 


1.16 
1.20% 
* 144% 


May See eeeeeeeereee 
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35% 
33% 
32 


Som Seeceecogere 


48% 
44% 


1.83% 
1.62 
1.58% 
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DIVIDEND NOTICES 


The Hamilton Cotton 
Company Lid. _ 


Notice is hereby given that thé regular 


i 
Fel 


li 
iid 
2 
f 


Ht 
if 


Bt 
if 


: 
f 


: 
2&8 
ef 


fi 
i 
| 


" 

; 

z 

ze 
E 


x x 
* 
€ 
. 
- 
ak 
> 


+ 
_a 
. 
3 ~ 
b. 
ne 


: 
ot 
rein 
ow 
* 


; ‘ 
eet eeeeeereeerer 


Close 
Feb. 18 ‘wo 
77 


89% 
9056 
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39% 
35% 


U.S. May Widen Loans, |p, rate 


Price Increase 
For 1941 Crop 
_ \Crop Figure 


eee from 


of Parliament 


might be re- 


cent level at 
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t year. At one. time it 
that tions 
ht arise, if the new crop were 
set back at the old base price. 
In effect this would make two ‘clas- 
ses of wheat on farms, old crop, en- 
titled to‘a price basis of 76 cents, 
because of storage charges, and new 
crop wheat on which the gree basis 
70 cents. 
it seems unlikely that 
be any -sizeable farm 
carryover of wheat. It is ‘thought 
that enough additional elevator 
ce will be provided to enable 
all deliveries of wheat to be com- 
pleted before new crop wheat. be- 
gins to move. Farmers will not will- 
ingly carry over a bushel, no matter 
Some basis may be - —_ 
d the new crop year. To do so 
would be.to interfere with. their 
opportunity to deliver new crop 
wheat, for there can be no doubt 
that limited and rigorously enforced 
quotas on deliveries will. be in ef- 
fect during the new crop year. 
Uniform Price 
Theré is much, however, to. be 
said for.a uniform price basis dur- 
ing the crop year, instead of one 
advancing gradually to provide the 
farm storage payments authorized 
by the Wheat Board Act. Every 
farmer, because public storage 
space will be limited, will have to 
store a considerable portion of his 
crop during a period of the year. A 
uniform price basis of 73 cents a 
bushel throughout the year would 
uch more convenient, and 
would be practically the same in ef- 
fect as one advancing gradually 
from 70 cents to 76 cents a bushel. 
it uniform throughout the 
year at 76 cents would be to add 
only 3. cents a bushel to what the 
Wheat Board Act now authorizes. 
While some western members are 
known to be in favor of asking a 


% | larger increase, it is believed that 


others fear that a greater price 
advance, if authorized, would put in 
peril the benefits now paid to farm- 
ers in crop failure areas, or areas of 
poor crops, under the Prairie Farm 
Assistance Act, Manitoba and Al- 
berta farmers do not place very 
much value on such payments,-but 
they are more highly prized in 
those areas of Saskatchewan which 
have most frequently suffered from 
drought. ‘ 


Flour Mill Activity 
Holds Above Average 


_ From Our Own Correspondent 

MONTREAL.—Current operations 
of leading Canadian flour mills are 
well below last year’s peak, but still 
better than average pre-war activi- 
tles 


Outlook for the current year is 
considered -somewhat obscure, 
though from present indications it 
appears doubtful that operations, 
sales or earnings will be quite up to 
the 1940 level. : 

In the late fall of 1940 Canadian 
flour mills had a burst of activity, 


ise a sharp increase in British pur- 
% chases of flour developed. 


Langley’s Ltd. Pays 
$2 on Preferred 
tion of $2 per share pay- 


Declara 
able in four equal quarterly install- 
ments will be the first dividend dis- 


Rogers Majestic (1941) 
Formed in Sale Deal 


Announcement is made of the in- 
corporation of Rogers 
(1941) Ltd. under the Dominion 
Companies Act. This company is to 
take over all of the assets of Rogers- 
Majestic 


Rogers Radio Broadcasting. All the 
shares of Rogers Majestic (1941) Ltd. 
will be purchased by Small Electric 
Motors the terms of the sale 
recently ed. 

Col. W. E. Phillips, Oshawa, be- 
comes chairman of the new company 
and W. C. Thornton Cran, vice- 

Small Zlectriec Motor} 


ro of 


/ Owning and Operating 
, * Terminal, Transter and 
12,500,000 Bushels 


MEMBERS 
Winnipeg Grain Exchange 
Chicego Board of Trade 
New York Produce Exchange 

and other Exchanges 
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THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of 


Elevators in Manitoba 


Country 3 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 

of All Grains “ . 
Head Office: WINNIPEG, CANADA 


_ McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 


Offices: DULUTH 


- MINNEAPOLIS 


PARRISH & 
HEIMBECKER 


BRANCH 0 
MONTREAL TORONTO 
CALGAR 


Incorporated 1909 
Grain Receivers 
Shippers and Exporters 
HEAD OFFICE: WINNIPEG 


FFICES: 
PORT ARTHUR 
VANCOUVER 


“An old established firm with @ reputation fer doing business RIGHT” 
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East .Malartic’s 
Output Better 


Tonnage of Ore Milled 
and Value of Output 
Both Up in January 


An increase in production to $249,- 
566 from 45,470 tons of ore was 
shown by East Malartic Mines in 
January. In the previous month 
$218,153 has been recovered’ from 
42,565 tons, the lowest recovery for 
many months. 

Drifting east at the third level— 
which is the furthest advanced—is 
stated to be in good grade ore which 
may represent the beginnirlg of a 
new ore body on the south contact, 
it is stated. 

Work At New Levels 

Crosscuts on the new levels at 
depth are now stated.to be ap- 
proaching the ore zone. This work 
is beihg rushed with all ible 
speed. Higher grade development 
ore from, these levels should ma- 
terially increase, mill heads, it ‘is 
anticipated. 

Diamond drill exploration of the 
contact area t of Nos 3 shaft has 
been commenced. ° 

During the month of January, de- 
velopment ‘faces were advanced 
498 ft., and stope development faces 
300. ft. A total of 22,425 tons of ore 
were broken. Cumulative broken 
ore reserves now amount to 
tons. j 


Best Yeast Lid : 
Opens Second Plant 


From Our Own ° 


EDE 
GRAI 


RAL) 


|B. C. Electric Rly. 


To Build Plant 


Plans Enlargement of 


Bridge River Develop- 
ment in Near Future 


Railway, operating subsidiary 
of B. C. Power Corp., plans early 
enlargement of its hydro facilities, 


but it is unlikely that it will pro- ~ 


programme, providing 

of 600,000 h.p., and involving expend- 
iture of more than $25 million, such 
figures have no place in. discussion 
of the plans for the immediate fu- 
ture. 


Started 10 Years Ago 


The company first embarked on 
the Bridge River development about 


ten years ago and proceeded to drive 
from 
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_ Receipts. at Ottawa Mint Reported at461,602). 
Fine Ounces in January Compared With 415,- 
065 Ounces in December ss 


With 461,602 fine ounces of new gold received at the royal mint 
in January—according to figures issued by the Domiztion Bureau of 
Statistics—output for the month emounted to $17.8 millions or an 
annual rate of $214 millions, In 1940 gold production was approxi- 


production. However, the January 


New Molybdenum Demand? 
Advices from New York suggest 


in the first two,months of 1941 total- 
led around 3.5 million pounds or 
an annual rate of 21 million pounds. 
Best year for molybdenum use was 
1989 when between 12 and 13 mil- 
lion pounds were consumed in the 
United States. 

If new uses drive up demand for 
molybdenum, it is possible poten- 
tial Canadian sources of production 
may again come into the picture. 
The Quyon mine in Quebec, for in- 
stance, was prepared for production 
at the outbreak of war only to find 
the market had disappeared when 


the new mill was completed. ,; 
o ” * 


Prospectors’ Meetings 

Annual meeting of the Ontario 
Prospectors and Developers Asso- 
ciation been called for 2.30 p.m., 
March 4, in the King Edward Hotel, 
Toronto. This meeting will be fol- 
lowed by the Association's annual 


_ dinner the next night 


The annual prospectors’ dinners 
are usually well attended affairs 
and it is expected that many “old 


timers” from out of town will be in|’ 


Toronto for both meeting and din- 
ner: 

During 1940 the Prospectors’ As- 
sociation was active in improving 
conditions of the prospector. The 
trend of prospecting is still unmis- 
takably downward, however, it is 
noted. It is hoped to co-operate 
with a proyincial commission the 
Government is purportedly appoint- 
ing to remedy prospecting ills in 
the present year. : 

~ * *s 
Taxation Warning : 

A not@of warning regarding tax 
ation ef Bold mines was voiced by 
J. D. Perrin, president*of San An- 
tonio Gold Mines, in that company’s 
annual report. Says Mr. Perrin: - 


“The very future of the mining 
industry in Canada, in my opin- 
ion, is,dependent on the attitude 
the vatious taxing bodies take in 
regard to the industry, There are 
millions of tons of ore being 
used up annually and there have 
been relatively no new deposits, 
either located or developed to re- 


production 
. stantial increase over the 424,400 ounces produced in January, 1940. 


trial life of the country. In other 
words, if $6 rock cannot be mined 
that is just $6 the tax gatherer, the 
manufacturer and others in all 
walks of life in Canada cannot 
get.” 
s e * 
No Salvage on Low Grade 

“I do not stress this from the 
selfish standpoint of our mine, 
or of the industry, but “because 
of the great economic waste to 
the country at large. When you 
have once passed by such ore in 
your workings, it is very fre- 
quently much too costly to try to 
salvage it if more favorable con- 
ditions arise later. 

“A mine is a capital prize. 
Thousands of prospects are tried 
out for every profitable producer 
brought in. Therefore by the very 
nature of the business the net 
profits must be very large to as- 
sure continuance of the industry 
asa whole, It must be remember- 
ed there are’ two sides to every. 
tax. One is the income which it 
yields the Government and’ the 
other is the economic effect. In 
the case of mining there is no 
consumer to whom you can pass 
on your increased costs, nor is 
there any artificial method of ob- 
taining material from which to 
make ore.” 


~ 7 a 
A Big Cash Deal 
One of the biggest cash deals in 
some time may go through March 4 
when Shareholders of Rouge d’Or 
Mines meet to pass approval on an 
offer of Madsen’ Red Lake Gold’ 


chase the 15 Rouge d’Or claims, 
which adjoin its own property, for 
$253,000 cash and 20,000 treasury 
shares of Madsen. . 
Rouge d’Or shareholders will 

be asked to approve reduction in 
the company’s capitalization from 
five million shares to 500,000 shares 
and a change in name to’ Edena 
Mines. Madsen is likely to postpone 
dividend action for a time if: the 
Rouge d'Or deal goes through, it is 
reported. . 


workings of the adj 
Malartic mine with a considerable 


touched underground. 


La Luz Profit 
Works Higher 


Estimated Total is $327,- 
151 in December Quar- 
ter Last Year 


Estimated net profit of the Ven- 
tures and Sudbury Basin-financed 
operation of La Luz Mines in Nicar- 
agua amounted to $327,151 in Uni- 
ted States funds for the three 
months ended Dec. 31, 1940,. com- 


Results for the quarter were 
stated to be “quite exceptional” as 
mill heads averaged close to $9 per 
ton in spite of increased tonnage. 
This is better than average grade 
due to rich lenses found in the open 
pit. 

Recovery of $644,298 in the Dec- 
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, Mining Concentrates 


compared with $242,970 in Decem- 
ber. January gold production was 
12,370 ounces compared with 12,- 
586 ounces in December. : 


Cariboo Gold Quartz Mining Co. 
has declared afi extra dividend of 2 
cents a share payable along with 
the regular quarterly dividend of 
4 cents a share on April 1 to share- 
holders of record Mar. 3. 


Cline Lake Gold Mines has de- 
clared an initial dividend of 4 cents 
a share payable Feb. 28, 1941, to 
shareholders of record Feb. 14. Ap- 
proximately $47,000 will be received 
by O’Brien/Gold Mines, the largest 
shareholder. baie 


Duquesne Mining Co. has received 
payment for balance of March 20 
installment of 50,000 shares. Issued 
capital is now 2,779,812 shares, - 

. ” a 

Forty-Four Mines realizec, a net 
profit of $3,438 in 1940, the com- 
pany’s annual report shows, As at 
Dec. 31, 1940, current assets totalled 
$68,006 with no current liabilities. 
A heading is now being pushed 
from. the San Antonio workings to- 
ward the Forty-Four boundary at 
the eighth level. An advance of 415 
ft. had been made at the end of 1940 
with a further 900 ft. to go to reacli 
the boundary line. ‘ 

* * 

Gold Frontier Mines has extend- 
ed the west ore body on the 125-ft. 
level to a length of 120 ft. with the 
last three channel samples taken 
from the face of the drift running 
$119.35 over 3.5 ft., $5621 over 5 ft. 
and $31.95 over.4.5 ft’ The present 
face is in-ore running 4% ft. wide. 
On the 225-ft. level tlre west drift 
has entered a quartz vein showing 


‘| visible gold over widths up to 2 ft. 
| The east drift has been in ore for 


is now operating at 

. Increased tonnage 

partly make\up for 

the lower grade treated. It is ex- 
gross. production will be 

bout $550,000 per quarter until next 
when completion of the third 
unit and the hydro-electric 

lant will permit a further increase. 
Rand Malartic Mines has resumed 
diamond drilling on its property ly- 
ing between East Malartic Mines 


Company Reports 


Highlights of th ~? 

of the ann report of 
San Antonio Gold Mines for 1940 
are as follows: 


An increase of over 50% in ore 
reserves at 756,718 tons compared 
with 491,486 a year previous. 

Announcement that the increase 
of 200 tons daily in mill capacity 
is expected to be in effect next 
August. } 

Earnings of $481,136 or 205 
cents a share for the year com- 
pared with $495,413 or 21.1 cents 
a share a year previous. ’ 


Bullion production, less market- 
ing charges, amounted to $1,397,594 
in 1940 against $1,227,771 the pre- 


vious year. Operating costs estab- | Less: 


lished a new high because of the 
large programme of underground 
development un J 


40 vein on the 15th and 16th levels, 
the lengths of ore being 451 and 
328 ft., respectively. This ore body 
has an average width of 13 ft. No. 
3 winze started late in 1939 was 


16th levels have been opened up 
by crosscuts and ore passes. 


3,000-ft. horizon. Others are. par- 
ticipating in these projects. De- 
velopment work was carried out 
during the yedr on all levels from 
2,475 to 3,875 ft. none of which are 
fully developed. Opening of new 
levels at 3,875 to 4,125 ft. will be 
carried on this year. The No. 2 shaft 
was completed to 4,070 ft. in August 
with work under way at the 4,000- 
ft. level. 


Income and Surplus Account . 
Y¥ Ended December 31 


$ $ 
..e 2,680,188 . 2,517,989 
: y'e34'se9 ~ ‘906'385 
» 1645819 1,411,600 
31,349” 32,791 


1,444,391 
121,394 
136,445 
148,085 

; A us... 

Less: Addit. taxes 


Outside explor. w/o 
No. 2 shaft exp. w/o 


ore body westward with a flat rake. 


found in the northern section of the 
property but further work is being 
done. The option on the property 
at Lasthope Lake in the Granville 
Lake section of Manitoba was ex- 


3,764,686 
162,475 
3,602,211 


396,243 
‘788,647 
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ae of participating in drilling of two 


174,649 1,946,434 
304,440 266,654 


1,870,209 1,679,780 


50 ft, showing widths up to 12 ft. 


1Slashing 70 ft.\ east of the shaft 


opened ore 10 ft. wide and a chan- 
nel sample across the ore returned 
an assay of $42.35 across 10 ft. 
* * o 

Naybob Gold Mines is stated to 
have its expansion programme in 
full progress. Shaft sinking has been 
carried to a depth of 100 ft. below 
the 825-ft. level and is being con- 
tinued to its objective of 1,500 ft. to 
provide new levels at 952, 1,075, 
1,200, 1,375 and 1,450 ft. depth. The 
shaft is being enlarged to three 
compartments in its upper section. 
Contracts have been let for a new 
headframe and new ore bins. Normal 
operation of the mill will not be 
affected. Crosscutting west from 
211 west drift at the 200-ft. level 
has cut 10 ft. of ore running $9.42 
a ton. Another 3-ft. section 26 ft. 


farther south went $8.80. Work on. 


the 300-ft. level has given values on 
the general dip and strike. At the 
400-ft. level diamond drilling 55 ft. 
to the south intersected 2.5 ft. ryn- 
ning $43.50 checked by a second 
hole which went $9.20 across the 
same width. At a point 450 ft. east 
of the shaft at the 700-ft, level and 
100 ft. east of the most easterly 
stope, a diamond drill hole 30 de- 
grees upward intersected 3 ft. assay- 
ing $11.90 at 70°ft, 2 ft. running 


Commoil, 1,021,406 shares of Com- 
mand Oil and all but three out- 
standing shares of Commonwealth 
Drilling Co. Commoil has four 
wells, while Command has two 
wells and a half interest in Ace 


Royalties drilling a well on a site| 


immediately north of Alberta Oil 


859 | Incomes No. 2 well. The Common- 


wealth Drilling Co. rig is paid for 
and substantial dividends are stated 
to be from this source. 


$55.65 at 138 ft. and a foot running 
$14 at 151 ft, All values seem to 
bear no relation to other occur- 
rences, it is stated. é 


Pickle Crow Gold Mines has de- 
clared its usual quarterly dividend 
of 10 cents a share payable March 
31, 1941, to shareholders of record 
March 15. eK a 


Pioneer Gold Mines has declared 
its usual quarterly dividend of 10 
cents a share, payable April 1, 1941, 
to shareholders of record Feb. 28. 

* ” - 

Siscoe Gold Mines had estimated 
earnings of $794,000 equal to 17 cents 
a share in 1940 before depreciation, 
taxes and exploration costs com- 
pared with $962,986 or 21 cents a 
share the previous year, Produc- 
tion in 1940 was $1,775,208 from 233,- 
321 tons of ore against $1,953,901 
from 278,041 tons the preceding 
year. 

7 a * 

Wampum Gold Mines is stated to 
have purchased a mining plant tap- 
able of carrying work to a depth 
of 1,000 ft. Sinking of a shaft to a 
depth of 375 ft. for a programme of 
underground work has been recom- 
mended by A. H. Norton, the com- 
pany’s mine manager. 

* 7 

Wright-Hargreaves Mines has de- 
clared a quarterly dividend of 10 
cents a share plus an extra of 5. 
cents a share, payable in Canadian 
funds on April 1, 1941, to stock- 
holders of record Feb. 28. In the 
previous quarter the company had 
paid a quarterly dividend of 11.1 
cents a share plus an extra of 5.55 
cents, a share, both payable in Can- 
adian funds. This had been the 
equivalent of the former distribu- 
tions made in American funds, al- 
lowing forthe difference on ex- 
change: ‘ 


” 


Commodities 


Tension in Orient 


Stiffens Prices 


Rubber and Silk Affect- 
ed By Increasing Ship, 
ping Difficulties 
Strength in the commodity mar- 
kets has been largely confined to 
lines most likely to be affected if 
new war should break out in the 
Orient. Rubber and silk were both 
stronger. In each case the difficulty 
in getting shipping and the increas- 
ing cost of ocean freight and mar- 
ine and war risk insurance were the 
immediate factors. Silk was also af- 
fected by the policy of the Jap- 
anese Government of taking all silk 
offering below a certain set price. 
Cocoa continued stronger as ar- 
rangements to establish a quota sys- 
tem similar to that in coffee were 
reported to be making progress. 
Reports of record consumption of 
cotton ih the United States in Janu- 
ary brought higher prices in that 
department in spite of the foreign 
political developments which it was 
feared might further restrict ex- 


In the agricultural group, live- 
stock prices were higher owing 
mainly to lighter receipts at the 
larger stock . yards. American. de- 
mand for, Canadian cattle » was 
lighter but the Canadian market 
absorbed all the offerings. 

Pre- 


BEE 


Canadian Institute of Mining 
and Metallurgy, and the Canadian 
Institute of Chemistry. 


Little in Charge 


E. M. Little of Quebec, genergl 
manager of the Anglo Canadian 


stitutes will serve in an advisory 
capacity, 
A complete file covering experi- 
ence and qualificdtions of members 
has been under preparation by the 
various instifutes for some time. 
This information, together with re- 
cords available in various govern- 
ment departments, will form the 
nucleus for a basic register of scien- 
tific and technical personnel in 
Canada. , 


Wide Powers 


Shortages have developed in vari- 
ous_industries and in government 
agencies of special personnel of this 
type, such as auditors, chemists, en- 
gineers, etc. It is understood wide 
powers will be exercised in admin- 
istration of the Bureau, so that urg- 
ently required men can be drafted 
from jobs not directly essential to 
the war effort. These trained and 
experienced men could be replaced 
by younger men, perhaps from uni- 
versities. 

It is not known whether - the 
Bureau will function solely to re- 
cruit and place technical personnel 
during the war emergency or would 


carry on into peacetime to aid in; St ville Oil Co.' 


the reconstruction period. lat- 
ter prospect is believed unlikely, as 
there are already several organiza- 
tions which have done good work 
in the field. Chief among these is 
the Technical Service Council, with 
headquarters in Toronto, which has 
placed several thousand professional 
and technical men in positions. 


N.S. Coal Miners 
Want Higher Wage 


From Our Own Correspondent 

MONTREAL. — Finances of three 
Nova Scotia coal companies may be 
investigated by auditors to determine 
if wage increases asked for about 
10,000 miners are justified, according 
to a statement made by Hon. L. D. 
Currie, Nova Scotia Minister of 
Mines." 

District 26 of the United Mine 
Workers of America have sought 
wage increases from Dominion Coal 
Co., Acadia Coal Co., and Old Sydney 
Collieries Ltd.. The companies have 
taken the stand they are wnable to 
grant them. 
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- Week in Oils 


anuary Output U 
J From Our ee Latieese ndent 
CALGARY.—Oil production from 


in January compared 
1940. The war production stabiliza- 


ve chiefly responsible for 


Production for January was 781,- 
711 bbis., nearly double the 471,050 
bbls. p in the corresponding 
month of last year. Of the January 
production, Turner Valley wells pro- 
duced 750,098 bbls. of the total, ac- 
cording to records of the Alberta 
Conservation Board. 

January production also showed 
an increase over “last December 
when 722,824 bbls. of oil were pro- 
duced in Alberta. 2 


New Princess Wells 

Interest continues to run high’ in 
the Princess-Steveville area. Stand- 
ard Oil of British Columbia has 
staked location for jts Princes$ No. 
4 ‘well in L.S.D. 13 12-20-12w4, just 
over a quarter mile southwest of 
the Princess No. 2 discovery . well 
and is reported to have let a drill- 
ing contract. 

Princess No. 3, well meanwhile is 
midway ‘to completion after eight 
days df actual drilling. Late last 
week, drilling was proceeding be- 
low 1,652 ft. with continuous coring 
expected to start at about 3,150 ft. 
and completion expected early in 
March around 3,306 to 3,400 ft. First 
extended production tests of Prin- 
cess No. 2 well will start shortly. 
Work has already been started on 
a spur line connecting a new stor- 
age tank with the railway siding 
at Princess, 

* + * 


Steveville Oil Co, which took 
over the Steveville-Princess hold- 
ings of Anglo-Canadian Oil Co. and 
Petroleum Investments Ltd., has 
completed a derrick at its new test 
three quarters of a’ mile east of 
Princess No. 2 well. The well has 
beer, officially titled Anglo-Steve- 
ville No. 3. The Diesel-powered rig 
from the Anglo No. 9 well in Turner 
Valley will be shifted to the Prin- 
cess well. 

‘Cost of wells in. the Steveville 
area is estimated at only around 
$35,000 per well compared with ap- 
proximately $150,000 for. Turner 
Valley. = - 


Major No. I 

Important. .north Turney -Valley 
test Major Oil Investments No. 1 
well encountered the Dalhousie sand 
at approximately 5,800 ft. indicating, 
according to Geologist J. O. G. 
Sanderson, that “there is now little 
danger of the well drilling into’ the 
Royalite No. 35 fault, and that the 
Madison limestone objective will be 
reached between 6,100 and 6,300 ft.” 


Should the well continue to cop. 
firm Sanderson's theories oq 
north Turner Valley, it will ‘nog 
only obtain production at a rela. 
tively shallow depth, but will also 
force revision of present common 
opinions ‘on north Turner Valley 
extension possibilities, and wil 
open a substantial area for develop. 
ment. Major No. 1 has escaped the 
faulting encountered at Home No, 
1, its west offset, and if the lime ig 
reached at 6,300 ft., limestone eleva. ' 
tion will be more than 800 ft. higher 
than at Home No. 1, assuring a 
larger than average drainage are, 


The Home F ront 


New Fund Launched 


The Queen’s Canadian Fund For 
Air Raid Victims in Great Britain 
has been launched in Canada under 
the patronage of Queen Elizabeth 
to serve as a national framework for 
local funds throughout this country, 
many of which have been started 
spontaneously in recent weeks, A 
national appeal will be formally in. 
augurated early in April. 

The new organization, whose 
headquarters are at 231 St. James 
St. W., Montreal, will operate in 
Great Britain through the Lord 
Mayor’s National. Air Raid Distress 
Fund. The Queen’s Canadian Fund 
is supported by newspapers 
throughout Canada with a com. 
bined circulation of over 2 millions 
and will be operated through news. 
papers except where local organ. 
izers desire to make their own 
arrangements. 

Subscription lists are being 
opened at all branches of the Royal 
Trust Co. and some of the daily and 
national week-end newspapers will 
also collect funds in their own 
localities. , . 

The Lord Mayor’s Fund in Great 
Britain, to which the Queen’s Can- 
adian Fund will from time to time 
turn over money, is a national ef- 
fort which anticipates and supple- 
ments any government provision by 
prompt gifts of clothing and cash 
for immediate necessities after air 
raids; All relief is distributed 
through. civic authorities in differ- 
ent parts of fhe United Kingdom. 


Oil Painting Donated 

To further the cause of the Can- 
adian Petroleum Spitfire Fund, Dr. 
Josef Hilpert—outstanding minia- 
ture and portrait painter—has do- 
nated a portrait in. oils of Prime 
Minister Winston Churchill which 
he values at $1,000. 

This picture is to be raffled off 
to provide further money for the 
fund. Tickets will be issued shortly 
at $1 each. The Canadian Petroleum 
Spitfire Fund is sponsored by the 
associated companies of Clifton C 
Cross & Co. 


- Uncle Sam’s New Bases 


(Continued from page 11) 


South Atlantic from the western 
bulge of Africa to the eastern bulge 
of Brazil; that there are some very 
influential Nazi sympathizers and 
the largest German colony in South 
America is in Brazil; that it is less 
than 1,800 air miles from Brazil’s 
bulge (Natal) to British Guiana 
(Georgetown). 

At Antigua and St. Lucia no very 
extensive works are planned so far, 
these being regarded solely as sta- 
tions for airplane patrols, involving 
landing fields and service facilities, 
with some defenses. . 

Trinidad is being developed as the 
major base of the Caribbean. Uncle 
Sam has finally got the property he 
wants there, which gives onto a great 
land-locked harbor, the Gulf of 
Paria. The gulfiis about 80 miles 
long and 40 miles wide and has sev- 
eral gheltered anchorages. Some 
dredging will be required at the 
southern approach, but when com- 
pleted a fleet here will have two 
deep water entrances. 


Very important, too, is the fact 


i299 | that Trinidad has important re- 
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sources of foodstuffs and labor, pe- 
troleum and refineries. Eventually 
Trinidad may become the “Singa- 
pore of the West.” 

The base in British Guiana, 315 


Se 
miles south of Trinidad and about 25 


miles from Georgetown, is being de- 
veloped only for land and sea planes. 
It is regarded as an advance post, a 
base for reconnaissance. This will 
extend the range of U. S. patrol 
planes to the mouth of the Amazon 
and within 1,000 miles of Natal. 


~ The Established Bases 
In addition to development of 
these new bases leased from Britain, 


{in their minds. I have already hint- 


United States has obtained leases? 

A brand new sense of importance 
in world affairs — and pleasure, 
therein—is the first and most obvi- 
ous reaction of the residents. At 
least that was the case at the two 
points where I spent some time, 
Jamaica and Trinidad. 

Furthermore, there is very 
pleasurable anticipation of new 
prosperity. How much money Uncle 
Sam is going to spend on any one 
base or on all is not apparent. Some 
$75 millions is all that has been ap- 
propriated for this specific purpose 
so far, but it is well recognized that 
the importance of the bases will 
bring forth all the funds necessary 
for their full development. 

For the most part Uncle Sam will 
bring to these bases his own raw 
materials for their development. 
Such things will enter duty free. It 
is generally expected that the man- 
agement and perhaps to a large ex- 
tent expert labor will be brought 
over from the United States: 

At the same time it is anticipated 
that a great deal of local labor will 
be employed. Already authorities 
and employers in Trinidad are agi- 
tating for some agreement with the 
United States that it will not. pay 
more than the going wage for local 
labor. Though sod has yet to be 
turned in Trinidad, businessmen/ in 
Port of Spain point out that U. S. 
executive operators: in the island 
in preparation for the work to come 
have already stripped the city of 
competent stenographers and office 
help and are offering considerably 
more than going wages for still more 
assistants. 

While the size of the garrisons to 
be stationed at any of these posts is 
not known, it is presumed that what- 
ever they are, they will provide a 
worth-while and perhaps very im- 
portant new market for local prod- 


May Upset Wages 
But they also have big questions 
ed at one, the likely effect on 


beet ek bee 


There are fears of two kinds 
about the effect of this influx on the 
overwhelming black population 
The island whites fear that a new era 
of flowing prosperity for the blacks 
will make them more pushing and 
demanding than they have already 
become; that “keeping the blacks i# 
their place” will be an even more 
difficult problem. 

The blacks have their fear: that 
the Americans may be going to sub- 
stitute the paternalism of the Brit 
ish for the prejudices of the southern 
States. ‘ 

Whether they are going to end up 
citizens of the United States or of 
the British Empire is a question few 
have got around to asking or specu 
lating on. 

There“are those who wonder what 
actual benefit Britain has been get 
ting from her ownership of these 
distant isles, some of them involve 
ing chronic headaches for adminis 
trators, some requiring frequent 
artificial economic respiration fof 
marketing of their crops. 

Under war conditions most of 
these islands are starved for dollar 
exchange, and the British have 
clamped down tight on their imports. 
This means that U. S.-made cars, re 
frigerators, radios and other sleek 
modern gadgets are difficult or im 
possible to get, and it is almost en 
tirely the American-type models 
they prefer, whether they come from 
United States or Canada. For the 
first. time many islanders with 
money to spend are discovering that 
United States.with its conveniences 
styles and attractions is a foreign 
and forbidden land. That situation 

Will End Up American? 

Just how the land areas to be de- 
veloped by the United States are 
be organized and administered ® 
these various islands is not yet cleat. 
It is assumed that the principle of 
extratérritoriality will be invoked 
which will cut off the U. S. zone the 
same as the Canal Zone in Panam® 
making it a completely 
administrative unit. Some of thé 
islanders are wondering whether 
they will need passports to cross 
United States leased territory to se 
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T Inveetiag- 
Keep Taxes in Mind, Winner{ 


of Post Mining 


the $100 first prize in 
Lo olde Post's contest on 
‘inpesting. $25,000 in Canadian min- 


ing 
1, Calgary manager of 
ek Richardson & Sons, pub- 
lished below. The second prize 
inning entry and other port- 
. securing honorable mention 
— as listed on page 11, will 
plished in succeeding weeks. 
In printing Mr. Taprell’s entry 
of other contestants, 
Financial Post wishes to em- 
opinions ex- 


phesize that the 
are those of the contest- 


ant and not necessarily those of 
the jud 
By W. RB, TAPRELL 

In considering any investment or 
speculation today, it is essential to 
keep in mind the factor of both corp- 
gration and individual taxes which 
enters into the picture far more than 
the average buyer of securities would 
have thought possible two or three 
years ago. Outside of corporation 
faxes, a fact many buyers over- 
ook is that when they make an in- 
yestment they must seek net return 
after income taxes, not gross yield, 
and in arriving at this figure they 
must use that percentage rate of tax 
which applies on their income in 
their highest bracket of taxation. 

[ mention this at the outset as an 
important factor, because net re- 
turn to the man who is to consider 
this $25,000 investment, of a specu- 
lative high income stock, as com- 
pared to a lower income more con- 
gervative security, is brought con- 
siderably closer in actual dollars 
through taxation, and often to the 
point where the speculative risk at- 
tached to the former might be worth 
the gross but not the net difference 
in return. 

~ Capital Appreciation Vital 


You state that the business man 
mentioned has his own business, 
from which we are presuming he 
draws a salary and dividends, and 
that he also possesses income from 
other investments. Having $25,000 
available for investment under those 
conditions, we probably are safe in 
assuming that, including Dominion, 


4 


, provincial, and in some cases, muni- 


cipal income taxes, in his top brack- 
ets he is paying a percentage tax of 
close to 50%. He therefore, should 
not buy a stock merely because it 
pays a high return, unless there is a. 
chafce for capital apprecigtion, or 
unless the dividend is secure and he- 
ing eamed from profits, not being 
paid out of surplus to the extent that 
ih Spite of depletion allowances he fs 
paying income tax on return of 
capital. 

This brings us to one of the most 
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important points this man must 


. purchases primarily 

come, It is advisable for him to pur- 
chase in this class of stock, only 
equities of those companies which 
are retaining out of their profits 


ploration of.other properties, so that 
‘the life of the mining company does 


Mining stocks in this country are 
divided into: two classes, golds and 
base metals. We have no fear, at the 
moment, for the future of gold, nor 
that companies producing this highly 
essential war commodity will be un- 
duly taxed, becatise it is in the irRer- 
est of the Government that they be 
given every encouragement to pro- 
duce that most liquid form of for- 
eign exchange, gold. The Goveri- 
ment has lately given tangible 
recognition to this fact in tax legis- 
lation designed to help the marginal 
producer, and we feel gold com- 
panies as a general rule will receive 
favorable tax treatment when e6m- 
pared with most Canadian industries. 

The purchase of gold stocks, how- 
ever, is not, as some investors im- 
agine, necessarily a hedge against in- 
flation,unléss they are held through 
the inflation period, because in the 
case of gold stocks, if inflation is 
eventually unavoidable, a drastic at- 


‘tack of it with no increase in the 


price of gold might make the opera- 
tions of many mines temporarily un- 
profitable due to rising costs, They 


of gold the Government does not tdRe 
away from them in taxes. 
Place of Base Metal 

On this account, I feel a fair 
portion of this money should be 
placed in. base metal stocks, which 
might. more properly be ronsidered 
an inflation hedge and which,’ in 
spite of present fixed base metal 
prices for overseas shipments. have 
provisions in their contracts which 
protect them to some extent against 
a general rise in production costs. At 
least the price to Britain is in most 
cases.only fixed for a year ahead. At 
the same time, we do think the Gov- 
ernment will give very sympathetic 
consideration to higher operating 
costs of gold mines, if lowering 
of the profit margin threatens to 
lower the value of the gross produc- 
tion available for exchange purposes. 

A mine is a depleting asset, so 
the question of ore reserves .is one of 
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utmost importance whether it be a 
gold or a base metal. It is a 

known fact many of our 

known companies are very conserva- 
tive in their ore reserve figures, and 
if only five years’ reserve of ore is 
actually shown as proved, it is not 
reasonable to imply that the mine 


It is not always possible or profit- 
able to block out reserves too far 


the yield on a mining stock seems 
high and out of proportion to that 
obtainable on mines which we/are apt 
to regard as being in the same class, 
that this high yield is, in the majority 
of cases, prima facie evidence of a 
considered market opinion that a 
large part of such dividend must be 
considered a return of capital. 


There is no set rule by which the 
investor may amortize his invest- 
ment in a mine, but we feel there 
are sound and conservative policies 
which, if the investor will follow, 
having soundly diversified his mih- 
ing securities, will result in a prac- 
tical way, of separating income from 
capital return. First of all, after his 
income tax for the year has been 
made out, he should reinvest in sound 
mining or other securities, a mini- 
mum of the amount the’ Dominion 
Government has allowed him to 
write off for depletion, In the par- 
ticular case with which we are deal- 
ing, we are suggesting a reinvest- 
ment of almost one third. In the sec- 
ond place, as previously mentioned, 
he should confine his investments in 
the older mines to those that have 
adopted a successful policy of ex- 
ploration for other properties, or 
have built up a reserve of sound 


Prize Winners 


Are Announced 


* (Continued from page 11) 
their holdings in cash or war sav- 
ings certificates to be able to enter 


the market at a later date. 
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THE AVERAGE YIELD 


The record of a company’s man- 
agement was also taken into con- 
sideration in marking an entry. 
Some entrants stressed the need for 


lar comment on management which, 
of course, is an important long-term 
factor. 

It was taken for granted in mark- 
ing that the businessman investor 
would demand his investments be 
marketable—preferably with listing 

some exchange. 


rather than argument for the port- 


| folio are considered—were advanc- 


ed by people who were either guid- 
ed by sixth sense or were unable to 
translate their ideas into writing. 


tries started, it was thought that 
many contestants would~ wish to 
discuss at length the position of 
gold in the world today. While gold 
did come in for discussion, there 
was ‘perhaps not as much said on 
the subject as might have, been ex- 
pected. Most of the contestants ap- 
peared to feel that gold had a defin- 
ite place in a democratic world. 

~ How Essays Were Judged 

Judging ef the entries in the first 
instance was carried. out by four 
editors of The Financial Post. En- 


securities which will allow continua- 
tion of dividends. 


We also feel it advisable, besides 
placing a fair portion of this mone 
in senior golds, a good percent- 
age of the money should be invested 
in what, for the want of a better 
word; we might term “intermediate” 
golds, securities in those companies 
which have been in suceessful opera- 
tion long enough so that we may say 
they have good prospects of graduat- 
ing to the senior class in the ve 
near future; mines with a good re- 
serve of ore blocked out and whose 

of profit per ounce is reason- 
able and whese management have 
shown themselves capable. The en- 
ormous mining development of Can- 
ada in the past ten years is resulting 
in a percentage of the original pros- 
pects becoming really big mines. This 
shoujd not be overlooked. 

With the possibility of increased 
costs, we think close attention should 
be paid to the margin of profit. It is 
not so much what the grade of ore 
in a mine runs, it is percentage of 
operating and other costs compared 
to the. value of the ore, In other 
words, it is cost of producing an 
ounce of gold. If costs rise 10% the 
profit of a mine producing gold at 
$25 an ounce is not going to be nearly 
as badly hurt as one where costs are 
$30 an ounce. It is, therefore, pre- 
ferable to buy securities of a mine 
with a reasonable profit ratio, rather 
than to rely upon assistance of the 
Government in helping the high cost 
producer, 

As our business man is one of 
means, we feel that he can afford to 
allot some portion of this sum fer 
speculative purposes in the more 
junior mines with prospects, but, as 
we have regarded this primarily as 
an investment and not a speculative 
programme, the amoynt thus set 
aside here is only a small percentage. 

We also feel that while diversifica- 
tion is desirable, for a business 
mah who must devote most of his 
time to looking after his own busi- 
ness, over-diversification is , not, 
and that having too many baskets 
with only one egg apiece in them is 
not sound. His list should be re- 
viewed regularly and’ he should 
make an intelligent effort to keep up 
to date on the securities which he 
holds, He cannot do this if his list 
be too large. 

‘the matter of capital ap- 
preciation is concerned, this is always 


Canada’s Most 


(Continued from page 11) 
company has expanded into the 
exploration field. 

Macassa, with exactly 25 selections, 
was chosen in one instance “because 
it was able to increase its earnings 
last year despite a 167% increase in 
taxes.” Another entrant—from Kirk- 
land Lake—states that “large ore re- 
serves are backing a long range de- 
velopment programme on surround- 
ing claims upon which options are 
held in conjunctien with others.” 

Disclosure of the “biggest ore body 
yet” in work to the west was voiced 
as a good enough reason for choosing 
MacLeod-Cockshutt, Gold Mines 
which was mentioned in 23 portfolios. 
When developed, this new ore is ex- 
pected to lead to a major increase 
in mill capacity, contestants pointed 
out. 


A high level of earnings % rela- 


Kortaddiso’.... a 


tries that received a certain average | nome 


Naybob .... 


/ 


6.85%. 


desirable, but the actual value of the 


.j stock purchased is the main thing, 


and if the shares purchased are sound 
value, capital enhancement will fol- 
low in any market that properly ap- 
preciates the worth of the Canadian 
mining industry. 

It would be a mistake for this man 
to strive for capital gains through 
using a large portion of the money 
available in the p of mining 
securities which were still only in 
the prospect stage, although it is ad- 
visable to strive for this profit by 
placing some of the money in 
junior securities whose development 
to date gives reasonable promise of 


further ore reserves and future in-| if 


creased earnings. We do think that if 
his income received from mines is 
not required by him for living pur- 
poses, it would not be to 
put part of this into well investigated 
prospects. : 
Good Management 

We have discussed this investment 
so far in general terms before ar- 
riving at the task of picking the spe- 
cific stocks which we feel meet these 
requirements, We have not stressed 
the feature of management as it goes 
without saying honest, capable 
and efficient management is an es- 
sential quality. Another thing tha 
should be overlooked .is how 
some’ use no new develop- 
ments have occurred at a mine, a 
stock is sometimes passed by in favor 
of those whose recent market action 
has been more spectacular. ; 

Our list attached consists of 13 
stocks, we do not believe the number 
unlucky, ‘and the money is appor- 
tioned to them in such a manner it 
should assure a reasonable return, a 
continuity of income, a chance for 
capital appreciation, reasonable saf- 
ety of principal and marketability. 
Eleven out of the 13 stocks are in the 
dividend class, and it is not beyond 
the bounds of probability that Mal- 
artic Goldfields will enter the divi- 
dend class in 1941. 


The Portfolio 


Briefly our reason for selecting the 
securities mentioned is as follows: 


MolIntyre’s large liquid position in 


position, an 

present posi 

as investments of merit. Earning re- 
cords and prospects, expanding ore 
developments with reasonable in- 
creases in mill capacity and future 
prospécts of their being big mines 
are why we include Kerr-Addi- 


Popular Stock 


tion to current market price, four to 
five years ore ahead of its new mi'] 
and a substantial interest in the 
adjoining property of Bonetal Gold 
Mines, were the chief reasons ad- 
vanced why investment portfolios 


just one behind MacLeod-Cockshutt. 

Altogether the contestants chose 
91 stocks. On the whole quality 
rather than high speculative attrac- 
tion was sought. Only seven stocks 
were chosen which 
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available for 1941, in spite of these 
additional payments to the Govern- 
ae will run ahead of payment 

r . 
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~ The Yield 


Kerr Addison should be able to pay 
at least 35c., Preston East Dome 30c., 
San Antonio 30c.; East Malartic and 
Central Patricia will probably pay 
approximately the same although 
East Malartic’s is to be deferred for 
six months. With Broulan’s earnings 
of 22c. for 1940, the dividend should 
certainly be materially increased. On 
1940, the income of $1,711.50 is close 
to a yield of 7% and $342 of this; in- 
come is not subject to taxes. We think 
the investor would be con- 
tent with a return of 5% and reinvest 
the balance, it would be a policy 
which would him well in years 
to come, We that the senior 
and. base metals mentioned 
will marmene Se jor ae divie 
dends fon year. an many 
cases, are undervalued on the pres- 
ent market. ‘ 
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Bcd States leased territory to seh) | 
ir beach homes or favorite — 

Do you think you're going to end 
on American?” I asked one: 
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From 1898 to 1908 he held in the 


| House of Commons a seat which had 
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Eastern Car Co. 
Secures Big Order 


From Our Own Correspondent 
MONTREAL—Zastern Car Co, 
Subsidiary: of Dominion Steel and 
Coal Corp., has received from the 
Canadian National Railways a $1 
million order for 250 gondola rail- 


cars, . 
Tine Seston ches will: be of s.new 
the design to be worked out at 
Trenton plant. For this reason 
work will not begin for about 8 


-- ‘weeks until ‘the necessary tools and 


ceive 


* dies have been obtained. 
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statecraft. 
extraqrdinary political “intuition” 
is one of his dominant attributes. 
Courageous Decision 

It took great courage for Mr. Mc- 
Carthy at 71 years of age to accept 
this assignment. In stature, physique 
and mental alertness the new Min- 
ister is the match of men 20 years 
his junior, But he suffers from 
arthritis, which means he will have 
to grit his teeth in Washington’s 
muggy climate. . 

Fortunately Mr. McCarthy is a 
man who is at his best in what would 
constitute a crisis for anyone else. 
In fact, there literally haven't been 
any crisés in his life. When situa- 
tions get tough and the going is 
hard, he can throw his head back 
and laugh. Men who have worked 
with him for a lifetime say they 
have yet to catch him “off his feet” 
when trouble is brewing or a fight 
to be fought. 


McCarthys and Politics 

Up around Barrie, Ontario, where 
the McCarthys come from, there 
will be rejoicing and reminiscing 
at the thought that a McCarthy is 
back in the national spotlight. The 
oldtimers and evén 4 lot of the 
young fry still talk about the days 
when Leighton and his famous 
uncle, D’Alton McCarthy fought 
some of the memorable battles of 
Canadian political history in the 
North Simcoe riding. 

It was Sir John A. MacDonald 
himself who first persuaded D’Alton 
McCarthy to enter federal politics. 
Later D’Alton split with his leader 
over the Manitoba Protestant 
School issue and the Jesuit’s Estate 
Act. He placed himself at the head 


of the “Equal Rights” movement 


and prior to his death in 1898, con- 
tésted the next two elections as an 
Independent. His decision to give 
support to Laurier in 1896 played 
an important part in the electioh of 
the great Liberal Leader. When 
Leighton McCarthy stepped into his 
uncle’s political shoes at the age of 
29 he ran as.a Liberal. 


Offered Cabinet Post 

Leighton McCarthy remembers 
vividly the day his uncle first con- 
tested and carried the riding in 
1878. A lad of hine, he cried for 
fear his uncle would have his head 
split open by overhanging store- 
fronts as enthusiastic supporters 
carried him through the streets of 
the town. 

Mr. McCarthy's decision to with- 
draw from politics after sitting at 


Conservatives 


To Reorganize 


Campaign Under Way to 
Carry’ on Traditional 
Policies 


From Our Qwn Correspondent 

OTTAWA.—Following conferences 
of leading Conservatives throughout 
Canada, it has been decided to be- 
gin forthwith the reorganization of 
the Conservative party. 

Since 1935 many observers have 
believed that the Conservative 
party was doomed to be swallowed 
up by the Liberals. This, it has been 
argued, would leave the socialist 
C.C.F. as the opposition party, the 
alternative’ government, and intro- 
duce a measure of peality into Can- 
adian politics. 

‘To Carry on Traditions 


Such "a: development, however 
welcome to radical opinion, seems 
to be ruled out by the decision of 

Conservatives to reorganize 
their party with the conscious inten- 
tion of offering constructive criti- 
cism to the present Government, of 
broad alternative policies to the 
country. 

This means that the Conservatives 
have definitely decided against a 
Union government. The party, of 
course, will give ardent support to 
the war effort but will check it in 
detail to uncover and correct weak- 
nesses and to make it as efficient as 


The attack on the aircraft muddle 
is the first indication of this 


C. 1, L. Extends Wharf | changea 


On Hamilton Property 


Our Own Correspondent 
MONTREAL, — Canadian Indus- 
tries Ltd. has awarded contract for 
construction of an extension to the 
existing whaff at the company’s 
Hamilton works to the firm of Stew- 


(another D’Alton) was born in Dub- 
lin. He was a' solicitor who retired 


at a relatively early age to a goun- 


estate at Blackrock, outside 
Dublin. (At one time the Mc- 
Carthy’s held title to what’is now 
the main waterfront of Dublin port.) 
Mr. McCarthy’s partner who had 
remained in town got into financial 
difficulties. To»make a long story 
short, Mr. McCarthy had to abandon 
his life as a country squire. He de- 
cided to migrate to Canada and set- 
tled on Kempenfeldt Hill, outside 
the town of Barrie,:in 1847. Most of 
hisAl children, including Leighton’s 
fa 


D’Alton, Jr., were born in Ireland. 
At the age of . L. G. Me- 
to, ith his 
father, to return (by himself) to 
Ireland at age seven. He attended 
public school there, returning to 
Canada later to graduate in-medi- 
cine from the University of Toronto 
in 1865. He started to practise at 
Walkerton, Bruce County, where 
Leighton was born, but moved back 
almost immediately to Simcoe North. 
When argument arose as to whether 
Leighton was a Bruce or a Simcoe 
boy (very important in old-time 
politics) his mother would say: 


“Tell them if you weren't born 
in Simcoe you spoke your first 
word there and haven’t stopped 
talking since.” 

His Uncle’s Footsteps 

Leighton McCarthy attended 
a pee School at ‘Barrie along 

th many who were to make their 
mark in Ontario and elsewhere— 
Oslers, Falconbridges, Spraggs, 

Ardaghs—anotable community. He 
read law for five years in Barrie. 
As he was nearing -the end of his 
indenture, Uncle D’Alton, who was 
an important and influential lawyer 
in Toronto, came home to contest 
the election of 1891. 

It was mid-winter and the riding 
was a big one. Leighton was- de- 
tailed to drive his relative from 
place to place and help him in his 
campaign. He proved so shrewd 
and apt that when the election was 
over he was offered a job in ‘his 
uncle’s law firm. In 1898, on his 
uncle’s death, he contested the 
North Simcoe riding which he held 
until 1908. : 

Business Connections 

The list of his present directorships 

—Canada Life, National Trust, Cen- 


Seaway Deal 
Almost Ready 


Political Obstacles Re- 
moved and Construction 


to Start Soon © 
From Our Own Correspondent 
OTTAWA. — Whatever hesitation 
the Government may have had 
with respect to the St. Lawrence 


\ada’s First Minister to Washington, 


It was through his friendship for 
Mr. Davis that Mr. McCarthy first 
came in contact with the Union 
Carbide group. As a result, he was 
instrumental in establishing. it Can- 
ada this wide-spreading electro- 
metallurgic development. There: is 
little doubt that he has played as im- 
portant a réle in directing. Ameri- 
can industrial capital in this coun- 
try as perhaps any other Canadian. 

The late Senator Cox's friendship 
for him brought about his relation- 
ship with Canada Life—the com- 
pany with which Mr. McCarthy’s 
name is most often associated.’ 

Fiye Children 

Through his five children—four 

girls and a boy—Mr, McCarthy has 
maintained an increasing intimacy, 
with thingssAmerican. One of his 
daughters now lives in New York. 
Her husband is with Dominion 
Securities Corp. His son, John, mat- 
ried a New York girl, whom he met 
at Warm Springs, Georgia. His 
most vecent grandchild, now three 
weeks old, was born tc them in that 
city. ; 
It was through his boy John that 
Mr. McCarthy. first becamé inter- 
ested in the Georgia Warm Springs. 
Foundation for infantile paralysis. 
John McCarthy (who had earlier 
been a brilliant athlete at. Ridley 
College) went first to Georgia for 
treatment in 1929 shortly after 
Franklin Roosevelt was elected 
governor of New York State. 

Mr. McCarthy has been an active 
athlete. most. of his life. He was a 
top-ranking lacrosse player in the 
1890’s and a member of the Toronto 


said when addressing the Pilgrims 
of the United States at a dinner of 
welcome in New York, Feb. 23, 1927. 
Mr. Massey quoted the celebra 
Georgian diplomatist, Lord Malm 
bury, who gave the following coun 
sel to a friend’s son about to enter 
the diplomatic service: 


“The first and best advice I can 
. give the young man on entering 
this career is to listen, not talk.” 


Salesman for Canada 

But it is quite clear that Mr. Mc- 
Carthy has no intention of letting 
Canada’s story go by default in the 
United States. Not many days ago 
a friend from the Southern States 
called ‘him by.long distance to 
bolster his. own: opinion as to 
swwhat Canada was' doing in respect 
of its war effort. He asked Mr. Mc- 
Carthy if he would talk to a third 
party who was badly in need of a 
“pep talk” on Canada. 

The call was. switched and for 
three quarters:of:an hour Mr, Mc- 
Carthy told of his:.enthusiasm and 
conviction as. to. what Canada was 
-doing at its end of the Anglo-Can- 
ada-U.S. entente. Before hanging 
up, Mr, McCarthy said to his friend: 
“I hope you don’t have to pay for 
this call.” 

The friend replied: “I would do 
that any day for Canada or for 
England.” © 

Particularly in the last few yeats, 
Mr. McCarthy has been promoting 
younger men to bear much of the 
heat and burden of the day. He has 
never liked detail and his advicé 
and counsel have been used increas. 
ingly on broad questions and on 
matters, of policy, especially where 
fundamental issues were at stake. 
His acceptance of the Washington 
post means a very real personal 
sacrifice, But it is one he is making 
very gladly in the hope that his 
ability and experience will help his 
country at this time of crisis, 
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Rétit t of Mr. McInnis has 
necessi executive changes by 
the ee Cowley of Lon- 
don, ¢ of the Daily Mirror, 
remains &$ president; R. C. McMich- 
ael of the Montreal legal firm of 
Mon , McMichael and How- 
ard, has been elected first vice- 
president, and W. J. Clarke second 
vice-president. Both Mr. McMichael 
and Mr. Clarke have acted as direct- 
ors of the company for some time. 
E. M. Little has been appointed gen- 
éral manager, 


R. A. Melnnis Retires 
From Anglo-Canadian 

.. From Our Own Cofréspondent 

MONTREAL. — Owing to ill- 
health, R. A, McInnis has resigned 
as Managing director of Anglo- 
Canadian Pulp and Paper Mills Ltd. 
However, Mr. McInnis will remain 
on the board of directors and will 
continue to assist the management 
. - consulting and advisory capa- 
city. 
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lieved. i 

As announced in The Post last 
week, a statement will.be made as 
soon as the detail of the agreement 
can be completed. ~— 

It is evident, of course, that the 
Canadian Government in agreeirig 
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seaway is facilitating a line of 
action dear to the heart of President 
Roosevelt. But there is nothing in 
the nature of a bargain in.so doing, 
although without doubt the grati- 
tude of Mr. Roosevelt and the 

ashington administration is some- 
thing not to be ignored in times 
like these. 


Effective U.S. Plea’. ‘ 

But it is equally true that Wash- 
ington officials have used very ef- 
fective ments -at Ottawa. The 
most effective of these is, simply, 
that if make a war,’ the sea- 
way w get nicely 
started (say 1942) whet peace 
comes and it will then be as useful 
and desirable a public work—apart 
altogether from its intrinsic merit— 
as Canada could find, If, on ‘the 
other hand, this‘ is to be a long war, 
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sary opment of war 
industry. 
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